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CENTRAL BANK OF ESWATINI

DIRECTORS’ RESPONSIBILITY STATEMENT
Jor the year ended 31 March 2026

The Directors are responsible for maintaining adequate accounting records and preparing annual financial
statements which fairly presents the state of affairs of the Bank at the end of the financial year, and the results
of operations, cash flows and changes in equity for the year, in conformity with IFRS ® Accounting Standards.
The Board is also responsible for the total risk management process within the Bank. Management is
accountable to the Board and has established a system of internal control to manage significant risks faced by
the Bank. This system supports the Board in discharging its responsibility for ensuring that the wide range of
risks associated wvith the Bank's operations are effectively managed. The system of internal control, which is
embedded in all key operations, provides reasonable assurance, rather than absolute assurance, that the Bank's
business objectives will be achieved within the risk tolerance levels defined by the Board.

The Board also subscribes to the principles of corporate governance and has maintained and operated an audit
committee, Capital projects committee and remuneration committee throughout the year.

In preparing the financial statements reflected on pages 9 to 102 the Bank has complied with IFRS Accounting
Standards and has used appropriate accounting policies supported by reasonable and prudent judgments and
estimates. The Directors are of the opinion that these financial statements fairly present the financial position
of the Bank at 31 March 2026, and the results of operations, cash flow information and changes in equity for
the year then ended.

The Directors have reviewed the Bank's budget for the next 12 months. On the basis of this review, and in light
of the current financial position and existing borrowing facilities, the Directors are satisfied that the Central
Bank of Eswatini is a going concern and have continued to adopt the going concern basis in preparing these
financial statements.

The external auditors, SNG Grant Thornton Chartered Accountants (Eswatini), are responsible for
independently auditing and reporting on the financial statements in conformity with International Auditing
Standards. Their qualified report on these financial statements appears on pages 3 — 5.

The annual financial statements for the year ended 31 March 2026, as set out in pages 9 to 102, were approved
and authorized for issue by the Board of Directors 24 June 2026 and are signed on its behalf by:

Governor
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PO Box 331 Mbabane, Eswatini, H100
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F +268 2404 1929

Independent auditors’ report

To the Sharcholder of Centrai Bank of Eswatini
Qualified opinion

We have audited the financial statements of Central Bank of Eswatin, (“the bank™) set out on pages 9 to
102 which comprise the statement of financial position as at 31 March 2026, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financia! statements, including material accounting policy information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the financial statements present fairly, in all material respects, the firancial position
of the Bank as at 31 March 2026, and its financial performance and its cash flows for the y<ar then ended
in accordance with the basis of preparation disclosed in Note 1.1.0 to the financial statements and in the
manner required by the Central Bank Order of 1974, as amended.

Basis for qualified opinion

As explained in Note 1.1.0 to the financial statements, the bank has stated that its financial statements have
been prepared in accordance with IFRS Accounting Standards. However, the bank has departed from the
requirements of IAS 21, The Effects of Changes in Foreign Exchange Rates and IFRS 9, Financial
Instruments in accounting for revaluation gains or losses arising from foreign exchange activities and has
instead applied the requirements of Section 35 of the Central Bank Order, 1974

Accordingly, the financial statements do not comply with all the requirements of IFRS Accounting
Standards and the statement that the financial statements have been prepared in accordance with [FRS
Accounting Standards is contrary to the requirements of [AS |, Presentation of Financial Statements, which
requires an entity not to describe financial statements as complying with [FRS Accounting Standards unless
they comply with all the requirements of those Standards.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of Financial
statements section of our report. We are independent of the bank in accordance with the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) with the ethical requirements that are relevant to our
audit of the financial stateients of public interest entities in Lswatini, and we have fulfilied our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.

SNG Grant Thomnton Chartered Accountants (Eswalini) is a member firm of Grant Thornton International Lid (GTIL). GTIL
RT Sithebe [Managing Partner] and the member firms are not a worldwide partnership. Services are delivered independently by the member flrrns._ G_TIL and
Directors: VM Nkabindze RE Webb its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions.

YC Kirk, KR Chireshe
sng-grantthornton.co.za

(V%)
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Other Information

The directors are responsible for the other information. The other information comprises the statement of
responsibility by the board of directors and the directors report attached to the financial statements. Other
information does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

As described below, we have concluded that such a material misstatement of the other information exists. The

_ statement of responsibility by the board of directors and the directors report states that the financial statements
have been prepared in accordance with IFRS Accounting Standards. As described in the Basis for qualified
opinion section of our report, this statement is materially misstated as the bank has departed from certain
requirements of IFRS Accounting Standards and the financial statements therefore do not fully comply with
IFRS Accounting Standards.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with the basis of preparation disclosed in Note 1.1.0 to the financial statements and in the manner required by
the Central Bank Order of 1974, as amended and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Bank’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the Bank or to cease operations, or have no
realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the bank’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the bank’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to

~ the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions. are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the bank to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

SNG A( C:M+ '_\’mejmf,

SNG Grant Thornton Chartered Accountants (Eswatini)

26 August 2026
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CENTRAL BANK OF ESWATINI

DIRECTORS’ REPORT
for the year ended 31 March 2026

The Board of Directors (“Directors") present their report of the Central Bank of Eswatini ("the Bank") for the
year ended 31 March 2026. This report in terms of Section 52(1) of the Central Bank Order, 1974 covers the
financial performance of the Bank in terms of the relevant statutory requirements.

NATURE OF BUSINESS

The Bank is the Central Bank of the Kingdom of Eswatini and is regulated in terms of an Act of Parliament.
The primary objective of the Bank is the achievement and maintenance of financial and monetary stability.

FINANCIAL RESULTS

The results of the Bank and the state of its affairs at 31 March 2026 are set out in the attached financial
statements.

DIRECTORS

Dr. Philemon Mnisi : Governor, Chairman

HRH. Sicalo Dlamini Member

Ms. Felicia Dlamini- Kunene Deputy Governor

Ms. Nomusa Dlamini Member

Dr. Petros Mashwama Member

Dr Neville Curle Member

Ms. Odette Sons Member (re-appointed, 15 May 2026)
Mr. Vusi Dlamini Member

Dr Loreta Mkhonta _ Member (appointed, 1 September 2025)

Board Secretary
Mr. Sikhumbuzo Fakudze

Business address Postal address
CBE Complex, Portion 468 of Farm 50 P.O. Box 546
Cnr MR103 & Nshakabili Road Mbabane
Ezulwini Eswatini
Eswatini

AUDITORS

SNG Grant Thornton Chartered Accountants (Eswatini) are the auditors of the Bank.

Physical address Postal Address
Umkhiwa House ) P.O. Box 331
Lot 195 Kal Grant Street Mbabane
Mbabane _ Eswatini
Eswatini
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CENTRAL BANK OF ESWATINI

DIRECTORS’ REPORT
for the year ended 31 March 2026 (continued)

Contracts

There were no contracts that were entered into by the Bank during the financial year under review, and in
which a board or staff member may have had any direct or indirect interest. The Bank has a process of
declaration of interest by board and staff members and no such declarations on contracts entered by the Bank
were made.

International Monetary Fund (IMF) Loan

In 2020, the Bank entered into a memorandum of understanding agreement with the Ministry of finance where
government acquired a loan from the IMF under the Rapid Financial Instrument (RFI) for USD 110.4 million
(E1 956 478 936) towards mitigating the balance of payments needs that arose as a result of the adverse effects
of the COVID 19 pandemic on the Eswatini economy.

The loan is a 100% liability of the Kingdom of Eswatini with no financial liability to the Central Bank of
Eswatini. The Kingdom of Eswatini Government's quota subscription (SDR 78.5 million) was used as a 100%

collateral for the loan received. Refer to note 13 for the Kingdom of Eswatini's equivalent of subscription to
the IMF.

In the financial year 2025/26, the IMF loan under the Rapid Financing Instrument (RFI) was fully settled and
repaid by the Government of Eswatini, with the final principal repayment made in September 2025.

Going concern

The directors have reviewed the budget and flow of funds forecasts for the next 12 months and considered the
Bank's ability to continue as a going concern in light of current and anticipated economic conditions. As part
of this assessment, the Board considered the sufficiency of the Bank's financial resources in the context of
prevailing and expected macroeconomic and financial market conditions. The management of the Bank's
financial resources, which it defines as capital, funding and liquidity, and risk capacity, is a critical enabler of
the achievement of the Bank's stated growth targets and achieving its mandate as per the Central Bank Order,
1974.

Based on this review and in light of the current financial position, the directors are satisfied that the Bank has
adequate resources to continue operating for the foreseeable future. The going concern basis, therefore,
continues to apply and has been adopted in the preparation of the annual financial statements.

The Bank maintains a substantial portfolio of liquid assets that can be promptly liquidated to address any
potential liquidity gaps. The Investment Committee regularly reviews the Bank's liquidity position, ensuring
proactive management of any challenges. These comprehensive strategies and diligent oversight ensure the
Bank's continued stability and ability to meet financial obligations.
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CENTRAL BANK OF ESWATINI

DIRECTORS’ REPORT
for the year ended 31 March 2026 (continued)

Economic activity performance

Economic activity grew by 5.6 per cent in 2025, up from 3.0 per cent in the previous year, largely supported
by positive developments in the tertiary sector. The economy is projected to grow by 5.2 per cent in 2026 and
average 3.8 per cent over the medium term (2027-2030), with growth in 2026 expected to be driven mainly
by stronger performance in the primary and secondary sectors. In line with global and regional trends,
Eswatini’s headline inflation decelerated to an average of 3.1 per cent in 2025 from 4.0 per cent in 2024,
mainly driven by a notable slowdown in food inflation. However, the country’s inflation outlook is expected
to trend upward in the near term as underlying price pressures begin to emerge.

Expenditure on capital projects

Significant capital investments encompass a range of major projects, including the construction of the new
CBE Headquarters and conference facility, enhancements to the current Ezulwini offices, and the acquisition
of armored vehicles. Key initiatives also involve the upgrade of the Central Securities Depository (CSD),
implementation of a payment switch support application along with associated infrastructure costs, deployment
of Power BI for data analytics, and the migration to SWIPPS compliant with ISO 20022 standards.
Additionally, investments cover various office equipment, plant machinery, office furnishings, and a
comprehensive surveillance system. As of 31 March 2026, total costs incurred towards capital projects
amounted to E854.486 million (2025: E292.488 million).

Subsequent events
The Directors are not aware of any matters or circumstances arising since the reporting date and the date of

approval of these financial statements, not otherwise dealt with in this report, which would materially affect
the operations of the Bank or the financial position of the Bank.
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CENTRAL BANK OF ESWATINI

STATEMENT OF FINANCIAL POSITION
at 31 March 2026

ASSETS

Cash and cash equivalents

Currency inventory - notes and coins
Non-current assets held for sale
Other assets

Amounts due from Government of Eswatini
Loans and advances

Holdings of Special Drawing Rights
IMF Quota subscription account
Claims on private sector

External investments

Intangible assets

Property, plant and equipment

Total assets

EQUITY

Capital and reserves

Capital contribution
Revaluation reserve

Buildings revaluation reserve
Building fund reserve
Contingency reserve

General reserve

SDR/IMF underwriting reserve

Total equity

Liabilities

Currency in circulation

Allocation of Special Drawing Rights

Domestic deposits

Foreign deposits and liabilities

Other liabilities

Financial liability at fair value through profit or loss
Provisions

Amounts payable to the Consolidated Fund

IMF Securities Account

Total liabilities
Total equity and liabilities

Notes

19
18
44
17
16
15
14
13
12
11
10

20
21

22
23
24
25

26
27
28
29
30
34
31
32
33

2026 2025
E’000 E’000
3114048 2631524
169 347 155901
121 204 27 996
583 227 674 828
2968 398 3589979
90 432 116 854
38190 130 050
1810 842 1919315
2 082 2082

7 951 006 7389 505
73 483 73 297
874 320 500 524
17796 579 17211 855
185 768 185 768
143 107 486 339
106 163 154 423
50 000 50 000

73 817 73 817
896 546 885 794
66 868 66 868
1522 269 1 903 009
1560 652 1482156
2 849 444 3020132
7 555 194 5774712
1346 331 1328 281
89179 617 749
1137 340 1 037 244
8 497 11318

68 039 278208

1 659 634 1759 046
16 274 310 15308 846
17 796 579 17211 855

S T
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CENTRAL BANK OF ESWATINI

STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 March 2026

Interest income
Interest income
Interest expense

Net interest income
Non-interest income

Impairment reversal- financial assets
Other Revenue

Total operating income

Operating expenses

Property occupation expenses

Salaries and employee benefits
Depreciation and amortization expense
Currency expenses

Other expenses

Total operating expenses
Profit for the year

Other comprehensive income
Revaluation losses on foreign exchange activities

Total comprehensive (loss)/ income

10

Notes

£

(2

N WA

2026 2025
E’000 E’000
744 668 787 364
(412 948) (419 686)
331720 367 678
7 266 72 778
325 801 367073
333 067 439 851
664 787 807 529
(30 619) (24 589)
(319 659) (282 840)
(40 656) (40 328)
(28 471) (21 699)
(204 539) (232 394)
(623 944) (601 850)
40 843 205 679
(307 451) (16 152)
(266 608) 189 527
< NG GT
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CENTRAL BANK OF ESWATINI

STATEMENT OF CASH FLOWS
Jor the year ended 31 March 2026

Cash flows from operating activities
Operating (loss)/profit

Adjusted for:

IMF balances

Depreciation and amortisation

(Profit)/loss on disposal

Unrealised losses _

Revaluation gains on foreign exchange activities
Interest income

Interest expense

Changes in funds from operating activities

Increase in foreign deposits and liabilities
(Decrease)/increase in other liabilities and provisions
Decrease/(increase) in loans and advances
Decrease/(increase) in other assets

Increase in notes and coins

Decrease/(increase) in amounts due from Government
increase in currency in circulation

Increase in external investments

Increase in domestic deposits

Net increase in operating assets and liabilities
Cash generated from operations

Interest received
Interest paid

Net cashflows from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment and software

equipment :
Proceeds from disposal of property, plant, and equipment

Net cash outflows from investing activities

Cash flows from financing activities

Amounts paid to the Government through the consolidated fund
Net cash outflows from financing activities

Net movement in cash and cash equivalents

Cash and cash equivalent at the beginning of the year
Effects of exchange rate changes on cash balances

Cash and cash equivalent at the end of the year

9,10

9,10

32

19

2026 2025
E’000 E’000
(266 608) 189 527
98 723 29 878
40 656 40 328
(1 938) 830
(168 217) 60 385
307 451 16 152
(744 668) (787 364)
412 948 419 686
(321 653) (30 578)
18 050 129 778
(531 390) 1474 724
26 422 (55 923)
91 601 (431 693)
(13 446) (38 320)
598 160 (515 443)
78 496 137708
(561 501) (1092 791)
1780 482 1761 226
1486 874 1 369 266
1165 221 1338 688
618 096 683 422
(400 795) (412 730)
1382 522 1 609 380
(554 214) (123 239)
2215 48
(551 999) (123 191)
(278 208) (347 076)
(278 208) (347 076)
552 523 1139113
2 631 524 1512302
(69 791) (19 891)
3114 048 2631524
S NG ur
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CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026

1. General Information

The Bank is the Central Bank of the Kingdom of Eswatini and is regulated in terms of an Act of Parliament
domiciled in the Kingdom or Eswatini. The primary objective of the Bank is the achievement and
maintenance of financial and monetary stability.

The Board of Directors ("Directors") present their report of the Central Bank of Eswatini ("the Bank") for
the year ended 31 March 2026. This report in terms of Section 52 (1) of the Central Bank Order, 1974,
covers the financial performance of the Bank in terms of the relevant statutory requirements.

These financial statements were authorized for issue by the Board of Directors on 24 June 2026.
1.1 Summary of material accounting policies

The material accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

1.1.0 Statement of compliance and basis of preparation

The financial statements of the Bank have been prepared in accordance with and comply with the IFRS
Accounting Standards. The financial statements have been prepared on a historical cost basis, except for
financial assets measured at fair value through profit or loss and land and buildings, which are measured
at revalued amounts.

The financial statements comprise statement of comprehensive income, the statement of financial
position the statement of changes in equity, the cash flow statement, and the notes.

The preparation of financial statements in conformity with IFRS Accounting Standards require the use of
certain critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the Bank's accounting policies. The areas involving a higher degree of judgment or complexity
or areas where assumptions and estimates are significant to the financial statements are discussed in note
1.10 of these accounting policies.

1.1.1 Going concern basis

The Bank meets its day-to-day working capital requirements through its investments. The Bank's forecasts
and projections, taking account of reasonably possible changes in trading performance, show that the
Bank should be able to operate within the level of its current facilities. After making enquiries, the
directors have a reasonable expectation that the Bank has adequate resources to continue in operational
existence for the foreseeable future. The Bank therefore continues to adopt the going concern basis in
preparing its financial statements.

1.1.2 Functional and presentation currency

These financial statements are presented in Eswatini Lilangeni, which is the Bank's functional currency.
All amounts are rounded to the nearest thousands of Emalangeni (E'000), unless indicated otherwise.

SdG QT
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CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.2

1.3

Foreign currency activities and Revaluation Reserve

The Revaluation reserve has been created in accordance with Section 35 of the Central Bank Order of
1974, as amended, and is used to accommodate any net gain or losses in any financial year of the Bank
arising from any change in the book value or realized value of the Bank's assets or liabilities denominated
in currencies or units other than the domestic currency, such as special drawing rights and foreign
currencies. Any change in the value of such currencies or units of account in terms of the currency on
Eswatini, shall be credited to the Revaluation Reserve account before any appropriation to any other
reserve.

Assets and liabilities in foreign currencies are translated to Emalangeni at year end exchange rates. Profit
and loss items are translated at average rate on the day of the transaction. In terms of section 35 of the
Central Bank Order, 1974, as amended, the exchange gains and losses of the Bank are for the account of
the Government and are consequently transferred to the Revaluation Reserve Account before
appropriation of profits.

Financial assets and liabilities
Measurement methods
Amortised cost and effective interest rate

The amortised cost is the amount at which the financial asset or financial liability is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount and, for financial
assets, adjusted for any loss allowance.

The effoctive interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial asset or financial liability to the gross carrying amount of a
financial asset (i.e. its amortised cost before any impairment allowance) or to the amortised cost of a
financial liability. The calculation does not consider expected credit losses and includes transaction costs,
premiums or discounts and fees and points paid or received that are integral to the effective interest rate,
such as origination fees. For purchased or originated credit-impaired ('POCT') financial assets-assets that
are credit-impaired at initial recognition - the Bank calculates the credit-adjusted effective interest rate,
which is calculated based on the amortised cost of the financial asset instead of its gross carrying amount
and incorporates the impact of expected credit losses in estimated future cash flows.

In cases of modifications which are not substantial, the Bank revises the estimates of future cash flows
and the carrying amount of the respective financial assets or financial liability is adjusted to reflect the
new estimate discounted using the original effective interest rate. Any changes are recognised in profit or

loss.SN(‘ T
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CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES
Jor the year ended 31 March 2026 (continued)

1.3 Financial assets and liabilities (continued)
Interest income

Interest income is calculated by applying the effective interest rate to the gross carrying amount of

financial assets, except for:

a) POCI financial assets, for which the original credit-adjusted effective interest rate is applied to the
amortised cost of the financial asset.

b) Financial assets that are not 'POCI' but have subsequently become credit-impaired (or 'stage 3'), for
which interest revenue is calculated by applying the effective interest rate to their amortised cost
(i.e., net of the expected credit loss provision).

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions of the instrument. Regular way purchases and sales of financial assets are recognised on
trade- date, the date on which the Bank commits to purchase or sell the asset.

At initial recognition, the Bank measures a financial asset or financial liability at its fair value plus or
minus, in the case of a financial asset or financial liability not at fair value through profit or loss,
transaction costs that are incremental and directly attributable to the acquisition or issue of the financial
asset or financial liability, such as fees and commissions. Transaction costs of financial assets and
financial liabilities carried at fair value through profit or loss are expensed in profit or loss. Immediately
after initial recognition, an expected credit loss allowance (ECL) is recognised for financial assets
measured at amortised cost, which results in an accounting loss being recognised in profit or loss when
an asset is newly originated.

a) When the fair value of financial assets and liabilities differs from the transaction price on initial
recognition. the entity recognizes the difference as follows:

b) When the fair value is evidenced by a quoted price in an active market for an identical asset or
liability (i.e. a Level 1 input) or based on a valuation technique that uses only data from observable
markets, the difference is recognised as a gain or loss.

In all other cases, the difference is deferred, and the timing of recognition of deferred day one profit or
loss is determined individually. It is either amortised over the life of the instrument, deferred until the
instrument's fair value can be determined using market observable inputs, or realized through settlement.

SANGGT
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CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.3.1

Financial assets

() Cldssiﬁcation and subsequent measurement

The Bank has applied [FRS 9 and classifies its financial assets in the following measurement categories:

Fair value through profit or loss (FVPL); or
Fair value through profit or loss (FVOCI);
Amortised cost.

The classification requirements for debt and equity instruments are described below:

Debt instruments

Debt instruments are those instruments that meet the definition of a financial asset from the issuer's
perspective, such as loans, government and corporate bonds.

Classification and subsequent measurement of debt instruments depend on:

(ii) the Bank's business model for managing the asset; and
(iiiy the cash flow characteristics of the asset.

Based on these factors, the Bank classifies its debt instruments into one of the following two measurement
categories:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest (SPPI), and that are not designated at FVPL, are
measured 2t amortised cost. The carrying amount of these assets is adjusted by any expected credit
loss allowance recognized. Interest income from these financial assets is included in interest income
using the effective interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised in
profit or loss in the period in which it arises. Interest income from these financial assets is included
in -Interest income' using the effective interest rate method.

Fair value through other comprehensive income: Assets that are held for collection of contractual
cash flows and for sale represent solely payments of principal and interest (SPPI) are measured at
fair value through other comprehensive income. The carrying amount of these assets is adjusted by
any expected credit loss allowance recognized. Interest income from these financial assets is included
in interest income using the effective interest rate method. W T
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for the year ended 31 March 2026 (continued)

1.3

1.3.1

Financial assets and liabilities (continued)
Financial assets (continued)

Business model: the business model reflects how the Bank manages the assets in order to generate cash
flows. That is, whether the Bank's objective is solely to collect the contractual cash flows from the assets
or is to collect both the contractual cash flows and cash flows arising from the sale of assets. If neither of
these is applicable (e.g., financial assets are held for trading purposes), then the financial assets are
classified as part of 'other' business model and measured at FVPL. Factors considered by The Bank in
determining the business model for a bank of assets include past experience on how the cash flows for
these assets were collected, how the asset's performance is evaluated and reported to key management
personnzl, how risks are assessed and managed and how managers are compensated.

Solely Payments of Principal and Interest (SPPI): Where the business model is to hold assets to collect
contractual cash flows or to collect contractual cash flows and sell, the Bank assesses whether the financial
instruments' cash flows represent solely payments of principal and interest (the 'SPPI test'). In making this
assessment, the Bank considers whether the contractual cash flows are consistent with a basic lending
arrangement i.e. interest includes only consideration for the time value of money, credit risk, other basic
lending risks and a profit margin that is consistent with a basic lending arrangement. Where the contractual
terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the
related financial asset is classified and measured at fair value through profit or loss.

The Bank reclassifies debt investments when and only when its business model for managing those assets
changes. The reclassification takes place from the start of the first reporting period following the change.
Such changes are expected to be very infrequent, and none occurred during the period.

(ii) Impairment

The Bank assesses on a forward-looking basis the expected credit loss ('ECL') associated with its debt
instrument assets carried at amortised cost and with the exposure arising from loan commitments and
financial guarantee contracts. The Bank recognises a loss allowance for such losses at each reporting date.
The measurement or ECL reflects:

e  An unbiased and probability-weighted amount that is determined by evaluating a range of possible
outcomes;

e  The time value of money; and

e Reasonable and supportable information that is available without undue cost or effort at the reporting
date about past events, current conditions, and forecasts of future economic conditions.

Note 1.10.1 provides more detail of how the expected credit loss allowance is measured.

(iii) Derecognition

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash
flows from the assets have expired, or when they have been transferred and either (i) the Bank transfers

substantially all the risks and rewards of ownership, or (ii) the Bank neither transfers nor retains
substantially all the risks and rewards of ownership and the Bank has not retained control.

