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5($/�*'3�
7KH�H[SDQVLRQ�LQ�HFRQRPLF�DFWLYLW\�LV�SURMHFWHG�WR�VORZ�GRZQ�LQ������DIWHU�JURZWK�RI������
LQ� ������ 2IILFLDO� HVWLPDWHV� SXW� UHDO� *'3� JURZWK� DW� ����� LQ� ������ *LYHQ� WKH� HVWLPDWHG�
SRSXODWLRQ� JURZWK� UDWH� RI� ������ WKH� XQLPSUHVVLYH� HFRQRPLF� JURZWK� IDLOV� WR� DFKLHYH� WKH�
XSOLIWPHQW�RI�WKH�ZHOO�EHLQJ�RI�WKH�DYHUDJH�6ZD]L�DQG�LPSOLHV�D�GHWHULRUDWLRQ�RI�WKH�VWDQGDUG�
RI�OLYLQJ�DV�PHDVXUHG�E\�SHU�FDSLWD�LQFRPH��
�
7KH�GRZQZDUG�WUHQG�LQ�HFRQRPLF�SHUIRUPDQFH�LQ������LV�D�UHIOHFWLRQ�RI�WKH�ORZ�JURZWK�UDWH�
LQ� IRUHLJQ� GLUHFW� LQYHVWPHQW�� ZHDNHU� SHUIRUPDQFH� RI� WKH� PDQXIDFWXULQJ� VHFWRU� DQG� ORZ�
DJULFXOWXUDO�SURGXFWLYLW\�SDUWLFXODUO\�RQ�6ZD]L�1DWLRQ�/DQG��61/���7KH�VOXPS�LQ�DJULFXOWXUDO�
SURGXFWLRQ�ZDV�D�UHVXOW�RI�WKUHH�FRQVHFXWLYH�GURXJKW�VHDVRQV�LQ�WKH�UHJLRQ��ZKLFK�UHVXOWHG�LQ�
D� VHULRXV� IRRG� VKRUWDJH� WKURXJKRXW� WKH� FRXQWU\��7KLV� GHYHORSPHQW� H[DFHUEDWHG� WKH� DOUHDG\�
VHYHUH�SUREOHP�RI�KLJK�XQHPSOR\PHQW��LQFRPH�LQHTXDOLW\�DQG�SRYHUW\��
�
*URZWK�LQ�PDQXIDFWXULQJ�RXWSXW�VORZHG�GRZQ�LQ������IROORZLQJ�WKH�FORVLQJ�RI�VRPH�PDMRU�
FRPSDQLHV� DQG� ZHDNHU� SHUIRUPDQFH� RI� WKH� PDQXIDFWXULQJ� VHFWRU� HPDQDWLQJ� IURP� WKH�
VXVWDLQHG� VWUHQJWK� RI� WKH� H[FKDQJH� UDWH�� 7KH� VKDUS� DSSUHFLDWLRQ� RI� WKH� UDQG�OLODQJHQL�
H[FKDQJH� UDWH� DJDLQVW� WKH� 86� GROODU� DQG� RWKHU� WUDGLQJ� SDUWQHUV·� FXUUHQFLHV� GXULQJ� �����
UHGXFHG� HPDODQJHQL� YDOXH� RI� H[SRUWV� GHVWLQHG� WR�PDUNHWV� RXWVLGH� WKH� &RPPRQ�0RQHWDU\�
$UHD�� 7KH� RYHUYDOXHG� UDQG�OLODQJHQL� H[FKDQJH� UDWH� DJDLQVW� D� EDVNHW� RI� LWV� WUDGLQJ� SDUWQHUV·�
FXUUHQFLHV� LPSOLHV� WKDW� WKH� FRPSHWLWLYHQHVV� RI� ORFDOO\� SURGXFHG� JRRGV� LQ� WKH� LQWHUQDWLRQDO�
PDUNHWV� GHWHULRUDWHG� GXULQJ� ������ $OVR�� WKH� VWURQJ� ORFDO� FXUUHQF\� LPSDFWHG� QHJDWLYHO\� RQ�
RYHUVHDV�WRXULVWV�LQIORZ�E\�UHGXFLQJ�WKHLU�SXUFKDVLQJ�SRZHU��WKHUHE\�PDNLQJ�GRPHVWLF�JRRGV�
H[SHQVLYH��
�
$� GRZQWXUQ� LQ� IRUHLJQ� GLUHFW� LQYHVWPHQW� �)',�� LQIORZV� QRWDEO\� LQ� WKH� WH[WLOH� LQGXVWU\�
FRQWULEXWHG� WR� WKH� VORZGRZQ� LQ�PDQXIDFWXULQJ�JURZWK� LQ�������$V� D� VPDOO�RSHQ�HFRQRP\��
6ZD]LODQG� IDFHV� H[WHUQDO� VKRFNV� WKDW� DUH� QRW� RI� LWV� RZQ�PDNLQJ�� 6ZD]LODQG·V� FORWKLQJ� DQG�
WH[WLOH�LQGXVWU\��ZKLFK�VLJQLILFDQWO\�LQFUHDVHG�LWV�H[SRUWV�DQG�FUHDWHG�WKRXVDQGV�RI�MREV�XQGHU�
WKH� $IULFDQ� *URZWK� DQG� 2SSRUWXQLW\� $FW� �$*2$��� LV� QRZ� EHLQJ� WKUHDWHQHG� ZLWK� WKH�
$JUHHPHQW� RQ� 7H[WLOHV� DQG� &ORWKLQJ� �$7&��� 7KH� $7&·V� ILQDO� LPSOHPHQWDWLRQ� FDPH� LQWR�
HIIHFW� LQ� -DQXDU\� WKLV� \HDU�� OLIWLQJ� DOO� TXRWD� UHVWULFWLRQV� RQ� FORWKLQJ� DQG� WH[WLOH� H[SRUWV� DQG�
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SDYLQJ�WKH�ZD\�IRU�PRUH�FRVW�HIIHFWLYH�SURGXFHUV��VXFK�DV�&KLQD�DQG�,QGLD�� WR�LQFUHDVH�WKHLU�
H[SRUWV� WR� JOREDO� PDUNHWV�� 7KH� WH[WLOH� DQG� DSSDUHO� VHFWRU� LV� QRZ� JXLGHG� E\� D� PXOWLODWHUDO�
V\VWHP� RI� WUDGH� UXOHV� XQGHU� WKH� *HQHUDO� $JUHHPHQW� RQ� 7DULIIV� DQG� 7UDGH�� $� PXOWLODWHUDO�
WUDGH�UHJLPH�DLPV�DW�LPSURYHG�WUDGH�IDLUQHVV�DQG�WUHDWV�DOO�FRXQWULHV�HTXDOO\��,Q�WKH�DGYHQW�RI�
WKHVH� FKDQJHV�� JDUPHQWV� DQG� DSSDUHOV� IURP� 6ZD]LODQG� DUH� LQFUHDVLQJO\� EHFRPLQJ� SULFH�
FRPSHWLWLYH�� VRPHWKLQJ� WKDW� ZLOO� FDXVH� IDFWRU\� FORVXUHV� LQ� WKH� FRXQWU\�� 7KLV� VHFWRU� LV�
JUDGXDOO\�VHHLQJ�EX\HUV�SDUWLFXODUO\�IURP�WKH�86$�PRYLQJ�RUGHUV�WR�WKH�(DVW��7KH�FORVXUH�RI�
WKH�IDFWRULHV�DQG�WKH�UHVXOWLQJ�ORVV�RI�MREV�DUH�VHULRXV�WKUHDWV�WR�FRQWLQXHG�HFRQRPLF�JURZWK��
�
7KH�DERYH�QRW�QRWZLWKVWDQGLQJ�� WKH�PRGHUDWH�JURZWK� LQ�PDQXIDFWXULQJ�RXWSXW�ZDV�VSXUUHG�
E\� SRVLWLYH� SHUIRUPDQFH� RI� VRPH� H[SRUW� FRPPRGLWLHV� LQFOXGLQJ� VXJDU�EDVHG� SURGXFWV� DQG�
VRIW� GULQN� FRQFHQWUDWHV��2YHUDOO� JURZWK� LQ������ DOVR�EHQHILWHG� IURP� LQFUHDVHG�FRQVWUXFWLRQ�
DFWLYLWLHV� GXH� WR� RQJRLQJ� URDG� DQG� KRXVLQJ� SURMHFWV�� )XUWKHU�� WKH� JRRG� HFRQRPLF�
SHUIRUPDQFH�E\�6RXWK�$IULFD�LQ������ERRVWHG�6ZD]LODQG·V�H[SRUW�GHPDQG�VLQFH�RYHU�����RI�
FRXQWU\·V�H[SRUWV�DUH�VROG�LQ�6RXWK�$IULFD��
�
(03/2<0(17�
(PSOR\PHQW�SURMHFWLRQV�IRU������ LQGLFDWH�D�FRQWUDFWLRQ� LQ� IRUPDO�HPSOR\PHQW��ZKLFK�LV� LQ�
OLQH� ZLWK� WKH� SURMHFWHG� HFRQRPLF� JURZWK� GXULQJ� WKH� VDPH� SHULRG�� 7KH� ODERXU� PDUNHW�
FRQWLQXHV� WR� EH� FKDUDFWHUL]HG� E\� H[FHVV� VXSSO\� DV� WKH� FXUUHQW� HFRQRPLF� DFWLYLWLHV� IDLO� WR�
JHQHUDWH� WKH� PXFK� QHHGHG� MRE� RSSRUWXQLWLHV�� 7KH� GHFOLQH� LQ� IRUPDO� VHFWRU� HPSOR\PHQW� LV�
DWWULEXWHG� WR� D� UHGXFWLRQ� LQ�SULYDWH� VHFWRU� HPSOR\PHQW� UHVXOWLQJ� IURP� WKH� VKHGGLQJ�RI� MREV�
E\� WKH� WH[WLOH� VHFWRU� GXULQJ� WKH� UHYLHZ� SHULRG�� (PSOR\PHQW� RSSRUWXQLWLHV� ZHUH� IXUWKHU�
XQGHUPLQHG� E\� OLPLWHG� LQYHVWPHQW� LQ� RWKHU� ODERXU�LQWHQVLYH� LQGXVWULHV� DV� ZHOO� DV� IDFWRU\�
FORVXUHV� SDUWLFXODUO\� LQ� WKH� WH[WLOH� LQGXVWU\� LQ� UHFHQW� \HDUV�� ,Q� DGGLWLRQ�� H[LVWLQJ� FRPSDQLHV�
FRQWLQXH� WR� VKHG� VRPH� ZRUNHUV� DQG� WR� RXWVRXUFH� QRQ�FRUH� DFWLYLWLHV� LQ� D� GULYH� WR� UHPDLQ�
FRPSHWLWLYH� DQG� SURILWDEOH�� ,W� UHPDLQV� WKHUHIRUH� JRYHUQPHQW·V� UHVSRQVLELOLW\� WR� VXSSRUW� WKH�
HIIRUWV�RI�6,3$�WR� OXUH�IRUHLJQ� LQYHVWRUV�E\��DPRQJ�RWKHU� WKLQJV�� LPSOHPHQWLQJ�D�FRUUHFWLYH�
SODQ� WR� UHVWRUH� LQYHVWRU� FRQILGHQFH� LQ� WKH� FRXQWU\� DQG� UHPRYH� WKH� JURZLQJ� WKUHDWV� WR� WKH�
FRXQWU\·V�SUHIHUHQWLDO�PDUNHWV��
�
�
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,QIRUPDO� VHFWRU� HPSOR\PHQW� LQ� 6ZD]LODQG�KDV� JDLQHG�SURPLQHQFH� LQ� UHFHQW� \HDUV� IROORZLQJ�
WKH� UHVWUXFWXULQJ�RI�PRVW� FRPSDQLHV� LQ� WKH�����V��$� VLJQLILFDQW�QXPEHU�RI�HPSOR\HHV�ZKR�
ORVW�WKHLU�MREV�MRLQHG�WKLV�VHFWRU��+HQFH��WKH�HQFRXUDJHPHQW�RI�LQIRUPDO�VHFWRU�DFWLYLWLHV�DQG�
WKH� SURPRWLRQ� RI� 6ZD]L�RZQHG� EXVLQHVVHV� UHPDLQ� FUXFLDO� IRU� VWHPPLQJ� WKH�XQHPSOR\PHQW�
UDWH�� 7KLV� LV� YHU\� LPSRUWDQW� LQ� YLHZ� RI� WKH� UHVXOWV� RI� WKH� ��������+RXVHKROG� ,QFRPH� DQG�
([SHQGLWXUH� VXUYH\�� ZKLFK� SXW� WKH� XQHPSOR\PHQW� UDWH� DW� ����� XS� ����� IURP� WKH� ������
HVWLPDWHG�E\�D�VLPLODU�VXUYH\�XQGHUWDNHQ�LQ�����������
�
:RUN�RSSRUWXQLWLHV�RXWVLGH�WKH�FRXQWU\��HVSHFLDOO\�LQ�WKH�6RXWK�$IULFDQ�PLQHV��RQ�WKH�RWKHU�
KDQG��FRQWLQXH�WR�EH�LPSRUWDQW�LQ�WHUPV�RI�LQFRPH�DQG�IRUHLJQ�H[FKDQJH�HDUQLQJV��+RZHYHU��
FXUUHQW� HVWLPDWHV� LQGLFDWH� WKDW�PLQLQJ� ODERXU��ZKLFK�FRQVWLWXWHV� WKH�EXON�RI�PLJUDQW� ODERXU�
IRU�6ZD]LODQG��KDV� FRQWLQXHG� WR�GHFOLQH� LQ� UHFHQW� \HDUV� IROORZLQJ�D�SHDN�RI�������� LQ�������
6ZD]L�PLJUDQW�ZRUNHUV�LQ�6RXWK�$IULFDQ�PLQHV�GHFOLQHG�IURP�������LQ������WR�������LQ�������
$�QXPEHU�RI�IDFWRUV�� LQFOXGLQJ� LQFUHDVHG�PHFKDQLVDWLRQ�DQG�UHODWLYHO\�KLJK�PLQH�ZDJHV�WKDW�
QRZ�DWWUDFW� ODUJH�QXPEHUV�RI�6RXWK�$IULFDQV��KDYH�XQGHUPLQHG�WKH� MRE�SURVSHFWV�IRU�6ZD]L�
ZRUNHUV�RQ�6RXWK�$IULFDQ�PLQHV��
�
7KH�KLJK�SUHYDOHQFH�RI�+,9�$,'6�FRQWLQXHV�WR�SRVH�D�WKUHDW�RQ�WKH� ODERXU�PDUNHW�DV� LW� LV�
HVWLPDWHG� WR� EH� PRUH� SUHYDOHQW� DPRQJ� WKH� PRVW� SURGXFWLYH� DJH� JURXSV� L�H�� ������ \HDUV��
6WDWLVWLFV�DOVR�VKRZ�DQ�LQFUHDVH� LQ�WKH�QXPEHU�RI�RUSKDQV�EHLQJ�WDNHQ�FDUH�RI�E\�WKH�HOGHUO\�
SHRSOH�DV�ZHOO�DV�DQ� LQFUHDVH� LQ� WKH�QXPEHU�RI�HOGHUO\�SHRSOH�ZLWK�QR�VXSSRUW�PHFKDQLVPV��
7KH�HIIRUWV�E\�JRYHUQPHQW� WKURXJK�WKH�1DWLRQDO�(PHUJHQF\�5HVSRQVH�&RPPLWWHH�RQ�+,9�
DQG�$,'6�LQ�FRRUGLQDWLQJ�D�QDWLRQDO�VWUDWHJ\�DJDLQVW�WKH�SDQGHPLF�DQG�WKH�GULYH�WR�SURYLGH�
IUHH� HGXFDWLRQ� IRU� WKH� LQFUHDVLQJ� RUSKDQV� DQG� YXOQHUDEOH� FKLOGUHQ� DUH� FRPPHQGDEOH�� 7KH�
HVWDEOLVKPHQW�RI�+,9�$,'6�SURJUDPPHV�DW�WKH�ZRUN�SODFH�ZLOO�JR�D�ORQJ�ZD\�LQ�HGXFDWLQJ�
ZRUNHUV� DERXW� WKH�SDQGHPLF�ZKLOVW� WKH�SURYLVLRQ�RI� DQWL�UHWURYLUDO�GUXJV� WR� WKH� FULWLFDOO\� LOO�
WKURXJK�WKH�*OREDO�)XQG�ZLOO�JLYH�ZRUNHUV�PRUH�SURGXFWLYH�\HDUV���
�
(PSOR\PHQW� SURVSHFWV� IRU� ����� UHPDLQ� EOHDN� ODUJHO\� DV� D� UHVXOW� RI� WKH� QHJDWLYH� LPSDFW� RI�
XQFHUWDLQWLHV�VXUURXQGLQJ�$*2$�H[WHQVLRQ��DV�ZHOO�DV�WKH�LPSOHPHQWDWLRQ�RI�WKH�$JUHHPHQW�
RQ�7H[WLOHV�DQG�&ORWKLQJ�DQG�KHQFH�WKH�UHPRYDO�RI�TXRWDV�RQ�FORWKLQJ�DQG�WH[WLOH�H[SRUWV�RQ�
LQWHUQDWLRQDO� PDUNHWV�� $OWKRXJK� WKHUH� KDYH� EHHQ� QR� ODUJH� GLVLQYHVWPHQWV� IURP� 6ZD]LODQG��
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VRPH� FORWKLQJ� DQG� WH[WLOH� ILUPV� KDYH� FORVHG� GRZQ� VLQFH� WKH� EHJLQQLQJ� RI� ������ZLWK�PRUH�
H[SHFWHG�WR�IROORZ�VXLW�GXULQJ�WKH�FRXUVH�RI�WKH�\HDU��7KHVH�FORVXUHV�DUH�H[SHFWHG�WR�UHGXFH�
HPSOR\PHQW�VLJQLILFDQWO\�LQ�WKH�PDQXIDFWXULQJ�VHFWRU��7KH�VXJDU�LQGXVWU\�LV�DOVR�H[SHFWHG�WR�
VKHG� D� VLJQLILFDQW� QXPEHU� RI� MREV� GXULQJ� WKH� FRXUVH� RI� ����� DV� D� UHVXOW� RI� XQIDYRXUDEOH�
GHYHORSPHQWV�LQ�WKH�LQWHUQDWLRQDO�VXJDU�PDUNHWV���
�
35,&(6��
7KH� RYHUDOO� FRQVXPHU� LQIODWLRQ� UDWH� IRU� DOO� LQFRPH� JURXSV� ZDV� ���� SHUFHQW� \HDU�RQ�\HDU� LQ�
-DQXDU\�� XQFKDQJHG� IURP�'HFHPEHU� DQG�1RYHPEHU��7KH� DYHUDJH� DQQXDO� LQIODWLRQ� UDWH�ZDV�
����SHUFHQW�LQ������DQG�����SHUFHQW�LQ�������7KLV�LV�LQ�OLQH�ZLWK�ORZ�LQIODWLRQ�RI�����SHUFHQW�
LQ������LQ�6RXWK�$IULFD��6ZD]LODQG·V�PDLQ�WUDGLQJ�SDUWQHU��,Q�-DQXDU\��IRRG�LQIODWLRQ�URVH�WR�
���� SHUFHQW� \HDU�RQ�\HDU� IURP� ���� SHUFHQW� LQ� 'HFHPEHU�� $QQXDO� IRRG� LQIODWLRQ� ZDV� ����
SHUFHQW� LQ� ������ ZHOO� EHORZ� WKH� ����� DYHUDJH� RI� ����� SHUFHQW�� $OPRVW� RQH�TXDUWHU� RI� WKH�
FRQVXPHU�EDVNHW�������SHUFHQW��RI�JRRGV�DQG�VHUYLFHV�LV�PDGH�XS�RI�IRRG�LWHPV��
�
+RXVLQJ� SULFHV� �ZLWK� D� ZHLJKW� RI� ����� SHUFHQW� LQ� WKH� FRQVXPHU� EDVNHW�� LQFUHDVHG� E\� ����
SHUFHQW�\HDU�RQ�\HDU�LQ�-DQXDU\��XQFKDQJHG�IURP�'HFHPEHU��+RXVLQJ�SULFHV�LQFUHDVHG�E\�DQ�
DQQXDO� DYHUDJH� RI� ���� SHUFHQW� LQ� ����� FRPSDUHG� WR� ���� SHUFHQW� LQ� ������ &ORWKLQJ� DQG�
IRRWZHDU�SULFHV� ������SHUFHQW�ZHLJKW� LQ� WKH�FRQVXPHU�EDVNHW�� LQFUHDVHG�E\�����SHUFHQW�\HDU�
RQ�\HDU� LQ� -DQXDU\� IURP� ���� SHUFHQW� LQ� 'HFHPEHU�� &ORWKLQJ� DQG� IRRWZHDU� SULFHV� URVH� DQ�
DQQXDO� DYHUDJH� RI� ���� SHUFHQW� LQ� ����� FRPSDUHG� WR� ���� SHUFHQW� LQ� ������ )XUQLWXUH� DQG�
DSSOLDQFHV�SULFHV�IHOO�E\�����SHUFHQW�\HDU�RQ�\HDU�LQ�-DQXDU\�DQG�E\�����SHUFHQW�LQ�'HFHPEHU��
7KH� DQQXDO� DYHUDJH� LQIODWLRQ� UDWH� IRU� WKLV� JURXS�ZDV� ���� SHUFHQW� LQ� ����� FRPSDUHG� WR� ����
SHUFHQW�LQ�������
�
021(7$5<�6(&725��
'XULQJ� WKH� WZR� PRQWKV� HQGHG� -DQXDU\� ²� )HEUXDU\� ������ WKH� &HQWUDO� %DQN� RI� 6ZD]LODQG�
PDLQWDLQHG� D� VWDEOH�PRQHWDU\� SROLF\� VWDQFH�ZLWK� LWV� SROLF\� �GLVFRXQW�� UDWH� XQFKDQJHG� DW� ����
SHUFHQW��7KLV�ZDV�PDLQO\� D� UHVXOW� RI� VXEGXHG� LQIODWLRQDU\�SUHVVXUHV�PDLQO\� HPDQDWLQJ� IURP�
WKH� UHVLOLHQW� DSSUHFLDWLRQ� RI� WKH� UDQG�OLODQJHQL� H[FKDQJH� UDWH�� &RPPHUFLDO� EDQNV·� LQWHUHVW�
UDWHV�DOVR�UHPDLQHG�XQFKDQJHG�ZLWK�WKH�SULPH�OHQGLQJ�UDWH�DW����SHUFHQW��
�



 6 

1HW�IRUHLJQ�DVVHWV�RI� WKH�EDQNLQJ�V\VWHP�UHIOHFWHG�DQ� LQFUHDVH�RI������SHUFHQW�RYHU�WKH�WZR�
PRQWKV�SHULRG�WR�UHDFK�(���������PLOOLRQ�DW�WKH�HQG�RI�)HEUXDU\�������7KH�QHW�IRUHLJQ�DVVHWV�
ZHUH� HQRXJK� WR� FRYHU� ����PRQWKV�RI� HVWLPDWHG� LPSRUWV�� VOLJKWO\�KLJKHU� WKDQ� WKH���PRQWKV·�
FRYHU� UHFRUGHG� LQ�'HFHPEHU� ������ &RQWULEXWLQJ� WR� WKH� LQFUHDVH� LQ� QHW� IRUHLJQ� DVVHWV�ZHUH�
WKH� XVXDO� TXDUWHUO\� FXVWRPV� UHYHQXH� LQIORZV�GXULQJ� WKH�PRQWK�RI� -DQXDU\�������&RPSDUHG�
\HDU�RQ�\HDU��WKH�QHW�IRUHLJQ�DVVHWV�JUHZ�E\�����SHUFHQW��1HW�RIILFLDO�UHVHUYHV�DORQH�LQFUHDVHG�
E\������SHUFHQW�WR�(���������PLOOLRQ�ZKLOH�QHW�H[WHUQDO�DVVHWV�RI�FRPPHUFLDO�EDQNV�GHFOLQHG�
E\������SHUFHQW�WR�(������PLOOLRQ��0HDVXUHG�LQ�6SHFLDO�'UDZLQJ�5LJKWV��6'5V���WKH�OHYHO�RI�
QHW�IRUHLJQ�DVVHWV�GHSLFWHG�D�EL�PRQWKO\�ULVH�RI������SHUFHQW�WR�6'5����PLOOLRQ���
�
2YHU� WKH� WZR�PRQWKV�HQGHG�)HEUXDU\�������QHW�GRPHVWLF�FUHGLW� IHOO�E\������SHUFHQW� WR�(���
�����PLOOLRQ��ODUJHO\�DWWULEXWHG�WR�D�GHFOLQH�LQ�SULYDWH�VHFWRU�FUHGLW�FRPELQHG�ZLWK�DQ�LQFUHDVH�
LQ� JRYHUQPHQW� QHW� EDODQFHV�ZLWK� WKH� EDQNLQJ� V\VWHP�� 7RWDO� FUHGLW� H[WHQVLRQ� WR� WKH� SULYDWH�
VHFWRU�H[KLELWHG�D�GHFOLQH�RI�����SHUFHQW�WR�UHDFK�(���������PLOOLRQ��PDLQO\�UHIOHFWHG�LQ�FUHGLW�
H[WHQGHG� WR� WKH� KRXVHKROG� VHFWRU�� 1HW� JRYHUQPHQW� EDODQFHV� ZLWK� WKH� EDQNLQJ� VHFWRU��
KRZHYHU�� URVH� VXEVWDQWLDOO\� E\� ��� SHUFHQW� WR� (��� ������ PLOOLRQ� RYHU� WKH� WZR� PRQWKV� WR�
)HEUXDU\��������
�
%URDGO\�GHILQHG�PRQH\�VXSSO\� �0���FRQVWLWXWLQJ�FXUUHQF\� LQ�FLUFXODWLRQ�DQG�RWKHU�GRPHVWLF�
GHSRVLWV�GHSLFWHG�D�EL�PRQWKO\�GHFOLQH�RI�����SHUFHQW�WR�FORVH�DW�(�������PLOOLRQ�LQ�)HEUXDU\�
������7KH�IDOO�LQ�0��ZDV�PDLQO\�DWWULEXWHG�WR�WKH�GHFHOHUDWLRQ�LQ�SULYDWH�VHFWRU�FUHGLW�DV�ZHOO�
DV� WKH� OHYHOLQJ�RII� LQ� GRPHVWLF� H[SHQGLWXUH� UHFRUGHG� GXULQJ� WKH� IHVWLYH� VHDVRQ�� $� QRWDEOH�
GHFOLQH� ZDV� GHSLFWHG� LQ� FRUSRUDWH� VHFWRU� GHSRVLWV� ZKLFK� IHOO� E\� ��� SHUFHQW� WR� (��� ������
PLOOLRQ�ZKLOVW�KRXVHKROG�VHFWRU�GHSRVLWV�LQFUHDVHG�E\������SHUFHQW�WR�UHDFK�(�������PLOOLRQ��
�
(;7(51$/�6(&725��
6ZD]LODQG·V� SUHOLPLQDU\� EDODQFH� RI� SD\PHQWV� GHSLFWV� DQ� LPSURYHG� RYHUDOO� GHILFLW� RI�(������
PLOOLRQ�LQ������DJDLQVW�D�GHILFLW�RI�(������PLOOLRQ�UHFRUGHG�WKH�\HDU�EHIRUH��&RQWULEXWLQJ�WR�
WKLV� PRYHPHQW� DUH� VXUSOXVHV� LQ� WKH� WUDGH� DFFRXQW� DQG� FXUUHQW� WUDQVIHUV� DFFRXQW�� FRXSOHG�
ZLWK�D�UHGXFHG�GHILFLW�LQ�WKH�VHUYLFHV�DFFRXQW��
�
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7KH�FXUUHQW�DFFRXQW�PRYHG�IURP�D�VXUSOXV�RI�(������PLOOLRQ�������SHUFHQW� ORZHU� WKDQ�WKDW�
UHFRUGHG� WKH� SUHYLRXV� \HDU�� PDLQO\� DV� D� UHVXOW� RI� D� ���� SHUFHQW� FRQWUDFWLRQ� LQ� WKH� WUDGH�
VXUSOXV�WR�(��������PLOOLRQ�LQ�������2WKHU�FRQWULEXWRUV�WR�WKH�ZRUVHQHG�FXUUHQW�DFFRXQW�DUH�
D� GHILFLW� LQ� WKH� VHUYLFHV� DFFRXQW��ZKLFK� VWRRG� DW�(��������PLOOLRQ�� DQG� WKH� LQFRPH� DFFRXQW�
ZKLFK�IRU�WKH�ILUVW�WLPH�LQ�PDQ\�\HDUV�GHWHULRUDWHG�WR�D�QHW�RXWIORZ�RI�(�����PLOOLRQ���
�
5HYLVHG� ����� GDWD� LQGLFDWH� WKDW� H[SRUWV� �I�R�E��� LQFUHDVHG� E\� �� SHUFHQW� WR� UHDFK� (�������
PLOOLRQ��([SRUWV�RI�VRIW�GULQN�FRQFHQWUDWHV�FRQWLQXHG�WR�VRDU� LQ�������DV�6ZD]LODQG�EHFDPH�
WKH�ELJJHVW�VXSSOLHU� LQ�$IULFD��DOWKRXJK�LWV�HDUQLQJV�GURSSHG�DV�D�UHVXOW�RI�WKH�H[FKDQJH�UDWH�
ORVVHV��6XJDU�H[SRUW�HDUQLQJV�RQ�WKH�RWKHU�KDQG�URVH�E\������SHUFHQW�WR�(������PLOOLRQ��7KH�
HVWDEOLVKPHQW� RI� PRUH� WH[WLOH� IDFWRULHV� DQG� WKH� WH[WLOH� VHFWRU·V� LPSURYLQJ� HIILFLHQF\�
FXVKLRQHG� WKH� QHJDWLYH� LPSDFW� RI� WKH� FORVXUH� RI� WKUHH� WH[WLOH� IDFWRULHV� GXULQJ� ������ %\�
'HFHPEHU��H[SRUW�SURFHHGV�XQGHU�$*2$�KDG�LQFUHDVHG�E\������SHUFHQW�WR�(������PLOOLRQ��
��
/DFN�RI�GHPDQG� LQ�ZRUOG�PDUNHWV�FRPELQHG�ZLWK� ORZ�SURGXFWLRQ�YROXPHV�VDZ�ZRRG�SXOS�
H[SRUW� HDUQLQJV� SOXPPHW� E\� ����� SHUFHQW� WR� (������ PLOOLRQ� GXULQJ� WKH� UHYLHZ� SHULRG��
5HYHQXH� HDUQLQJV� IURP� FDQQHG� IUXLWV� DQG� FLWUXV� GHFOLQHG� WR� (������ PLOOLRQ� DQG� (�����
PLOOLRQ��UHVSHFWLYHO\��7KH�IDOO�LQ�FDQQHG�IUXLW�H[SRUW�UHYHQXH�LV�D�SURGXFW�RI�ORZ�SULFHV�LQ�WKH�
ZRUG� PDUNHW� DQG� XQIDYRXUDEOH� UDQG�OLODQJHQL� H[FKDQJH� UDWH�� ZKLOVW� FLWUXV� H[SRUW� UHYHQXH�
ZDV�XQGHUPLQHG�E\� D�SRRU� FURS�\LHOG�GXH� WR� UHGXFHG�DUHD�FXOWLYDWHG��([SRUW� UHFHLSWV� IURP�
XQSURFHVVHG�FRWWRQVHHG�GHFOLQHG�E\����SHUFHQW�WR�(���PLOOLRQ�LQ��������
�
5HYLVHG� GDWD� UHIOHFW� WKDW� LPSRUWV� �I�R�E��� UHFRUGHG� D� ����� SHUFHQW� JURZWK� GXULQJ� ����� DV�
6ZD]LODQG� UHFRUGHG� D� VLJQLILFDQW� LQFUHDVH� LQ� JRRGV� LPSRUWHG� IRU� UHSDLUV� GXULQJ� WKH� SHULRG�
XQGHU� UHYLHZ�� 7KH� FRPLQJ� RQ� VWUHDP� RI� QHZ� &XW�0DNH�7ULP� IDFWRULHV� DOVR� FRQWULEXWHG�
SRVLWLYHO\� WR� WKH� KLNH� DV� WKH\� LPSRUWHG�PRUH� LQSXW� IDEULFV� IURP� WKH�)DU�(DVW�� ,Q� DGGLWLRQ��
WKHUH� ZDV� D� JHQHUDO� XSZDUG� PRYHPHQW� LQ� LPSRUWV� LQWR� WKH� PDQXIDFWXULQJ� VHFWRU� FRXSOHG�
ZLWK� D� ULVH� LQ� LPSRUWV� RI� PDFKLQHU\� DQG� HTXLSPHQW� IRU� ERWK� JRYHUQPHQW� DQG� WKH� SULYDWH�
VHFWRU��7KH�KLNH�LQ�RLO�SULFHV�DOVR�FRQWULEXWHG�WR�WKH�LQFUHDVH�LQ�WKH�LPSRUWDWLRQ�RI�PLQHUDOV��
IXHOV�DQG�OXEULFDQWV���
��
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7KH�VHUYLFHV�DFFRXQW�UHFRUGHG�D�QHW�RXWIORZ�RI�(��������PLOOLRQ�LQ�������FRPSDUHG�WR�D�QHW�
RXWIORZ�RI�(��������PLOOLRQ�UHFRUGHG� LQ�������6HUYLFHV� LQIORZV�LQFUHDVHG�E\������SHUFHQW�WR�
(������PLOOLRQ� LQ������ZKLOVW� VHUYLFHV�RXWIORZV�GHFUHDVHG�E\�����SHUFHQW� WR�(������PLOOLRQ�
GXULQJ� WKH� VDPH� SHULRG�� ([SODLQLQJ� WKH� JURZWK� LQ� VHUYLFHV� LQIORZV� ZDV� D� KLNH� LQ� LQFRPH�
HDUQHG� E\� WKH� WUDQVSRUW� VHFWRU� DV� VRPH� IRUHLJQ� H[SRUWHUV� XWLOL]HG� GRPHVWLF� URDGV�� UDLOZD\��
DQG� IUHLJKW� FRPSDQLHV� WR� VKLS� JRRGV� LQWR� 6ZD]LODQG�� (DUQLQJV� E\� WKH� FRXQWU\·V� SDVVHQJHU�
DLUOLQHU��ZKLFK�RSHUDWHG�PRUH�IOLJKWV�DQG�DW�KLJKHU�RFFXSDQF\�OHYHOV�ZLWK�QRQ�UHVLGHQW�OHLVXUH�
DQG�EXVLQHVV�WRXULVWV��DOVR�DFFRXQW�IRU�WKH�JURZWK�LQ�VHUYLFHV�LQIORZV�GXULQJ�������%\�HQG�RI�
WKH� \HDU�� LQFRPH� IURP� WUDQVSRUWDWLRQ� VHUYLFHV� KDG� ULVHQ� E\� ��� SHUFHQW� WR� (������ PLOOLRQ��
2WKHU�VHUYLFHV�LQIORZV�DOVR�JUHZ�E\����SHUFHQW�WR�(������PLOOLRQ�GXULQJ�WKH�UHYLHZ�\HDU��DQG�
ZDV� DLGHG� E\� D� QRWDEOH� JURZWK� RI�(������PLOOLRQ� LQ� WRXULVP� LQFRPH� DV� KROLGD\PDNHUV� DQG�
EXVLQHVV�WRXULVWV�FRQVLGHUHG�WKH�FRXQWU\�DQ�LGHDO�WRXULVW�GHVWLQDWLRQ���
�
6HUYLFHV�RXWIORZV�GHFOLQHG�GXH�WR�D�GHFHOHUDWLRQ�LQ�H[SHQGLWXUHV�RI�WKH�FRXQWU\·V�(PEDVVLHV�
DQG� +LJK� &RPPLVVLRQV�� 7UDQVSRUWDWLRQ� VHUYLFHV� RXWIORZV� JUHZ� VOLJKWO\� E\� ���� SHUFHQW� WR�
(������PLOOLRQ��ZLWK�PRVW�VXJDU�EDVHG�SURFHVVRUV�XVLQJ�VSHFLDOL]HG�IRUHLJQ�WDQNHUV�WR�H[SRUW�
WR�6RXWK�$IULFD��
�
)RU� WKH� ILUVW� WLPH� LQ�PDQ\� \HDUV�� WKH� LQFRPH� DFFRXQW� UHJLVWHUHG� D� GHILFLW� LQ� ������ VZLQJLQJ�
IURP�D�QHW�LQIORZ�RI�(�����PLOOLRQ�LQ������WR�D�QHW�RXWIORZ�RI�(�����PLOOLRQ���7KLV�ZDV�GXH�
WR�D������SHUFHQW�GHFOLQH�LQ�LQFRPH�LQIORZV�WR�(��������PLOOLRQ��LQFRPH�RXWIORZV�FRQWUDFWHG�
E\������SHUFHQW�WR�(��������PLOOLRQ�GXULQJ�WKH�VDPH�SHULRG��'XH�WR�DQ�XSZDUG�DGMXVWPHQW�LQ�
DYHUDJH� ZDJHV� RI� 6ZD]L� QDWLRQDOV� HPSOR\HG� LQ� WKH� 6RXWK� $IULFDQ�PLQHV�� FRPSHQVDWLRQ� RI�
HPSOR\HHV�VRDUHG�E\���SHUFHQW�WR�(����PLOOLRQ�LQ��������
�
,QIORZV� RI� HTXLW\� WR� WKH� SULYDWH� VHFWRU� JUHZ� E\� ����� SHUFHQW� WR�(�����PLOOLRQ� GXULQJ� �����
IROORZLQJ� DQ� LQFUHDVH� LQ� GLYLGHQG� HDUQLQJV� IURP�RIIVKRUH� LQYHVWPHQWV��2Q� WKH� RWKHU� KDQG��
RXWIORZV�RQ�HTXLW\�LQFRPH�GHFOLQHG�E\����SHUFHQW�WR�(����PLOOLRQ��PDLQO\�UHIOHFWLQJ�UHGXFHG�
UHLQYHVWHG� HDUQLQJV�� ,QFRPH� LQIORZV�� ODUJHO\� FRQVLVWLQJ� RI� LQWHUHVW� DQG� LQYHVWPHQW� LQFRPH�
HDUQLQJV��IHOO�GXH�WR�ORZ�LQWHUHVW�UDWHV�DQG�WKH�UHODWLYHO\�VWURQJHU�OLODQJHQL�DV�LQWHUHVW�HDUQLQJV�
E\� ERWK� WKH� SULYDWH� DQG� WKH� RIILFLDO� VHFWRUV� GHFOLQHG�� 7KLV� RFFXUUHG� GHVSLWH� WKH� SHUVLVWHQW�
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LQFUHDVH� LQ� RXWIORZV� RI� SHQVLRQ� DQG� RWKHU� HPSOR\HH� UHWLUHPHQW� IXQGV� LQYHVWHG� ZLWK� IXQG�
PDQDJHUV�LQ�6RXWK�$IULFD���
�
7KH� FXUUHQW� WUDQVIHUV� DFFRXQW� GHFOLQHG� E\� ����� SHUFHQW� WR� D� QHW� LQIORZ� RI� (������ PLOOLRQ�
GXULQJ�������7KH�FRQWUDFWLRQ�ZDV�PDLQO\� D� UHVXOW�RI�FXUUHQW� WUDQVIHU�RXWIORZV� WKDW�JUHZ�E\�
����� SHUFHQW� WR� (�������� PLOOLRQ�� 7KH� JURZWK� LQ� FXUUHQW� WUDQVIHUV� RXWIORZV� UHVXOWHG� IURP�
GXWLHV� FROOHFWHG� DQG� UHPLWWHG� E\� 6ZD]LODQG� WR� WKH� 6$&8� UHYHQXH� SRRO�PDQDJHG� E\� 6RXWK�
$IULFD�� 2Q� WKH� RWKHU� KDQG�� FXUUHQW� WUDQVIHUV� LQIORZV� EHQHILWHG� IURP� QRQ�GXW\� 6$&8�
UHFHLSWV��ZKLFK�URVH�E\�����SHUFHQW�WR�(��������PLOOLRQ�LQ�������
�
7KHUH�ZHUH�QR�PRYHPHQWV� LQ� WKH�FDSLWDO�DFFRXQW� LQ�������7KH�ILQDQFLDO�DFFRXQW�UHFRUGHG�D�
QHW� RXWIORZ� RI� (����PLOOLRQ�� ����� SHUFHQW� ORZHU� WKDQ� WKH� OHYHO� UHJLVWHUHG� WKH� \HDU� EHIRUH��
,QIOXHQFLQJ� WKLV� GHYHORSPHQW� ZDV� D� WXUQDURXQG� LQ� RWKHU� LQYHVWPHQW� IURP� D� QHW� LQIORZ� RI�
(�������� PLOOLRQ� WR� QHW� RXWIORZ� RI� (������ PLOOLRQ�� FRPELQHG� ZLWK� D� GHFOLQH� LQ� SRUWIROLR�
LQYHVWPHQW�WR�D�QHW�LQIORZ�RI�(�����PLOOLRQ�DJDLQVW�D�QHW�LQIORZ�RI�(���PLOOLRQ���)',�VZXQJ�
IURP� D� QHW� LQIORZ� RI� (������ PLOOLRQ� WR� D� QHW� RXWIORZ� RI� ������ PLOOLRQ�� 7KLV� LV� GXH� WR� D�
WXUQDURXQG� LQ� LQZDUG� )',� IURP� DQ� LQIORZ� RI� (������ PLOOLRQ� WR� DQ� RXWIORZ� RI� (������
PLOOLRQ��D�VLJQ�RI�GLVLQYHVWPHQWV��'XULQJ�WKH�UHYLHZ�\HDU��ORQJ�WHUP�ORDQV�H[WHQGHG�WR�6ZD]L�
FRPSDQLHV�E\�KHDG�RIILFHV�� HTXLW\� FDSLWDO�� UHLQYHVWHG�HDUQLQJV� DQG� VKRUW�WHUP�FDSLWDO� IHOO�E\�
����SHUFHQW������SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\���
�
3RUWIROLR� LQYHVWPHQW� DOVR� GHFOLQHG� E\� ����� SHUFHQW� WR�(�����PLOOLRQ� LQ� ����� DV� D� UHVXOW� RI�
SRUWIROLR� LQYHVWPHQW� OLDELOLWLHV��ZKLFK�GHFOLQHG������SHUFHQW� WR� D� QHJOLJLEOH� RXWIORZ�RI�(����
PLOOLRQ��3RUWIROLR�LQYHVWPHQW�DVVHWV�FRQWUDFWHG�E\������SHUFHQW�WR�(�����PLOOLRQ�DV�D�UHVXOW�RI�
RQH�ORFDO�FRPSDQ\·V�GLVLQYHVWPHQWV�IURP�SXEOLF�VHFWRU�ERQGV�DEURDG�GXULQJ�WKH�UHYLHZ�\HDU��
�
2WKHU� LQYHVWPHQW� DVVHWV�� FRPSULVLQJ� PRVWO\� RI� SHQVLRQ� IXQGV� DQG� OLIH� DVVXUDQFH� IXQGV�
LQYHVWHG�PRVWO\�LQ�6RXWK�$IULFD��UHJLVWHUHG�DQ�LQIORZ�RI�(������PLOOLRQ�DJDLQVW�DQ�RXWIORZ�RI�
(������ PLOOLRQ� VHHQ� LQ� ������ WKXV� UHVHPEOLQJ� UHGXFWLRQ� LQ� DVVHWV� KHOG� DEURDG�� 2WKHU�
LQYHVWPHQW�OLDELOLWLHV�GHFOLQHG�PDLQO\�GXH�WR�RWKHU�VHFWRU·V�VKRUW�WHUP�OLDELOLWLHV��ZKLFK�IHOO�E\�
���SHUFHQW�WR�DQ�RXWIORZ�RI�(������PLOOLRQ�GXULQJ�WKH�UHYLHZ�\HDU���
�
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),6&$/�6(&725��
*RYHUQPHQW� EXGJHWDU\� RSHUDWLRQV� ZRUVHQHG� LQ� ��������� 7KH� HVWLPDWHG� RXWWXUQ� VKRZV� D�
GHILFLW�RI������RI�*'3��DQ�LQFUHDVH�IURP�DQ�DFWXDO�RXWWXUQ�GHILFLW�RI������RI�*'3�UHFRUGHG�
WKH�SUHYLRXV� ILVFDO�\HDU��7KH�GHWHULRUDWLRQ� LQ� WKH�FRXQWU\·V� ILVFDO�SRVLWLRQ�FRQWLQXHG� LQ�VSLWH�
RI�DQ�LPSURYHG�SHUIRUPDQFH�DQG�HIILFLHQF\�LQ�UHYHQXH�FROOHFWLRQ�DQG�DQ�XQH[SHFWHG�LQFUHDVH�
LQ�6$&8�UHFHLSWV��*RYHUQPHQW�UHYHQXH�LQFOXGLQJ�JUDQWV�LV�SURMHFWHG�WR�ULVH�E\�����WR�(����
ELOOLRQ� LQ� ��������� 7KH� LPSURYHPHQW� LQ� 6$&8� UHFHLSWV� VKRXOG� KRZHYHU� EH� YLHZHG� DV� D�
ZLQGIDOO� DQG� FDQQRW� EH� H[SHFWHG� LQ� IXWXUH� \HDUV�� 7R� VXVWDLQ� WKLV� SRVLWLRQ�� JRYHUQPHQW� LV�
FRPPLWWHG�WR�XQGHUWDNH�HFRQRPLF�UHIRUPV�WKDW�ZHUH�LGHQWLILHG�LQ�SUHYLRXV�EXGJHWV��7KH�DLP�
RI� WKHVH�SURJUDPV� LV� WR�DGGUHVV� WKH�FDVK� IORZ�SUREOHPV�E\�H[SORULQJ� UHYHQXH�HQKDQFHPHQW�
DV� ZHOO� DV� H[SHQGLWXUH� FRQWURO�� 7KHVH� LQFOXGH� WKH� LPSOHPHQWDWLRQ� RI� 9$7� LQ� ���������
PHUJLQJ� WKH� PDMRU� UHYHQXH� FROOHFWLQJ� GHSDUWPHQWV� XQGHU� RQH� 5HYHQXH� $XWKRULW\��
VWUHQJWKHQLQJ�WKH�OHJDO�IUDPHZRUN�RQ�SXEOLF�ILQDQFHV��SULYDWLVDWLRQ�RI�SXEOLF�HQWHUSULVHV�DQG�
UHRULHQWDWLRQ�RI�JRYHUQPHQW�H[SHQGLWXUHV�ZLWK�WKH�GRZQVL]LQJ�RI� WKH�FLYLO� VHUYLFH�EHLQJ�WKH�
ILUVW�SULRULW\���
�
$W� WKH� FXUUHQW� OHYHO�� WKH� FRXQWU\·V� GHILFLW� LV� XQVXVWDLQDEOH� DV� WKH� LQWHUQDWLRQDOO\� DFFHSWDEOH�
OHYHO� IRU� D� VPDOO� RSHQ� HFRQRP\� LV� ���RI�*'3��7KHUH� LV� WKHUHIRUH� DQ�XUJHQW� QHHG� IRU� WKH�
FRXQWU\� WR� PDLQWDLQ� WKH�PD[LPXP� VXVWDLQDEOH� OHYHO� RI� LWV� GHILFLW� LQ� WKH� UDQJH� RI� ����� RI�
*'3��(YHQ�WKRXJK�JRYHUQPHQW�UHYHQXHV�DUH�SURMHFWHG�WR�ULVH��WKH�JUDYLW\�RI�WKH�SUREOHP�LV�
WKDW� WKH� UHYHQXH� EDVH� LV� QRW� ULVLQJ� UDSLGO\� HQRXJK� WR� PDWFK� WKH� H[SHQGLWXUH�� +HQFH�� WKH�
JUHDWHVW�HIIRUWV�WR�UHGXFH�WKH�GHILFLW�PXVW�EH�RQ�FRQWUROOLQJ�H[SHQGLWXUH���
�
$SSURSULDWHG� UHFXUUHQW� H[SHQGLWXUH� LV� HVWLPDWHG� WR� LQFUHDVH� E\� ������ WR� (���� ELOOLRQ� LQ�
��������DQG�LV�������RI�*'3�GXULQJ�WKH�VDPH�SHULRG��/LNH�LQ�SUHYLRXV�EXGJHWV��WKH�PDMRU�
FRQWULEXWRUV� WR� WKH� KLJK� UHFXUUHQW� H[SHQGLWXUH� LQFOXGHG� SHUVRQQHO� FRVWV�� FOHDULQJ� RI�
RXWVWDQGLQJ� FRPPLWPHQWV�� WUDQVIHUV� WR� SDUDVWDWDOV� DQG� VRFLDO� VHFWRUV� �HGXFDWLRQ�� KHDOWK� DQG�
GURXJKW� UHOLHI� SURJUDPV���2Q� WKH�RWKHU� KDQG�� WKH� UDWLR�RI� UHYHQXH� WR�*'3� LV� HVWLPDWHG� WR�
KDYH� LPSURYHG� WR� ������ LQ� �������� FRPSDUHG� WR� ������ UHFRUGHG� LQ� ��������� 7KH�
UHYHQXH�*'3�UDWLR�LV�VWLOO�EHORZ�WKH�����UDWLR�UHFRUGHG�LQ�WKH�����V��,Q�WKLV�UHJDUG��WKHUH�LV�
QHHG�IRU�WKH�JRYHUQPHQW�WR�FRPH�XS�ZLWK�UHYHQXH�HQKDQFLQJ�PHDVXUHV��������
�
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0HDQZKLOH��H[SHQGLWXUH� LQ�SXEOLF� LQYHVWPHQWV� LV�HVWLPDWHG�WR�LQFUHDVH�E\�������LQ���������
DQG�WKH�SURJUDPPH�LQFOXGHG�LQIUDVWUXFWXUDO�GHYHORSPHQW��URDG�QHWZRUNV�DQG�QHZ�KRVSLWDOV���
ZDWHU�VXSSO\�WR�FRPPXQLWLHV�DQG�RWKHU�JRYHUQPHQW�SURMHFWV��0LOOHQQLXP�3URMHFWV���
�
*RYHUQPHQW�SURMHFWV� D�KLJKHU�GHILFLW�RI�(����PLOOLRQ�ZKLFK� WUDQVODWHV� WR������RI�*'3� LQ�
��������� D� SRVLWLRQ�ZKLFK� LV� WRWDOO\� XQVXVWDLQDEOH��PRUH� VR�ZLWK� WKH� FXUUHQW�SURMHFWLRQV�RI�
IXWXUH�UHYHQXH�JURZWK�GHFOLQH��7KH�LQFUHDVHG�GHILFLW�LV�PDLQO\�D�UHVXOW�RI�LQFUHDVHG�UHFXUUHQW�
H[SHQGLWXUH��PDLQO\�GXH�WR�FRPSOHWLRQ�RI�WKH�VDODU\�UHYLHZ�H[HUFLVH�UHVXOWLQJ�LQ�D�VXEVWDQWLDO�
LQFUHDVH� LQ� WKH� ZDJH� ELOO�� DFFRXQWLQJ� IRU� DERXW� ���� RI� UHFXUUHQW� H[SHQGLWXUH�� 2WKHU�
FRQWULEXWLQJ� IDFWRUV� LQFOXGH� D� JHQHUDO� LQFUHDVH� LQ� VSHQGLQJ� RQ� JRRGV� DQG� VHUYLFHV��
VFKRODUVKLSV��EXUVDULHV�IRU�RUSKDQV�DQG�YXOQHUDEOH�FKLOGUHQ��JUDQWV�WR�WKH�HOGHUO\��FRPSOHWLRQ�
RI�RQJRLQJ�SURMHFWV�DQG�PDLQWDLQLQJ�H[LVWLQJ�LQIUDVWUXFWXUH��
�
(;7(51$/�'(%7��
6ZD]LODQG·V� H[WHUQDO� LQGHEWHGQHVV� LQ� (PDODQJHQL� WHUPV� ZRUVHQHG� LQ� ������ $W� WKH� HQG� RI�
'HFHPEHU�������WRWDO�H[WHUQDO�GHEW�VWRFN�LQFOXGLQJ�SULYDWH�VHFWRU�QRQ�JXDUDQWHHG�GHEW�VWRRG�
DW� (����� ELOOLRQ�� GHQRWLQJ� DQ� LQFUHDVH� RI� ������ IURP�(����� ELOOLRQ� UHFRUGHG� LQ�'HFHPEHU�
������ 7KH� LQFUHDVH� LQ� WKH� VWRFN� RI� GHEW� ZDV� GXH� WR� WKH� VWDUW� RI� GLVEXUVHPHQWV� RI� KXJH�
JRYHUQPHQW� SURMHFWV� VXFK� DV� WKH� .RPDWL� 'RZQVWUHDP� 'HYHORSPHQW� 3URMHFW� DQG� WKH�
0EDEDQH�2VKRHN� 5RDG� 3KDVH� ,,� 3URMHFW�� 7KH� GHWHULRUDWLRQ� LQ� WKH� FRXQWU\·V� H[WHUQDO�
LQGHEWHGQHVV� RFFXUUHG� LQ� VSLWH� RI� WKH� UHVLOLHQW� VWUHQJWK� RI� WKH� UDQG�OLODQJHQL� DJDLQVW� WKH�
ZRUOG·V�ODUJHVW�FXUUHQFLHV�GXULQJ�������
�
7KH�FRXQWU\·V�H[WHUQDO�GHEW�VWUXFWXUH�GLG�QRW�FKDQJH�RYHU�WKH�\HDU������ZLWK�WKH�GRPLQDWLQJ�
VKDUH� VWLOO� EHLQJ� WKDW� RI� FHQWUDO� JRYHUQPHQW� DW� ������� 7KH� RIILFLDO� GHEW� LV� H[SHFWHG� WR�
LQFUHDVH� LQ� WKH� QHDU� IXWXUH� DV� KXJH� JRYHUQPHQW� SURMHFWV� VWDUW� GLVEXUVLQJ�� 7KHVH� LQFOXGH�
DPRQJ� RWKHUV� WKH� /RZHU�8VXWKX� 6PDOOKROGHU� ,UULJDWLRQ� 3URMHFW� HVWLPDWHG� WR� FRVW� RYHU�(��
ELOOLRQ�DQG�WKH�RQJRLQJ�XSJUDGLQJ�DQG�FRQVWUXFWLRQ�RI�WKH�FRXQWU\·V�URDG�QHWZRUN���
�


