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VARIABLE

Gross Official Reserves receded by 6.8 per cent month-on-month to 

reach E7.9 billion at the end of November 2017, representing an import 

cover of 3.8 months. Annually, the Reserves grew by 2.3 per cent.  

 
Credit Extended to the Private Sector fell by 1.6 per cent month-on-

month to reach E13.5 billion at the end of November 2017. The fall was 

observed in credit to Businesses and Households whilst credit to Other 

sectors increased. Annually, Private Sector credit rose by 5.9 per cent. 

 
Broad Money Supply (M2) declined by 0.1 per cent month-on-month to 

E17.1 billion. The reduction was observed in Narrow Money Supply (M1) 

which offset growth in Quasi Money Supply. Year-on-year, M2 

accelerated by 15.7 per cent.  

 

 

Domestic Liquid Assets stood at E4.4 billion contracting by 1.0 per cent 

over the review month, due to a fall in Other Depository Corporations 

balances with the Central Bank and other banks in Swaziland. Year-on-

year, Liquid Assets expanded by 20.0 per cent. 
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Discount Rate:  the discount rate was maintained at 7.25 per cent in 

November 2017. 
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Prime Lending Rate: the prime lending rate was also kept at 10.75 per 

cent in November 2017. 
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Gross Official Reserves receded by 6.8 per cent to E7.9 billion at the end of November 2017, down from E8.5 
billion recorded in October 2017. In line with the fall in Reserves, the import cover fell from 4.1 months to 
3.8 months, but still higher than the internationally recommended cover of 3 months. When valued in Special 
Drawing Rights (SDRs) the Reserves stood at SDR409.1 million, down from the SDR427.3 million observed in 
the previous month. When compared over the year, the Reserves grew by 2.3 per cent in Emalangeni terms 
and by 0.5 per cent in SDRs terms.  

    

Figure 1: Gross Official Reserves and Import Cover; November 2016 to November 2017 

 
Source: Central Bank of Swaziland 
 

Credit Extended to the Private Sector stood at E13.5 billion at the end of October 2017, registering a 
monthly decline of 1.6 per cent from E13.8 billion recorded in September 2017. The decline in Private Sector 
credit was due to lower demand for credit by both Businesses and Households & Non-Profit Institutions Serving 
Households (NPISH). In contrast, credit to Other Sectors trended in the opposite direction and depicted an 
increase over the review month. Over the year, Private Sector credit grew by 5.9 per cent. 
 
Credit Extended to Businesses contracted by 2.3 per cent from E6.5 billion recorded in September 2017 to 
E6.4 billion at the end of October 2017. The contraction in credit flow to Businesses was evident in the 
following subsectors in order of magnitude: Manufacturing (-33.8 per cent), Community, Social & Personal 
Services (-16.9 per cent), Agriculture & Forestry (-6.3 per cent), Construction (-2.3 per cent) and Real Estate 
(-0.1 per cent). Partially offsetting the declines were increases in these subsectors; Transport & 
Communications (29.8 per cent), Distribution & Tourism (2.3 per cent) and Mining & Quarrying (1.3 per cent). 
 
Credit Extended to Other Sectors recorded growth of 4.0 per cent from E1.0 billion registered in September 
2017 to E1.1 billion at the end of October 2017. The increase was observed in all components of credit to 
Other Sectors with the exception of credit to Local Government. Credit to Other Financial Corporations grew 
by 8.1 per cent to settle at E544.4 million whilst credit to Public Non-Financial Corporations rose by 0.7 per 
cent to E439.1 million. Credit to Local Government on the other hand, decreased by 3.0 per cent to settle at 

E78.7 million over the month under review.  



 

 

 
Figure 2: Private Sector Credit; October 2016 to October 2017 

S
ource: Central Bank of Swaziland 

Credit Extended to Households & NPISH registered a 1.9 per cent reduction to close the month under review 
at E6.1 billion at the end of October 2017 from E6.2 billion in September 2017. The decline was reflected in 
all subsectors of credit to Households over the review month. As a result, Mortgage Finance decelerated by 
2.4 per cent to E3.3 billion, Motor Vehicle Finance by 2.3 per cent to close at E1.3 billion and Other 
(Unsecured) Loans by 0.7 per cent to E1.6 billion. 

 

   Figure 3: Credit to Households by Purpose; October 2016 to October 2017 

 
Source: Other Depository Corporations 
 

Net Government Balances with the banking sector expanded from E2.7 million in September 2017 to E1.2 

billion at the end of October 2017, largely due to the quarterly Southern African Customs Union (SACU) 

revenues at the beginning of October 2017. The rise was largely reflected in Government deposits which 

recovered from a fall of 5.8 per cent observed in the previous month to growth of 33.7 per cent at the end of 

October 2017. However, year-on-year, net Government balances decelerated by 21.6 per cent.   

Broad Money Supply (M2) trended downwards by 0.1 per cent to E17.1 billion at the end of October 2017, in 

line with the fall in Private sector credit. The month-on-month decline was driven by Narrow Money Supply 

which outweighed an expansion in Quasi Money Supply over the review month. However, compared annually, 

M2 increased by 15.7 per cent.    



 

 

Narrow Money Supply (M1) stood at E5.4 billion at the end of October 2017, depicting a 2.7 per cent decline 
from the E5.6 billion recorded in September 2017. Responsible for the contraction was a reduction in both 
Currency Outside Depository Corporation and Transferable (Demand) Deposits. Currency Outside Depository 
Corporation shrank by 4.1 per cent to E669.7 million and Transferable (Demand) Deposits by 2.5 per cent to 
E4.8 billion.  
 

Quasi Money Supply stood at E11.7 billion at the end of October 2017, 1.1 per cent higher than in the 
previous month. The growth was reflective of monthly increases in both Time and Savings Deposits. Time 
Deposits increased by 1.2 per cent to E10.0 billion and Savings Deposits by 0.9 per cent to E1.6 billion over the 
month under review.  
 
Figure 4: Money Supply; October 2016 to October 2017 

 
Source: Other Depository Corporations & Central Bank of Swaziland 
 

The Liquidity Position of the Banking Industry closed the month of October 2017 at E4.4 billion, depicting a 
1.0 per cent decline from the E4.4 billion observed in September 2017. The contraction emanated from a 
reduction in Other Depository Corporations balances held with the Central Bank and other banks in Swaziland. 
Accordingly, the banks’ liquidity ratio stood at 28.8 per cent, 0.03 percentage points lower than the level 
observed in September 2017. However, when compared year-on-year, the banks’ liquid assets expanded by 
20.0 per cent. 
 

Figure 5: Domestic Liquid Assets & Liquidity Ratio; October 2016 to October 2017 

Source: Other Depository Corporations 





 