SNG (T
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MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.3.2 Financial Liabilities

1.4

(i) Financial liabilities at amortised cost

In both the current and prior period, financial liabilities are classified as subsequently measured at
amortised cost. '

(i) Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities are classified as at FVTPL when the financial liability is held for trading, or it is
designated as at FVTPL.

A financial liability is classified as held for trading if:

e it has been incurred principally for the purpose of repurchasing it in the near term

e  oninitial recognition it is part of a portfolio of identified financial instruments that the group manages
together and has a recent actual pattern of short-term profit-taking; or

e itis aderivative that is not designated and effective as a hedging instrument.

Derivative financial liabilities are measured at fair value, with any gains/losses arising on remeasurement
recognised in profit or loss, with the exception of derivative financial liabilities designated in a cash flow
hedge or a hedge of a net investment in a foreign operation. The net gain/loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the interest income or interest
expenses line item in the statement of profit or loss.

iiij) Derecognition

Financial liabilities are derecognised when the obligations specified in the contracts are discharged,
cancelled or expire. On derecognition of a financial liability, any difference between the carrying amount
extinguished and the consideration paid is recognised in profit or loss.

Property, Plant and Equipment

All property, plant and equipment other than land and buildings are stated at cost less accumulated
depreciation and impairment, except for capital work in progress which is measured at cost. Work in
progress is not depreciated and is only capitalized when the asset is ready for use.

Land and buildings are stated at market value based on valuations performed by an external independent
valuer. Increases in the carrying value of land and buildings arising from the revaluation are credited
directly to a non-distributable revaluation surplus reserve. Valuations are performed every three years by
an independent valuer to ensure that the fair value of a revalued asset does not differ materially from its
carrying amount.

Each year the difference between depreciation based on the revalued carrying amount of the asset and

depreciation based on the asset's original cost is transferred from the non-distributable revaluation surplus
reserve to retained earnings. o
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MATERIAL ACCOUNTING POLICIES
Jfor the year ended 31 March 2026 (continued)

1.4 Property, plant and equipment (continued)
On disposal of the previously revalued property, any amount relating to that asset remaining in the non-
distributable revaluation surplus reserve is transferred to retained earnings.
Depreciation is computed on a straight-line basis over the estimated useful life of the asset, after taking
into consideration the estimated residual value of the asset, as follows:
Asset class Useful life
Buildings 20 — 50 years
Motor vehicles 3 —5 years
Office equipment 3 - 10 years
Furniture and Fittings 5—15 years
Household furniture 3 —10 years
The remaining useful lives of assets are reassessed annually.
Land is not depreciated.
Repairs and maintenance are charged to the income statement during the financial period in which they
are incurred. The cost of major renovations is included in the carrying amount of the asset when it is
probable that future economic benefits in excess of the originally assessed standard of performance of the
existing asset will flow to the Bank. Major renovations are depreciated over the remaining useful life of
the related asset.
Gains or losses on disposals are determined by reference to the carrying amount of the asset and the net
proceeds received and are recorded in the income statement on disposal.

1.5 Intangible assets

Computer software

Costs associated with maintaining computer software programmes are recognised as an expense as
incurred. Development costs that are directly attributable to the design and testing of identifiable and
unique software products controlled by the Bank are recognised as intangible assets when the following
criteria are met:

- it is technically feasible to complete the software product so that it will be available for use;

- management intends to complete the software product and use or sell it;

- there is an ability to use or sell the software product;

- it can be demonstrated how the software product will generate probable future economic benefits;

- adequate technical, financial, and other resources to complete the development and to use or sell the
software product are available; and

- the expenditure attributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software product include the software

development employee costs and an appropriate portion of relevant overheads. Ju
G Ql
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MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.5

1.6

1.7

1.8

Intangible assets (continued)

Other development expenditures that do not meet these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent
period.

Computer software developrnent costs recognised as assets are amortised over their estimated useful lives
using the straight-line method, over three to ten years.

Intangible assets are stated at cost less accumulated amortisation and impairment.
Stock of new notes and coins

The cost of new notes and coins purchased in bulk are treated as stock and expensed to the income
statement as they are issued to the commercial banks. Cost comprises of printing and minting costs,
carriage insurance and freight landed at the Bank's premises. The carrying value of the new notes and
coins is the cost of notes determined on the first-in first-out basis.

Currency in circulation .

Currency in circulation represents Eswatini currency that has been issued into the Eswatini economy by
the Bank since inception. Currency in circulation is measured at the face value of notes and coins issued.
Issued notes and coins held by the Bank are netted off against currency in circulation.

Provisions

Provisions are recognised when the Bank has a present legal or constructive obligation as a result of past
events; it is more likely than not that an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated. Restructuring provisions comprise lease termination penalties and
employee termination payments. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to the passage of time is recognised as
an interest expense.

Terminal benefits
This is provision made for employees who wiil be terminating their services with the bank in the near

future. The provision is based on the eligibility of each employee based on each employee contracts. The
cash flow is expected to occur in the financial year when the contract term is not renewed on expiry. The

- terminal provision is based on period of service, the basic pay and ex gratia. The ex gratia is one month’s

pay + 4 days’ pay multiplied by number of years worked less one year plus 10 days’ pay multiplied by
number of years worked less one year plus 6 months.S NG 6T
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MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.9

1.10

1.10.1

Employee Benefits
a) Pension and retirement funds

The expected costs of post-retirement benefits under the defined contribution scheme are charged to
income statement. The contribution is expensed on a monthly basis as payments are remitted. The Bank
operates a defined contribution plan. The pension plan is generally funded by payments from employees.

b) Short term benefits

Short term benefits consist of salaries, accumulated leave payments, bonuses, and any non-monetary
benefits such as medical and contribution and free services. It excludes termination benefits. Short term
benefits are fully payable in 12 months after the end of a period in which the employee rendered his or
her services.

Critical accounting estimates and assumptions
Measurement of the expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised cost is
an area that requires the use of complex models and significant assumptions about future economic
conditions and credit behaviour (e.g. the likelihood of customers defaulting and the resulting losses):
Explanation of the inputs. assumptions and estimation techniques used in measuring ECL is further
detailed in note 1.10.2, which also sets out key sensitivities of the ECL to changes in these elements.

A number of significant judgements are also required in applying the accounting requirements for
measuring ECL, such as:

e Determining criteria for significant increase in credit risk;

e Choosing appropriate models and assumptions for the measurement of ECL;

e Establishing the number and relative weightings of forward-looking scenarios for each type of
product/market and the associated ECL; and

e Establishing groups of similar financial assets for the purposes of measuring ECL.

Detailed information about the judgements and estimates made by the Bank in the above areas is set out
1.10.2 .
NG Gl
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MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.10

1.10.2

Critical accounting estimates and assumptions (continued)

Measurement of the expected credit loss allowance — Explanation of inputs, assumptions and
estimation technique

In computing expected credit losses the bank uses the explicit probability of default approach. This is
expressed as: :

Expeétéd Credit Losses (ECL) = Exposure at Default (EAD) ¢ Probability of Default (PD) « Loss Given
Default (LGD)

Exposure at Default (EAD)- refers to the total value in a security that the Central Bank of Eswatini
(CBE) is exposed to when the security of issuer of such security defaults. In this case the CBE
calculates EAD as the principal and accrued interest on the principal to the date of default.

Default-refers to a failure to fulfil an obligation on a financial security including the payment of
principal or interest or both.

Probability of Default (PD)- the likelihood of a security or issuer defaulting. This estimates the
probability that an issuer will be unable to meet its debt obligations. The bank uses the explicit
probability of default approach. The Central Bank of Eswatini (CBE) impairment model utilizes the
Fitch one-year credit transition matrix from 1981 to 2024.

Loss Given Default (LGD) - is the monetary value that the CBE loses when a security or issuer of a
securities default.

The explicit probability of default approach is used in the ECL model, and thus provision for
expected credit losses is made on the 12-month probability of default. Where instruments have been
assessed to have undergone a significant increase in credit risk, then lifetime expected credit losses
are recognized. -

Significate Credit Deterioration or impaired credit - impaired credit occurs when there has been a
deterioration in the creditworthiness of a security or issuer. This is usually reflected through a lower
credit rating. The CBE defines significant credit deterioration in accordance with the provisions of
the Investment Policy.

a. Significant Credit Deterioration will mean all assets held with counterparties whose credit rating
has been downgraded below 'sinvestment grade", i.e., BBB by any of the three leading credit
rating agencies.

b. Inthe case of securities held with South African counterparties, significant credit deterioration
will mean all securities held with counterparties whose credit rating has been downgraded below
BB- by any of the leading credit rating agencies.

e The credit rating given to each security is the lowest between the ratings of S&P, Fitch, and
Moody's.

e All securities are loaded into Bloomberg Terminal. This allows for each security to be
updated with the most recent market data including interest rate, credit risk profile and
interest payment schedule(s). NG GT
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MATERIAL ACCOUNTING POLICIES
Jor the year ended 31 March 2026 (continued)

1.10

1.10.2

Critical accounting estimates and assumptions (continued)

Measurement of the expected credit loss allowance — Explanation of inputs, assumptions and
estimation technique (continued)

The bank considers a debt investment security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of ‘investment grade’. The bank does not apply the low
credit risk exemption to any other financial instruments.

12-month ECL are the portion of ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date. Financial instruments for which a 12-month ECL
is rzcognised are referred to as ‘Stage 1 financial instruments’.

Life-time ECL are the ECL that result from all possible default events over the expected life of the
financial instrument. Financial instruments for which a lifetime ECL is recognised but which are not
credit-impaired are referred to as ‘Stage 2 financial instruments.

Write-offs

Loans and debt securities are written off (either partially or in full) when there is no reasonable expectation
of recovering a financial asset in its entirety or a portion thereof. This is generally the case when the bank
determines that the borrower does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off. This assessment is carried out at the individual asset
level.

Recoveries of amounts previously written off are included in ‘recoveries of previously written off loans
and advances’ in the statement of profit or loss and OCI. Financial assets that are written off could still
be subject to enforcement activities in order to comply with the bank’s procedures for recovery of amounts
due.

Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since
initial recognition, the Bank considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Bank’s historical experience and expert credit assessment including forward
looking information.

Significant increuse in credit risk (continued)

The objective or the assessment is to identify whether a significant increase in credit risk has occurred for
an exposure by comparing;:

e the remaining lifetime probability of a default (PD) as at reporting date; with
e the remaining lifetime PD for this point in time that was estimated at the time of initial recognition
of the exposure (adjusted where relevant for changes in prepayment expectations).

SHG T
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MATERIAL ACCOUNTING POLICIES
Jor the year ended 31 Murch 2026 (continued)

1.10

1.10.2

Critical accounting estimates and assumptions (continued)

Measurement of the expected credit loss 2llowance — Explanation of inputs, assumptions and
estimation technique (continued)

Determining whether credit risk has increased significantly

The bank assesses whether credit risk has increased significantly at each reporting date. Determining
whether an increase in credit risk is significant depends on the characteristics of the financial instrument
and the borrower, and the geographical region.

The credit risk may also'be deemed to have increased significantly since initial recognition based on
qualitative factors linked to the bank’s credit risk management processes that may not otherwise be fully
reflected in its quantitative analysis on a timely basis. Such qualitative factors are based on expert
judgement and relevant historical experiences.

As a backstop, the bank considers that a significant increase in credit risk occurs no later than when an
asset is more than 30 days past due determined by counting the number of days since the earliest elapsed
due date in respect of which full payment has not been received. Due dates are determined without
considering any grace period that might be available to the borrower.

If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition,
then the loss allowance on an instrument returns to being measured as 12 month ECL. Some qualitative
indicators of an increase in credit risk, such as delinquency or forbearance may be indicative of an
increased risk of default that persists after the indicator itself has ceased to exist.

In these cases, the bank determines a probation period during which the financial asset is required to
demonstrate good behaviour to provide evidence that its credit risk has declined sufficiently. When
contractual terms of a loan have been modified, evidence that the criteria for recognising lifetime ECL
are no longer met includes a history of up-to-date payment performance against the modified contractual
terms.

Definition of default
The bank considers a financial asset to be in default when:

e the borrower is unlikely to pay its credit obligations to the bank in full, without recourse by the bank
to actions such as realising security (if any is held).

e The borrower is more than 90 days past due on any material credit to the bank.

e It is becoming probable that the borrower will restructure the asset as a result of bankruptcy due to
the borrower’s inability to pay its credit obligations. < NG o
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MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.10

1.10.2

1.10.3

1.10.4

Critical accounting estimates and assumptions (continued)

Measurement of the expected credit loss allowance - Explanation of inputs, assumptions and
estimation technique (continued)

Definition of default (continued)

In assessing whether a borrower is in default, the bank considers indicators that are:

e qualitative: e.g. breaches of covenants;

e quantitative: e.g. overdue status and non-payment on another obligation of the same issuer to the
bank; and

e based on data developed internally and obtained from external sources.

Inputs into the assessment of whether a financial instrument is in default and their significance may vary
over time to reflect changes in circumstance.

Incorporation of forward-looking information

The bank incorporates forward-looking information into both the assessment of whether the credit risk of
an instrument has increased significantly since its initial recognition and the measurement of ECL.

Periodically, the bank carries out stress testing of more extreme shocks to calibrate its determination of
the upside and downside representative scenarios. A comprehensive review is performed at least annually
on the design of the scenarios by a panel of experts that advises the bank’s senior management.

The bank identified and documented key drivers of credit risk and credit losses for each portfolio of
financial instruments and, using an analysis of historical data, has estimated relationships between macro-
economic variables and credit risk and credit losses.

The key drivers for credit risk are: GDP growth and interest rates.

Fair value measurements (refer to 39.7)

Impairment of non-financial assets (refer to 1.15)

S A G
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MATERIAL ACCOUNTING POLICIES

JSor the year ended 31 March 2026 (continued)

1.11

1.11.1

Credit risk exposure

Maximum exposure to credit risk — Financial instruments subject to impairment

The following table contains an analysis of the credit risk exposure of financial instruments for which an
ECL allowance is recognized. The gross carrying amount of financial assets below also represents the
Bank's inaximum exposure to credit risk on these assets.

31 March 2026

Loans and Advances
Amounts due from the
Government of Eswatini
Cash and Cash Equivalents
IMF Quota subscriptions
Holding of Special Drawing
rights _
Other assets

External investments

Gross Carrying amount

Loans and Advances (Staff
loans)

Amounts due from the -
Government of Eswatini
Cash and Cash Equivalents
IMF Quota subscriptions
Holding of Special Drawing
rights

Other assets

External investments

Loss allowance

Carrying amount

2026
Purchased
Credit
Stage 1 Stage 2 Stage 3 Impaired Total
12-month Lifetime Lifetime
ECL ECL ECL
E,000 E’000 E’000 E’000 E’000
90 432 - - = 90 432
2 989 697 - - 2989697
3114 048 - - - 3114048
1810 842 - - - 1 810 842
38190 - - - 38 190
583 227 - - - 583 227
6 620 347 - - - 6 620 347
12257086 2 989 697 - - 15246783
- (21 299) - - (21 299)
(2 368) - - - (2 368)
(2 368) (21 299) - - (23 667)
12254718 2 968 398 - - 15223116
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CENTRAL BANK OF ESWATINI
MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)
1.11  Credit risk exposure (continued)

1.11.1 Maximum exposure to credit risk — Financial instruments subject to impairment (continued)

2025
Purchased
Credit
Stage 1 Stage 2 Stage3  Impaired Total
12-month Lifetime Lifetime
ECL ECL ECL
E’000 E’000 E’000 E’000 E’000
31 March 2025
Loans and Advances 116 854 - - - 116 854
Amounts due from the
Government of Eswatini - 3620 085 - - 3620085
Cash and Cash Equivalents 2631 524 - - - 2631524
IMF Quota subscriptions . 1919315 - - - 1919315
Holding of Special Drawing
rights 130 050 - - - 130 050
Other assets v 674 828 - - - 674 828
External investments 6 349 246 - - - 6349246
Gross Carrying amount 11 821 817 3 620 085 - - 15441902
Loans and Advances (Staff
loans) - - - - -
Amounts due from the
Government of Eswatini - (30 106) - - (30 106)
Cash and Cash Equivalents - - - - -
IMF Quota subscriptions - - - - -
Holding of Special Drawing
rights - - - - -
Other assets - - - -
External investments (828) - - - (828)
Loss allowance (828) (30 106) - - (30 934)
Carrying amount 11 820989 3589979 - - 15410968
_S'Nt. W
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1.11  Credit risk exposure (continued)
1.11.2 Loss allowance
The loss allowance recognised in the period is impacted by a variety of factors, as described below:
o Transfers between Stage 1 and Stages 2 or 3 due to financial instruments experiencing significant
increases (or decreases) of credit risk or becoming credit-impaired in the period, and the consequent

"step up" (or "step down") between 12-month and Lifetime ECL;

e Additional allowances for new financial instruments recognised during the period, as well as releases
for financial instruments de-recognised in the period;

e Impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the period, arising
from regular refreshing of inputs to models;

Reconciliation of allowance for credit losses

Change in
forward Transfers
Opening looking Change within  Changein Closing
balance information in PDs stages balance balance
E’000 E’000 E’000 E’000 E’000 E’000
31 March 2026
Amounts due from the
Government of Eswatini (30 106) - - - 8807 (21299)
External investments (828) - - - (1540) (2368
- (30934) - - - 7267 (23 667)
31 March 2025
Amounts due from the
Government of Eswatini (102 695) - - - 72 589 (30 106)
External investments (1018) - - - 190 (828)
(103 713) - - - 72779 (30 934)

SNG g1
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CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.12

1.13

Special Drawing Rights

a) Gross Method of Presenting General Resources Account Position

The Bank presents their positions in the GRA by reporting their quota subscriptions as assets in the
balance sheet and including the Fund's holdings of the Emalangeni in the Securities Account, No. 1
Account, and the No.2 Account in the Liabilities to Non-Residents section of the balance sheet. Under
this method of reporting, neither the member's reserve tranche position in the Fund nor its use of GRA
credit is disclosed on the face of the Central Bank balance sheet, but both are disclosed in an explanatory
footnote to the {inancial statements.

b) Quota subscriptions

Membe:ship in the Fund is reflected as an asset equal to a member's quota. Quota is determined upon
admission to membership and is increased periodically under General Quotas Reviews or ad hoc
increases. The quota subscription and subsequent increases are paid in local currency (75 percent) and in
reserve assets (25 percent). except for the 1978 increase which was paid entirely in local currencies. The
quota is denominated in SDRs but is expressed in local currency on the books of the depository. The IMF
No. 1 Account, the IMF No. 2 Account, and the IMF Securities Account are the property of the Fund,
even though the Fund's holdings of a member's currency are maintained in the accounts of the depository.
Initially the quota subscriptions are recorded at the local currency value based on historical cost.
Whenever the Fund revalues its holdings of the member's currency to reflect current exchange rates, and
at least once a year at the Fund's financial year-end (April 30), the member's subscription in the Fund
should also be revalued at the same rate of exchange.

¢) Holdings and allocation of special drawing rights

Special Drawing Rights (SDRs) which are the Central Bank of Eswatini’s holdings of SDRs are
recognised as an asset in the statement of financial position. The units are translated daily using a basket
of 4 major currencies which are US dollar, Euro, British Pound, Japanese Yen, and Chinese Yuan. The
equivalent value of SDR allocations by the IMF shows the Central Bank of Eswatini’s total allocations of
SDRs and is recognised as a liability in the statement of financial position. The Central Bank of Eswatini’s
holdings of SDRs and the equivalent value of SDRs are measured at amortised cost. The Special Drawing
Rights were initially recorded by accounting for the Allocation of the Special Drawing Rights as a liability
and a corresponding entry as the Holdings of Special Drawing Rights under external assets. As the Special
Drawing Rights are utilized by the Government, the Holdings of Special Drawing rights are decreased.
The Allocation of Special Drawing Rights accrues interest expense and the Holdings of Special Drawing
Rights earn interest income. The interest rate is determined every Friday by the IMF and adjusted by the
Bank accordingly.

Comparatives

Where necessary comparatives have been adjusted to conform with changes in presentation in the current

year. SNG 6T

30



 SNG

o GrantThornton

CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES
Jor the year ended 31 March 2026 (continued)

1.14

1.15

Non interest revenue

Type of service Nature and timing of satisfaction of Revenue recognitions
performance obligations under IFRS 15
Compensation for Compensation for rand in circulation comprise Revenue from rand
rand in circulation of income received from the South African compensation is
Reserve Bank as a compensation paid to the recognised over time as
Central Bank of Eswatini for allowing the use of the services are provided.

the South African Rand circulation in the
country. The receipt is received once a year and
recognized overtime as Eswatini people are
using the South African Rands in their day-to-
day purchases and sale of commodities. The
income is computed using a pre- agreed
formular between the South African Reserve
Bank and the Central Bank of Eswatini.

Recoveries and Recoveries and other income comprise of staff Revenue from this is
other income canteen income received from employees who recognized at a point in
buy food frem the Bank's canteen. Revenue is time

recognized as and when services are render to
the employees.

Rental income- Income represents operating lease income and is accounted for under IFRS 16. Rental
income is received from rental of the bank’s houses to staff members.

Impairment of non-financial assets

The carrying amounts of the bank's assets excluding inventories are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, the asset's
recoverable amount is estimated. The recoverable amount of an asset is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using pre-tax discount rate that reflect current market assessments of the time value of
money and the risks specific to the asset.

For an asset that does not generate largely independent cash inflows, the recoverable amount is determined
for the cash-generating unit to which the asset belongs.

Intangible assets that are not yet available for use, the recoverable amount is estimated at each reporting
date.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. Impairment losses are recognised in profit or loss.

Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying

amount of any goodwill allocated to cash-generating units (group of units) and then, to reduce the carrying
amount of the other assets in the unit (group of units) on a pro rata basis. <N a7
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MATERIAL ACCOUNTING POLICIES
Jfor the year ended 31 March 2026 (continued)

1.16

1.17

1.17.1

Assets held for sale

Non current assets are classified as held for sale if it is highly probable that they will be recovered
primarily through sale rather than through continuing use.

Such assets are generally measured at the lower of their carrying amount and fair value less costs to sell.
Impairment losses on initial classification as held for sale and subsequent gains and losses on
remeasurement are recognized in profit or loss. Once classified as held for sale, intangible assets and
property, plant and equipment are no longer amortised or depreciated.

Summary of new standards amendments effective

There were no new standards and or interpretations that were effective in the current financial year that

were adopted and had a material impact on the operations of the bank.

Summary of new standards amendments and interpretations not yet effective

The standards and amendments listed below will be effective in future reporting periods. It is expected
that the Bank will adopt the pronouncements on their respective effective dates.

IFRS Accounting Standards, interpretations and amendments issued but not effective

Number

Effective date

Executive summary

Amendment to the
Classification and
Measurement of
Financial
Instruments
(Amendments to
IFRS 9 and IFRS 7)

Annual periods
beginning on or after
1 January 2026
(Published July
2025)

These amendments clarify the requirements related to
the date of recognition and derecognition of financial
assets and financial liabilities, with an exception for
derecognition of financial liabilities settled via
electronic transfer. The requirement for assessing
contractual cashflow characteristics if financial assets
and the characteristics of non-recourse loans and
contractually linked instruments. The amendment also
introduces certain disclosure requirements for
financial instruments.

The bank will continue to derecognise its trade
payable on the settlement date as the conditions to
derecognise earlier than settlement date may not be
met. .

Contracts
Referencing Nature —
dependent Electricity
(Amendments to
IFRS 9 and IFRS 7)

Annual periods
beginning on or after
1 January 2026
(Published January
2026)

These amendments impact an entity that buy and sell
non-financial items in the course of business. The
standard is to help companies to avoid the unintended
volatility in earnings.

There is no impact to the bank.
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CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES
for the year ended 31 March 2026 (continued)

1.17 Summary of new standards amendments effective (continued)

1.17.1 Summary of new standards amendments and interpretations not yet effective (continued)

IFRS Accounting Standards, interpretations and amendments issued but not effective (continued)

Number Effective date Executive summary
IFRS 18. Annual periods The standard replaces IAS 1 Presentation of Financial
Presentation and beginning on or Statements. The new standard introduces the following key
IF)'lsclos-ulre 1 after 1 January new requirements:

inancia :
Statements ;%%;g;lgl;ggg) e Entities are required to classify all income and

expenses into five categories in statement of
comprehensive income namely the operating,
investing and financing categories. Entities are also
required to present a newly-defined operating profit
subtotal. Entities net profit will not change.

e Management defined performance measures
(MPMs) are disclosed in a single note in the financial
statements.

e Enhanced guidance is provided on how to group
information in the financial statements.

In addition, all entities are required to use the operating profit
subtotal as the starting point for the statement of cash flows
when presenting operating cashflows under the indirect
method.

The bank is still in the process of assessing the impact of
the new standard, particularly with respect to the structure
of the bank’ statement of profit or loss, the statement of
cash flows and the additional disclosures required for

(MPMs).
Annual Effective for annual | In this volume of improvements, the IASB makes minor
Improvements to reporting periods amendments to IFRS 9 Financial Instruments and to a further
IFRS Accounting on or after 1 four accounting standards’. The amendments to IFRS 9
Standards — January 2026 address: * a conflict between IFRS 9 and IFRS 15 Revenue
Volume 11 from Contracts with Customers over the initial measurement

of trade receivables; and ¢ how a lessee accounts for the
derecognition of a lease liability under paragraph 23 of IFRS
9. The amendments to IFRS 9 require companies to initially
measure a trade receivable without a significant financing
component at the amount determined by applying IFRS 15.
They also clarify that when lease liabilities are derecognised
under IFRS 9, the difference between the carrying amount
and the consideration paid is recognised in profit or loss. '
IFRS 1 First-time Adoption of International Financial
Reporting Standards; IFRS 7 Financial Instruments:
Disclosures; IFRS 10 Consolidated Financial Statements and
IAS 7 Statement of Cash Flows.

There is no impact to the bank.

%1
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CENTRAL BANK OF ESWATINI

MATERIAL ACCOUNTING POLICIES

Jor the year ended 31 March 2026 (continued)

1.17 Summary of new standards amendments effective (continued)

1.17.1 Summary of new standards amendments and interpretations not yet effective (continued)

IFRS Accounting Standards, interpretations and amendments issued but not effective

(continued)

Number Effective date Executive summary

IFRS 19 Effective for annual | IFRS 19 allows eligible subsidiaries to apply IFRS
Subsidiaries reporting periods on | Accounting Standards with the reduced disclosure
without Public or after 1 January requirements of IFRS 19. A subsidiary may choose to
Accountability: 2027 apply the new standard in its consolidated, separate or
Disclosures individual financial statements provided that, at the

reporting date: ¢ it does not have public accountability;
* its parent produces consolidated financial statements
under IFRS Accounting Standards. A subsidiary
applying IFRS 19 is required to clearly state in its
explicit and unreserved statement of compliance with
IFRS Accounting Standards that IFRS 19 has been
adopted.

There is no impact to the bank.

SVG AT
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026

2026 2025
E’000 E’000
2.  PROFIT FOR THE YEAR
Profit for the year has been arrived at after charging/(crediting) the
following items:
Auditors’ remuneration
Audit fees 1921 1651
Directors’ remuneration
For services as directors 1710 1771
Depreciation:
Buildings 7672 9083
Furniture and fittings 981 800
Office equipment 16 724 16311
Motor vehicles 5566 4226
Household furniture - 316 267
31259 30 687
Amortization:

Computer software 9397 9 641
Loss on sale of property, plant and equipment 221 1307
Staff costs (note 7) ' 303 972 282 840
Repairs and maintenance on property, plant, and equipment 24710 18 582
Property occupation expenses 30 619 24 589

SAG Q7
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

2026 2025
E’000 E’000
2 PROFIT FOR THE YEAR (continued)

Other expenses
Advertising 2 250 2 591
Audit fees 1921 1651
Director fees 1710 1771
General telephone 2 691 2130
Contribution to International Organization 2113 6287
Other professional fees - 8 490 10015
Computer software license 21 305 40114
Traveling expenses 15 673 13938
Fund managers fees 9633 9 694
Repairs and maintenance on property, plant and equipment 24 710 18 582
Insurance 8999 1343
Loss on sale of property, plant and equipment 221 1307
Interest subsidy on staff loans 6 299 5 882
Staff welfare expenses 8928 5370
Security service contracts 2279 3 564
Staff training expenses 4112 8273
Internet subscription 6 426 6 828
Other admin costs* 76 779 93 054
204 539 232 394

SNG 4T

* Other admin costs includes swift and Bloomberg expenses, entertainment, motor vehicle expenses.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 Maich 2026 (continued)

3. CURRENCY EXPENSES

Notes and coins issuing expenses (Refer to Note 18)
Rand repatriation expenses

The currency expenses above include the costs to issue notes and
coins into circulation and rand repatriation expenses.

4. INTEREST INCOME

Banks in South Africa

Income from Eswatini Government
Fund Managers

Overseas Investments

Local Investments

Local Advances and Staff Loans
SDR Holdings

Comprising of:
Interest accrued
Interest received

5. INTEREST EXPENSE

Interest expense on SDR Holding

Interest paid to the Government of Eswatini
Interest paid to banks

Interest paid to Capital Investment Fund
Other

Comprising of:
Interest accrued
Interest paid

6. NON-INTEREST INCOME

Compensation for Rands in circulation

Rental income

Profit of sale of propecrty, plant and equipment
Other revenue*

Impairment reversal- financial assets

*QOther revenue pertains to canteen income, sundry receipts as well as unutilised provisions.
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2026 2025
E’000 E’000
23 546 16 516
4925 5183
28 471 21 699
276 059 317 471
219 174 207 145
128 294 127 976
79 632 84 126
6 044 3433

3 486 3037
31979 44 176
744 668 787 364
126 572 103 942
618 096 683 422
744 668 787 364
82 683 106 682
134 822 145 760
177 648 159 545
1 1

17 794 7 698
412 948 419 686
12 153 6956
400 795 412 730
412 948 419 686
310 740 352 306
1802 1904
2163 477
11 096 12 386
325 801 367 073
7266 72 778
333 067 439 851
gl al
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

6. NON-INTEREST INCOME (continued)

On 4 March 2004, the Declaration of Legal Tender Notice, 2004 was legislated and deemed to have come
into force on 19 September 2003. Under this declaration, South African Rand notes were declared legal
tender in 2swatini. In terms of the Multilateral Monetary Agreement between the Government of Eswatini
and the Government of Republic of South Africa. The Central Bank of Eswatini is compensated by the
Government of Republic of South African for Rands in circulation in Eswatini on a calendar year basis
with effect from 19 September 2003. Compensation of E310 739 604 (2025: E352 306 204) due for the
period from 1 April 2025 to 31 March 2026 has been included in Non-Interest Income in the Statement of
Comprehensive Income.

2026 2025
E’000 E’000
7. SALARIES AND EMPLOYEE BENEFITS
Wages and salaries 266 288 250 629
Termination benefits - 9021 9280
Defined contribution plan contributions 23 450 21 165
Leave pay provision movement 2263 1153
Staff uniform expenses 2 950 613
303 972 282 840
8. REVALUATION LOSSES ON FOREIGN EXCHANGE
ACTIVITIES
Foreign exchange losses on translation of foreign currency balances (307 451) (16 152)

In terms of Section 35(1) of the Central Bank of Eswatini Order of 1974, revaluation of foreign exchange
transactions are to be transferred to the Revaluation Reserve.

SNG QT
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

9. PROPERTY, PLANT AND EQUIPMENT
2026 2025
E’000 E’000
Cost/ Cost/
revalued Accumulated Carrying revalued Accumulated Carrying
cost  depreciatior value cost  depreciation value
Buildings 256 931 (63 928) 193003 346 155 (135 193) 210962
Land 102 226 - 102226 136674 - 136 674
Furniture and fittings 27 696 (19 519) 8177 24917 (19 575) 5342
Office equipment 236 864 (178 199) 58665 218178 (162 533) 55 645
Motor vehicles 46 762 (26 929) 19 833 36 134 (24 783) 11351
Household furniture 4 055 (2 516) 1539 4036 (2 292) 1 744
Work in progress 490 877 - 490 877 78 806 - 78 806
Total 1165411 (291 091) 874320 844900 (344 376) 500 524
31 March 2026 E’000
Transfer
to non-
Carrying current Carrying
value at assets value at
beginning Revaluation held for end of
of year loss Transfer** sale Additions Disposals Depreciation year
Buildings 210962 (20 870) 21008 (83 984) 73 559 - (7672) 193 003
Land 136 674 (25 223) - (9 224) - - - 102 226
Furniture
and
fittings 5342 - - - 4 045 (229) (981) 8177
Office
equipment 55 645 - 1 653 - 18 134 (44) (16 724) 58 665
Motor
vehicles 11351 - - - 14 048 - (5 566) 19 833
Household )
furniture 1744 64 - 48 1) (316) 1539
Work in
progress 78 806 - (21 072) - 433 143 - - 490 877
Total 500 524 (46 093) 1653 (93 208) 542 977 274) (31259) 874 320

**A transfer of E1.653 million has been done between Office equipment and Computer software in relation to assets
which were capitalised in computer software (refer to note 10) instead of office equipment.
Seg AT
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS

Jor the year ended 31 March 2026 (continued)

9. PROPERTY, PLANT AND EQUIPMENT (continued)

31 March 2025 E’000

Transfer to

Carrying non- Carrying

value at current value at

beginning Revaluation assets held end of

of year gain for sale Additions Disposals Depreciation year

Buildings 193 657 - (141) 26 529 - (9 083) 210962

Land 140 040 - (3 366) - - - 136 674
Furniture and

fittings 3612 - - 2 2 528 - (800) 5342

Office equipment 61 742 - - 10 465 (251) (16 311) 55 645

Motor vehicles 10614 - - -4 963 - (4 226) 11351

Household

furniture 1 060 - 2) 953 - (267) 1744

Work in prcgress 2752 - 3507 73 813 (1266) - 78 806

Total 413 477 - - 119 251 (1517) (30 687) 500 524

The land and buildings would have a carrying amount of E320 744 (2025: E359 358) if these were recognised at

cost model.

A Reconciliation of the Capital work in progress costs as at 31 March 2026
are summarized as follows:

Opening balance v

Additional costs of actual work done

Write-off (disposal)

Reclassification from/(to) other property, plant and equipment to work in
progress

Net carrying amount

The work in progress relates to reconstruction of Ezulwini complex.
Included in property, plant and equipment are assets with zero net book
values whizh are still being used by the Bank.

Summarized details of these assets are as follows:

Cost
Accumulated depreciation

40

2026 2025
E’000 E’000
78 806 3752
433 143 73 813
. (1 266)
(21072) 3507
490 877 78 806
161 700 141 742
(161 700) (141 742)
Sy
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
Jfor the year ended 31 March 2026 (continued)

9. PROPERTY, PLANT AND EQUIPMENT (continued)

Registers containing details of land and buildings are available for inspection by members at the registered
offices of the Bank. The land and buildings was valuated as at 31 March 2026 by The Built Environment
Group (Pty) Ltd who is an independent external and qualified property valuer using the discounted
cashflows method. This will be revalued after 3 years from the last revaluation date. The fair value
measurement fcr all land and buildings has been categorized at a level 3 fair value based on the inputs to
the valuation technique used. The loss on the revaluation was debited to a building’s revaluation reserve.
The movement in the building’s revaluation surplus is as follows:

2026 2025
E’000 E’000

Revaluation reserve on land and buildings
Opening balance 154 423 157 575
Current year revaluation loss (46 093) -
Transfer of depreciation on revaluation surplus to appropriation account (2 168) (3152)
106 162 154 423

Measurement of fair values

The following table shows the valuation technique used in measuring the fair value of land and buildings,
as well as the significant unobservable inputs used:

Valuation technique

Income method/discounted cash flows: The
valuation method considers the present value of
net cash flows to be generated from the land and
buildings taking into account expected rental
growth rates, void periods occupancy rate, lease
incentive costs such as rent-free periods, and
other costs not paid by tenants. The expected
net cash flows are discounted using risk
adjusted discount rates. Among other factors,
the discount rate estimation considers the
quality of the building and its location (prime
vs secondary), tenant credit quality and lease
terms.

Sensitivity analysis

31 March 2026

Capitalisation rate

41

Significant
unobservable inputs

Inter-relationship between

key unobservable inputs and
JSair value measurement

Capitalization rate The estimated fair value

of 12% would increase/(decrease) if:
Revenue projections = Capitalization rate was
of approximately E3 higher /(lower);
million
Immediate capital
expenditure
Revaluation loss Effect of +1%  Effect of -1%
E’000 E’000 E’000
46 093 46 554 45 632
ShLG
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 March 2026 (continued)

10.

INTANGIBLE ASSETS
o 2026 2025
E’000 E’000
Cost/ Cost/

revalued Accumulated Carrying revalued Accumulated Carrying
cost Amortisation value cost Amortisation value
Computer software 173 031 - (144 603) 28 428 171 360 (135 206) 36 154
Work in progress* 45 055 - 45 055 37 143 - 37143
Total 218 086 (144 603) 73 483 208 503 (135 206) 73 297

The significant portion of computer software relates to SAP software with a carrying amount of E11 million
(2025: E18 million). The remaining amortisation period is 3 years.

The carrying amounts of intangible assets can be reconciled as follows:

31 March 2026

Carrying
value at Carrying
beginning value at
of year Transfers** Additions Disposal Amortisation end of year
Computer software 36 154 (1 654) 3325 - (9 397) 28 428
Woerk in progress* 37 143 - - 7912 - - 45 055
Total 73297 (1 654) 11 237 - (9397 73 483
31 March 2025
Carrying
value at Carrying
beginning value at
of year Transfers  Additions Disposal Amortization end of year
Computer software 45304 - 491 - (9 641) 36 154
Work in progress* 33 645 - 3498 - - 37 143
Total 78 949 - 3 989 - (9 641) 73 297

* Work in progress represents capitalised development costs and other intangible assets that are not yet

available for use.

** A transfer of E1.653 million has been done between Office Equipment and Computer software in relation
to assets which were capitalised in computer software instead of office equipment.
Included in the entity’s intangibles are assets with zero net book value which are still being used by the

bank.

Summarized details of these assets are as follows:

Cost
Accumulated

Net carrying amount

42

2026 2025
E’000 E’000
74271 63 236

(74 271) (63 236)
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NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued)

11.

2026 2025
E’000 E’000
EXTERNAL INVESTMENTS
Assets held at amortized cost
Investments in term deposits 1 665 168 960 502
Investment in securities 929 612 1203 166
Less: Allowance for credit losses (2 368) (828)
Total held at amortized cost 2 592 412 2 162 840
Assets held at Fair value through Other comprehensive income
Investments with external fund managers 4 025 567 4185578
Equity investment in clearing house 693 693
Investment in Gold Holdings 192 624 -
4218 884 4186271
Assets held at Fair value through profit or loss
Equity Linked Note | 1139 710 1 040 394
Total held at fair value through profit or loss 1139710 1 040 394
Total external investments 7 951 006 7389 505

The Bank as the investor entered into a 5-year equity linked note (ELN) investment with Standard Bank
South Africa in October 2024 to match returns on a liability contracted under a private placement. The ELN
investment provides a fixed annual coupon return of 2.00% and a variable return based on the performance
of the underlying equity index and the movement of the dollar-rand (USD-ZAR) exchange rate. The equity
linked return is payable once at maturity based on the final fixings of the MSCI World Index and the USD-
ZAR exchange rate relative to the initial fixings on the start date of the transaction.

The ELN is classified and measured at Fair Value Through Profit and Loss (FVTPL). The fair value of the
investment asset held with Standard Bank South Africa is determined using the month-end valuation
statement provided by the bank, which includes the clean market value.

S aT
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued)

11.

12.

EXTERNAL INVESTMENTS (continued)

Maturity analysis:

On demand

Within 1 month

From 2 months to 1 year
Over 1 year

2026 2025
E’000 E’000
715 892 412293
282 965 208 224
1025372 950 305
5929 145 5819511
7953374 7390333

The maturity analysis is based on the remaining period from year-end to contractual maturity. The amounts

disclosed in the analysis above are the contractual undiscounted cash flows.

Currency analysis:
ZAR

USD

EUR

JPN

GBP

CNH

1262126 1041326
5246472 4877014
298 571 303 656
97272 123 596
211 447 213 803
837 486 830938
7953 374 7390 333

Credit risk management is based on the policies by the Bank's investment committee, in terms of which
counterparty limits and security arrangements are set. According to the policies investment funds may only
be placed with institutions accredited with ratings of a least B by the Moody, Fitch, and Standard and Poor's
ratings. The change in fair value of investments due to changes in credit quality or spreads is not material

and therefore has not been disclosed separately.

CLAIMS ON PRIVATE SECTOR

Swaziland Building Society

Total claims on private sector
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2 082 2082
2 082 2082
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued)

13.

14.

15.

2026 2025
E’000 E’000

IMF QUOTA SUBSCRIPTION ACCOUNT
Opening balance 1919 315 1967419
Revaluation loss (108 473) (48 104)
1 810 842 1919315

The subscription account reflects the initial and subscription quota payment made by the Eswatini
Government as a member in the International Monetary Fund. The quota is allocated based on the country's
relative economic size and determines the member's relative voting power, access to financing and share in
SDR allocations. It is initially recorded at the local currency rate based on historical cost. Whenever the
Fund revalues its holdings of the member's currency to reflect the current exchange rate, the member's
subscription in the IMF is also revalued at the same exchange rate. The Eswatini Government quota is SDR
78 500 000,00 (2025: SDR 78 500 000) converted at the SDR rate of 23.0681 (2025: 24.4499) at year end.
This quova subscription has been 100% used as a collateral in the event government defaults in the
settlement of the loan it acquired. Refer to directors’ report section for more details over the loan.

HOLDINGS OF SPECIAL DRAWING RIGHTS

Opening balance 130 050 310 892
Interest charge (86 288) (14 533)
Revaluation loss (5572) (166 309)

38 190 130 050

The holdings of special drawing rights (SDR's) are an interest-bearing international asset created by the
IMF to supplement existing reserve assets. The interest rate is 2.84% (2025: 3.624%). Allocations of SDRs
were initially made to all members of the IMF who are participants of the SDR department. Holders of
SDR's are allowed to use SDR's with other participants, prescribed holders, and the IMF. SDR allocations
are subject to charges while SDR holdings earn interest.

LOANS AND ADVANCES

Staff personal loans 73 356 64 672
Staff study loans 6 460 5333
Ex staff loans 611 844
Other statf loans 5 5
Overnight loan 10 000 46 000

90 432 116 854

The repayment for staff loans is between 1 years and 25 years. Interest on loans is charged at an average of
6% and overnight loans is approximately 9%. &l 6T
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NOTES TO THE FINANCIAL STATEMENTS
for the year endzd 31 March 2026 (continued)

16.

17.

AMOUNTS DUE FROM GOVERNMENT OF ESWATINI
Treasury Bills and Bonds

Advances to the Eswatini Government
Opening balance

Advance

Repayments

Interest accrued

Less: Allowance for credit losses

Maturity analysis (Gross amounts): *
From 1 month to 6 months

From 6 months to 12 months

Over 12 months

2026 2025
E’000 E’000

642 902 626 178

2 346 795 2993 907
2 993 907 2121 734
8 051 751 9003 126
(8 722 283) (8 151 485)
23 420 20 532

(21 299) (30 106)

2 968 398 3589 979
2 382 435 3024 476
604 154 :
3108 595 609

2 989 697 3 620 085

*Maturity analysis excludes the allowances for credit losses. The maturity analysis is based on the
remaining period from year-end to contractual maturity. The amounts disclosed in the analysis above are

the contractual undiscounted cash flows.
OTHER ASSETS

Compensation for Rands in circulation
Uncleared effects

Prepayments

Sundry debtors

80 538 91950
135140 566 433
357 643 6 838

9 906 9 607
583 227 674 828

Compensation for Rands circulating in Eswatini is due from the Government of the Republic of South
Africa This amount represents outstanding payments from the Government of the Republic of South Africa
for the period from January to March 2026 and will be settled within one year. (refer to note 6 on page 38).
Uncleared effects relate to items in course of collection between local and foreign banks and to the

expatriation of notes and coins with South Africa.

Prepayments relate to money paid in advance to suppliers. Prepayments are made as the construction project

for Ezulwini Complex as detailed in note 9 progresses.

Sundry debtors are miscellaneous debtors. 4 of
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

18.

19.

20.

2026 2025
E’000 E’000
CURRENCY INVENTORY - NOTES AND COINS
Opening stock 155901 117 581
Purchases — current year 33 906 55211
Currency issued during the year (20 344) (16 737)
Obsolete stock (116) (154)
169 347 155901
The currency inventory is issued into circulation using the FIFO
method.
The obsolete stock relates to notes with the old design.
CASH AND CASH EQUIVALENTS
Notes and coins 2 806 628 192 826
Balances with banks 307 420 2438 698
Total casn and cash equivalents 3114 048 2 631 524
Balances with banks, notes and coins consist of the following currencies:
Spot Rate @ Spot Rate @
2026 31 March 2025 31 March
E’000 2026 E’000 2025
Euro 38 392 19.5984 91934 19.8858
US Dollar 321 396 17.00335 54 654 18.4053
Rand/Emalangeni 2711519 1 2 437 829 1
Japanese Yen 2 870 99.361 9305 8.1376
British Pound 35134 22.5327 31909 23.7935
Swiss Franc 394 21.25835 4171 20.83095
Botswana Pula 2 256 1.19315 38 1.3409
Chinese Yuan 1775 2.4664 1556 2.5369
Australian Dollar 111 11.6944 26 11.4657
Danish Krone 201 2.6246 102 2.6654
3114 048 2631524
2026 2025
E’000 E’000
CAPITAL CONTRIBUTION
Capital Contribution 185 768 185 768
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NOTES TO THE FINANCIAL STATEMENTS
jor the year ended 31 March 2026 (continued)

21.

22.

23

24

2026 2025
E’000 E’000
REVALUATION RESERVE
Opening Balance 486 339 624 076
Revaluation of foreign currency activities in terms of sections 35 (1) of
the order . (307 451) (16 153)
Transfer to Government of Eswatini consolidation account in terms of
section 35 (4) of the Order (35781) (121 584)
143 107 486 339

As per the Central Bank Order Section 35 (1) gains arising from any change in the valuation of the Bank's
assets or liabilities in or denominated in, gold, special drawing rights of foreign currencies as a result of any
change in the values, parities or exchange rates of gold, special drawing rights or foreign currencies in terms
of Emalangeni shall be credited to a revaluation reserve account. The revaluation loss for the year amounted
to E 307 million {2025: E16 million). To the extent that an exchange loss does not create a negative
revaluation reserve balance, any excess loss shall be transferred to general reserves as provided under section
8 (2) of the order.

BUILDING FUND RESERVE

Building reserve fund 50 000 50 000

This reserve was created in the financial year 2008/2009 to provide for the construction of the Bank's Disaster
Recovery Building and a centralized cash center in Matsapha. The Disaster Recovery Building is expected
to host the Bank's disaster recovery equipment as well as have adequate space to accommodate the Bank's
employees in the event of a disaster situation.

CONTINGENCY RESERVE FUND

Contingency reserve fund 73 817 73 817

This reserve was created in the financial year 2008/2009 to strengthen the capital base of the Bank and to
provide for future unbudgeted costs.

GENERAL RESERVE
Opening balance 885 794 833 586
Transfer to general reserve (section 8 (1)) 10 752 52208

896 546 885 794

As per section 8 (1) of the Central Bank Order, 1974, as amended, up to 25% of net profit of the bank shall
be transferred to the general reserve at the end of each financial year. To the extent that an exchange loss
does not create a negative revaluation reserve balance, any excess loss shall be transferred to general

reserves as provided under section 8 (2) of the order.
Sela 47
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 Maich 2026 (continued)

25.

26.

27.

2026 2025
E’000 E’000

SDR/IMF UNDERWRITING RESERVE
Opening balance 66 868 66 868
Transfer to SDR/IMF underwriting reserve - -
Closing balance 66 868 66 868

As at 1 April 2023 the Bank held a negative position in Special Drawing Rights Holdings amounting to
E51.795 Million. In accordance with the guidance from IMF the Bank is a fiscal agent and responsible for
carrying out all operations and transactions with the Fund on behalf of the member, that is the Government.
The Government through the Bank is ultimately responsible for the Holdings in Special Rights as the
member of IMF.

CURRENCY IN CIRCULATION

Notes 1 442 924 1374322
Coins 122 900 114 085
Teller (5172) (6251)
Total currency in circulation 1 560 652 1482 156

The liability for notes and coins issued is the net liability after offsetting notes and coins held by the Bank
as cash on hand as this does not represent currency in circulation.

ALLOCATION OF SPECIAL DRAWING RIGHTS

123 523 389 Special Drawing Rights translated at 23.0681

(2025: 24.4499) 2 849 444 3020 132

Total 2 849 444 3020 132

Opening balance 3020132 3114726

Accrued interest 12 436 15 345

Revaluation gain (183 124) (109 939)
2 849 444 3020132

Upon joining the International Monetary Fund (IMF), Eswatini was allocated a special drawing right of
6,432,000 units. The Central Bank of Eswatini administers the Special Drawing Rights on behalf of
Government and accounts for the allocation in the financial records of the Bank. The units are translated
daily using a basket of 4 major currencies which are US dollar, Euro, British Pound, Japanese Yen, and
Chinese Yuan. Over the years, the Central Bank received an additional allocation of 117 091 389 units from
the International Monetary Fund (IMF).

The Special Drawing Rights were initially recorded by accounting for the Allocation of the Special Drawing
Rights as a liability and a corresponding entry as the Holdings of Special Drawing Rights under external
assets. As the Special Drawing Rights are utilized by the Government, the Holdings of Special Drawing
rights are decreased.

The Allozation of Special Drawing Rights accrues interest expense at an average rate of 2.84%
(2025:3.624%) and the Holdings of Special Drawing Rights earn interest income of 2.84% (2025:3.624%).

The interest rate is determined every Friday by the IMF and adjusted by the Bank accordingly. y
SWGur
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

28.

29.

2026 2025
E’000 E’000
DOMESTIC DEPOSITS
Interest bearing deposits Government of Eswatini 3 046 406 3 725 659
Capital Investment Fund 1273 1188
Banks in Eswatini 4 399 629 1 989 962
Funds administered by the Bank 20 325 4731
Other* 87 561 53172
Total 7 555 194 5774 712
* Amounts held on behalf of entities which are in the process of being liquidated.
Domestic deposits balances include the following balances in foreign currencies:
Spot Rate @ Spot Rate @
2026 31 March 2025 31 March
E’000 2026 E’000 2025
ZAR/SZL ' 7 398 204 1 5646 221 1
Euro 8 19.5984 8 18.8858
US Dollar 156 982 17.0034 128 483 18.4053
7555194
2026 2025
E’000 E’000
FOREIGN DEPOSITS AND LIABILITIES
Eswatini Government Debt service 22 610 25225
Eswatini Government IFAD account 7774 41
Eswatini Government ADB Grant account-NERCHA and HIV and TB
projects 1 447 1567
International Bank of Reconstruction and Development 2 2
Eswatini Government Road construction projects 1532 41710
Eswatini Government Pig Industry Enhancement - 433
Other* 1312 966 1296 303
1346 331 1328 281

*Qther Eswatini government projects and foreign bank accounts.
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CENTRAL BANK OF ESWATINI
NOTES TO THE FINANCIAL STATEMENTS

Jor the year ended 31 March 2026 (continued)

2026 | 2025

E’000 E’000
30. OTHER LIABILITIES
Financial liabilities
Disbursements 89 180 615834
Uncleared effects ' - 1915
89 180 617 749
Maturity analysis:
From 1 month to 12 months 89 180 617 749
89 180 617 749

The maturity analysis is based on the remaining period from year end to contractual maturity. The amounts
disclosed in the analysis above are the contractual undiscounted cash flows.

31. PROVISIONS

Provision

Provision for staff

for  Provision terminal
Gratuity Other benefits Total
E’000 E’000 E’000 E’000
As at 31 March 2025 1043 5137 5138 11 318
Additional provision for the year 921 637 25773 27 331
Used/adjustment during the year (1 584) (116) (28 452) (30 152)
As at 31 March 2026 380 5658 2 459 8 497
As at 31 March 2024 _ 665 4683 10 021 15369
Additional provision for the year 735 - 41 819 42 554
Used/adjustment during the year (357) 454 (46 702) (46 605)
As at 31 March 2025 1043 5137 5138 11318
2026 2025
E’000 E’000

Analysis of total provisions:

Non-current : 2 840 6181
Current 5 657 5137
8 497 11318

SNGGT
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

31.

32.

PROVISIONS (continued)

Provision other

This relates to provisions for loans and advances as well as currency inventory provision. The loans and
advances provision relates to 1% of the 6% interest charged on the personal loans taken by employees of
the Bank. This provision is to cover the loan amount should the employee terminate their employment when
their terminal benefits are lower than the loan balance. The currency inventory provision relates to
banknotes that were provided for as they were slow moving inventory due to lower demand from the public.
The banknotes are still in circulation and as they are monetized, they are charged against the provision
account.

Gratuity provision

This provision is made for payments in accordance with the contract basis renewable every three years. The
provision is calculated at the rate of 25% of the value of total annual remuneration package of the contractor
as at terminal date multiplied by the number of completed year of service. The cash flow is expected to
occur in the financial year when the contract term is not renewed on expiry.

Terminal benefits

This is a provision made for employees who will be terminating their services with the bank in the near
future. The provision is based on the eligibility of each employee based on each employee contracts. The
cash flow is expected to occur in the financial year when the contract term is not renewed on expiry. The
terminal provision is based on period of service, the basic pay and ex gratia. The ex gratia is one month’s
pay + 4 days’ pay multiplied by number of years worked less one year plus 10 days’ pay multiplied by
number of years worked less one year plus 6 months.

AMOUNTS PAYABLE TO THE CONSOLIDATED FUND

2026 2025
E’000 E’000
Opening balance 278 208 347076
Transfer to the Government of Eswatini current account (278 208) : (347 076)
Transfer to the Consolidated Fund in terms of Section 35 (4) of the
Order 35781 121 584
Transfer to the Consolidated Fund as provided under Section 8 (3) of
the Order 32 258 156 624
68 039 278 208

Amounts relate to transfers made in terms of Section 8(3) and Section 35(4) of the Order which require that
the talance remaining in the appropriation account and 20% of the amount remaining in the revaluation
reserve shall be paid to the consolidated Fund respectively at the end of each financial period.

SNG T
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NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued)

33. IMF SECURITIES ACCOUNT

2026 2025
E’000 E’000

IMF Securities Acconnt
Opening balance 1759 046 1 803 135
Revaluation loss (99 412) (44 089)
1 659 634 1 759 046

The IMF securities account represents accumulated revaluation gains on the IMF quota subscription
account on the initial and quota payments made by the Eswatini Government. Settlement of the currency
valuation payable to the Fund must be affected promptly after each April 30 or at the initiative of the IMF.
Included in this balance is the reserve tranche position which is the difference between the IMF quota and
the Fund's holdings of a member's currency. The IMF securities account was converted at the SDR rate of
23.0681 at year end (2025: 24.4499).

General resources account 5

IMF Quota Subscription (refer to Note 13) 1 810 842 1919315
Currency Holdings (1 659 477) (1 764 240)
IMF securities account No.2 (156) (168)
Reserve Tranche position 151 209 154 907

The reserve tranche equals the Fund's holdings of the Bank's currency (excluding holdings which reflect
the member's use of Fund credit) that is less than the member's quota. The reserve tranche is a part of the
member's external reserves and may be purchased at any time.

34. FINANCIAL LIABILITIES THROUGH PROFIT AND LOSS

Financial liabilities
Equity Linked Note 1137 340 1037 244

1137 340 1037 244

Maturity analysis:
From 1 month to 12 months - -
From 13 months to 5 years 1137 340 1 037 244

1137 340 1037244
SNGGT
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued)

34.

FINANCIAL LIABILITIES THROUGH PROFIT AND LOSS (continued)
Equity linked note

During March 2025 period the bank issued an equity linked note to the Public Service Pensions Fund
(PSPF) for Elbillion. The liability is repayable at maturity and offers a return linked to the MSCI world
index, as quoted or: Bloomberg.

The liability is designated at fair value through profit or loss and incorporates an embedded derivative
that is not separated due to the FTPL designation. Fair value was placed on the liability using the Income
Approach.

The liability is measured using level 2 inputs which include the following:
e The MSCI world index level and expected volatility
e The US$/ZAR forward curve has been used for projecting the future US$/ZAR exchange
movements.

e The US$/ZAR forward curve up to 5 years has been used. The forward points beyond 5 years have
been extrapolated linearly.

Undrawn liquidly facility commitment

As part of the equity linked note issued on 1 October 2024, the Bank has committed to provide a short
term liquidity facility of up to E800million to PSPF. The facility was undrawn as at 31 March 2026.

The facility operates on a repo basis, with collateral provided by PSPF. The key terms of the collateral
arrangement are as follows:

Collateral Type Government bonds and Treasury bills
Collateral Eligibility Subject to Central Bank of Eswatini acceptance
Haircut 10% minimum

Collateral Coverage : At least 110% of cash advanced

Given the over-collateralised nature of the arrangement and the high credit quality of the securities, the
bank has determined that the facility has low credit risk and therefore no ECL has been recognised on the
undrawn commitment
The change in fair value attributable to credit risk during the year is estimated at E 99.3160m, with a
cumulative change of E 99.3160m.
The carrying amount of the financial liability as at 31 March 2026 is E1 137 340 (2025: E1 037 244, while
the contractually required amount payable at maturity is E1 Billion (2025: E1 Billion), resulting in a
difference of E137m (2025: E37.244m.) which represents the cumulative fair value adjustment recognised
on the liability.

Sl uT
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NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued,)

35.

35.1

35.2

GOVERNMENT GUARANTEE SCHEMES
SMALL SCALE ENTERPRISE LOAN GUARANTEE'SCHEME

2026 2025
E’000 E’000

Government of Eswatini has financial guarantee under this scheme, limited to five times the balance of the
Special Fund maintained under Section 41 (bis) of the Act, as amended.

Guarantees outstanding 93 703 87 076

The Government of Eswatini has a financial guarantee that is dependent on the event the enterprise whose
liability is covered under the scheme defaults to the lenders, that is, the local commercial banks and Non-
Bank Financial Institutions (NBFIs). The Bank acts solely as administrator of the scheme. The guarantees
are issued by the Government of Eswatini and do not constitute obligations of the Bank.

Balance of funds

Capital 34 000 32 400
Deficit (4 236) (1834)
29 764 30 566

The Bank has also disclosed above the net asset position of the scheme. The capital contribution was made
by the Ministry of Finance at the inception of the scheme and the loss has been incurred in the normal
operations of the fund as dictated by the Order.

EXPORT CREDIT GUARANTEE SCHEME
The Government of Eswatini has a financial guarantee under this scheme, limited to five times the cash
balance available to the Fund in the books of the bank and that no single exporter may be guaranteed for an

amount in excess of E2.97 million.

Guarantees outstanding - -

The Government of Eswatini financial guarantee is dependent on the event the enterprise whose liability is
covered under the scheme defaults to the lenders, that is, the local commercial banks. There were no
guarantees outstanding as at 31 March 2026.

Balance of funds

Capital 1100 1100
Profit 315 329
1415 1429

The Bank has also disclosed above the net asset position of the scheme. The capital contribution was made
by the Ministry of Finance at the inception of the scheme and the profit or loss has been incurred in the

normal operations of the fund as dictated by the Order. —
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

36.

36.1

36.1.1

RELATED PARTY DISCLOSURES

The related party disclosure is required in terms of IAS 24, Related Parties Disclosures. The related party

transactions are not at arm’s length.
The following transactions were carried out with related parties;

Transactions with the Eswatini Government

The Bank is wholly owned and controlled by the Eswatini Government, which own 100% of its capital

contribution.

Eswatini Government schemes

2026 2025

E’000 E’000
Interest Deposit Interest Deposit
paid balance paid balance
Small Scale Enterprise Loan Guarantee Scheme 1345 17 817 1063 18 695
Export Credit Guarantee Scheme 315 2 508 324 5594
Government of Eswatini deposits (Note 5 and 28) 134 822 3046 406 145 761 3 725 659
Capital Investment Fund (Note 5 and 28) 1 1273 1 1188
136 483 3 068 004 147 149 3751136

The above Schemes are administered by the Bank on behalf of the Government of Eswatini. Funds are
deposited with the Bank and interest is paid on these balances. The Government of Eswatini deposits are

government funds held by the Central Bank as a Government bank.

56

SNG T



__ SNG
O GrantThornton
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NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued)

36. RELATED PARTY DISCLOSURES (continued)

36.1 Transactions with the Eswatini Government (continued)

36.1.2 Eswatini Government

Amounts payable to the consolidated fund (refer to note 32)

The amount is payable to the government’s current account in
accordance with section 35(4) and section 8 (3) of the Order.

Amounts due from the Eswatini Government (refer to note 16)

- Treasury bills and bonds purchased by the Bank from the
Eswatini Government

- Advances to the Eswatini Government

Eswatini Government domestic deposits held with the Bank

(refer to note 28).

Eswatini Government foreign deposits held with the bank
(refer to note 29)

This balance comprises of Government Bank accounts held
with the Bank earning interest and variable rates.

Equity Linked Note (refer to note 34)

Equity Linked Note interest accrued (refer to note 34)
Equity Linked Note fair value gain (refer to note 34)
Eswatini Bank overnight loan

Eswatini Bank domestic deposit

57

2026 2025
E’000 E’000

68 039 278 208

2 989 697 3620 085
642 902 626 178

2 346 795 2993 907
(3 046 406) (3 725 659)
(1346 331) (1328 281)
1137 340 1037 244
7110 6329

130 231 30915

- 46 000

249 695 174 269
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NOTES TO THE FINANCIAL STATEMENTS
for the year endced 31 March 2026 (continued)

36. RELATED PARTY DISCLOSURES (continued)
36.1 Transactions with the Eswatini Government (continued)

36.1.3 Interest income (refer to note 4)

Income from Eswatini Government of Eswatini
This is interest earned on amounts due from Government of Eswatini.
36.1.4 Interest expenses (refer to note S)

Interest paid to the Government of Eswatini
Interest expense- equity linked note

36.1.5 Expected Credit Losses (refer to note 16.)

36.2 Key Management compensation

2026 2025
E’000 E’000
219174 207 145
134 822 145 760
15000 6 329
21299 30 106

Key management are those charged with planning, directing, and controlling the activities of the Bank,
directly or indirectly. Transactions with key management personnel include salaries, gratuities, and

director's fees. Compensation paid to key management is shown below:

Board and related fees (refer to note 2)

Remuneration -total cost to the bank

The remuneration to management is in accordance with the employer
contracts with the management.

Loans and advances

The loans and advances are made to key management in accordance
with the Bank’s human resource policy. Loans are charged an interest
rate averaging 5% per annum and are repayable in 1-5 years.

Gratuity provision (refer to note 31)
This provision is made for payments in accordance with the contract
basis renewable every three years. The provision is calculated at the rate

of 25% of the value of total annual remuneration package. _
SNG W
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

37. EMPLOYEE RETIREMENT BENEFITS OBLIGATION

2026 2025
E’000 E’000
Employee contributions to defined contribution plan (refer to note 7) 23 450 21165

The Bank makes contributions to a defined contribution plan that provides
pension benefits for permanent employees upon retirement.

38. TAXATION
In terms of Section 56 of the Order the Bank is exempt from taxation in respect of its profits and operations.

39. CAPITAL COMMITMENTS

Contracted 93 093 -
Not contracted 30 000 95 596
123 093 95 596

Significant investments in capital projects include renovations and new developments at the Ezulwini
Complex, the replacement of decommissioned motor vehicles in the Bank's fleet, office machines (including
laptops for graduate trainees), the SWIPPS migration system, payments switch system, office furniture, staff
canteen equipment, a coin processing machine, and a forklift. As of 31" March 2026, the total cost incurred
towards capital projects amounted to E 607.176 million (2025: E292.488 million).

40. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Bank's activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk and cash flow), interest rate risk, credit risk and liquidity risk.

The Bank's overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the financial performance of the Bank.

Risk Management at the Central Bank of Eswatini, forms an integral part of reserves management within
the governance structures of the Bank starting from the level of the Board. Risk management is carried out
under policies approved by the Board of Directors of the Bank. The Board defines the investment guidelines
and the Bank's strategic asset allocation. The Investment committee formulates the investment mandate and
monitors compliance with the Investment guidelines. The Board provides written principles for overall risk
management, as well as for specific areas such as foreign exchange risk and interest rate risk, credit risk,
use of derivative financial instruments, and investing excess liquidity. The types of risk that the foreign

currency reserves are exposed to, and the Bank's risk management approaches, are stated below.
Gal
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended 31 March 2026 (continued)

40.

40.1

40.1.1

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
Market risk

Market price risk is the risk of loss resulting from changes in market conditions and prices. The Bank
follows a passive investment strategy, whereby the Bank tracts a customized benchmark. The Bank's
instruments are marking to market and thus the portfolio reflects market value at the time of reporting.

Interest rate risks

Interest rate risk refers to the risk of loss arising from adverse changes in interest rates. The Bank's
investment portfolios are managed following the risk management parameters, governance, and control
frameworks as approved in the Bank's Investment Policy and Guidelines as well as Strategic Asset
Allocation.

A key source of interest rate risk exposure for the Bank relates to the sensitivity of the value of its
investment assets to interest rate changes. The Bank mitigates this interest rate risk exposure on a portion
of the investment portfolio through allocation to a hold-to-maturity strategy. Risk management
preferences in the investment assets are expressed through an externally compiled benchmark, against
which the investment portfolios are measured and managed. The interest rate risk of the Bank's investment
portfolios is calculated and managed using modified duration which quantifies the sensitivity of the value

of an investment portfolio to changes in bond yields.
SNG er
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
Jfor the year ended 31 March 2026 (continued)

40.

40.1

40.1.2

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
Market risk (continued)
Currency Risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The country’s FX reserves are held in two major currencies: the South African rand,
and the US dollar. This by implication means that there is exposure to currency risk arising from
adverse movements in foreign exchange rates. By assessing the pattern of government short and long-
term debt as well as general expenditure a currency composition was formulated to act as a natural
hedge against currency risk as it matches the liabilities against the assets. The Bank usually holds about
ZAR 2 billion in its liquidity tranche at the beginning of each quarter for liquidity management
purposes. The Bank's currency composition is typically held as follows: 85% in ZAR and 15% in USD-
deviations of up to 5% are allowed.

Our reserves portfolio was managed in 3 broad tranches-The investment Tranche (USD- managed by
the World Bank and Crown Agents Investment Management), Liquidity Tranche (USD Liquidity &
ZAR Liquidity), and IMF SDR Portfolio. The USD liquidity and ZAR liquidity portfolios were fully
invested in the money market instruments and cash. The investment horizon for the liquidity portfolios
ranges from zero to six months in accordance with projected outflows. This is done to match short-
term liabilities with short-term assets and eliminate in the process any currency risk that may arise
from mismatched positions, forcing us to buy or sell hard currencies to meet short-term obligations.

Cash Balances

The Bank has about seven major Nostro accounts used for making government payments as well as
CBE payments. These accounts are purely operational and hence balances are always kept at the most
minimal levels. These accounts also form a negligible percentage of the whole portfolio and hence
they are not taken as part of the investment portfolio. The stipulated balances to be held in these
accounts are contained in the investment policy guidelines. The risk that arises on these accounts is
related to foreign exchange movements leading to either revaluation loss or profit, which is also
minimal considering the weight of these accounts on total assets.

-
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
Jfor the year ended 31 March 2026 (continued)

40.2

Liquidity Risk

Liquidity risk is the risk that the Bank will encounter difficult in meeting obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises
from mismatches in the timing and amounts of cash flows which is inherent to the Bank ‘s operations
and investments.

The Bank’s board of directors sets the Bank ‘s strategy for managing liquidity risk and oversight is
administered by the Investment Committee of the Bank. The Bank maintains a substantial portfolio of
liquid assets that can be promptly liquidated to address any potential liquidity gaps. The Investment
Committee regularly reviews the Bank's liquidity position, ensuring proactive management of any
challenges. These comprehensive strategies and diligent oversight ensure the Bank's continued stability
and ability to meet financial obligations.

Maturity analysis

The amounts included in the table are the contractual undiscounted cash flows. As a result, these
amounts will not reconcile to the amounts disclosed on the statement of financial position except for
short-term payables and receivables to be settled within 12 months where discounting is not applied.

The table below presents a maturity analysis of the bank’s financial assets and liabilities. The sum of
the balances depicted in the maturity analysis do not reconcile with the carrying amount of the
assets/liabilities as disclosed in the statement of financial position. This is because the maturity analysis
incorporates, on an undiscounted basis, all cash flows relating to principal and future coupon payments.
The amount for undrawn loan facilities is the maximum amount that may be drawn down under the loan
commitment.

For financial instruments that do not have fixed contractual maturities, management has applied
judgment in allocating the balances across maturity bands. These assumptions are based on:

e  Historical customer behaviour (e.g. average duration of holding for demand deposits),

e  Expected redemption patterns under normal market conditions,

e  Risk management practices and liquidity forecasting models.

Where no reliable basis exists for allocation, such balances may be presented in the on demand or

"greater than S years. —-
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CENTRAL BANK OF ESWATINI
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)
40. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
40.3  Credit Risk continued

The table below shows the maximum exposures to credit risk for the financial instruments held the maximum
exposure is shown gross, before the effect of mitigating factors:

Covrrespondence Short Term  Long Term

. Counterparty Bank Rating Rating Balances Held
2026 2025
E’000 E’000
World Bank Ramp,
Asset Manager F1+ AAA 2 148 448 2216 082
Crown Agents '
Investment Managers B BB 1901 656 1926 036

Oz Fund Managers NR NR 15 17
40.4  Settlement Risk

This is the risk that the Bank is exposed to when settling or clearing transactions. In its day-to-day operations
in financial markets, the Bank is exposed to the risk that one of the parties to a deal may fail to honor its part
in the contract. Settlement risk is present in the case of all trades where the exchange of cash or securities is
not immediate. This risk is of particular significance as foreign exchange transactions are settled only two
days after the deal date, and uncertain events wilhin these two days could have a negative impact on the
Bank.

To mitigate settlement risk, the Bank implemented a policy of dealing only with reputable counterparties that
are highly rated by professional rating agencies, currently Fitch Rating. The ratings are monitored by the
Bank very closely and total trades with each counterparty are within set limits. To diminish the risk of failure
to deliver on the Bank's part, all effort is made to comply with international practice and internal procedures.

40.5  Operational Risk

This is a risk of financial losses or damage to the Bank's reputation as a result of non-financial factors relating
to its business. The non-financial or operational risk factors include systems breakdowns, human factors,
fraud, and natural disasters.

As part of the Bank's overall risk management program to minimize the occurrence and effect of unpleasant
factors associated with operational risk, there are internal controls, policies, and procedures in place. Current
measures to mitigate the risk factors are as follows:

Systems breakdown: daily backup of all systems and data, as a part of a bank-wide Business Continuity Plan
BCP.

Human factors: replacement of key positions, continuous capacitating of human resource to align with
banking and financial environment, signing of code of conducts to be abreast with the ethical conducts and
the oaths of secrecy.

Fraud: segregation of duties in all operations, coupled with controlled access to all sensitive areas and systems
and the internal department flagging any issues which any lead to fraud.

Natural disasters: Disaster Recovery Plan DRP/BCP and insurance policies covering lives and property.
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

40.
40.5

40.6

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
Operational Risk (continuéd)

The operational risk at the Bank is managed by having a suitable operational organizational structure with clear
segregation of duties as well as defined built - in systematic controls. Bank wide operation manuals are in place
to be followed by staff. In as for the treasury operations are concerned, the bank ensures that the dealers are well
trained in instruments in which they are trading and that the systems they need to operate on is in place. The Bank
also makes sure that all investment officers are aware of procedures in place and have access to relevant

documents.

Financial instruments by category

Financial assets and financial liabilities are measured on an ongoing basis either at fair value or amortised cost.
The summary of accounting policies in notel.3 describes how the classes of financial instruments are measured
and how income and expenses, including fair value gains are recognised. The following table analyses the carrying

amounts of the financial assets and liabilities by category:

2026

Financial Assets
External Investments
Loans and advances
Amounts due from the
Government of Eswatini
IMF Quota subscription
account

Holding of Special
Drawing rights

Other assets

Cash and Cash
equivalents

Financial Liabilities
Domestic Deposits
Allocation of special
drawing rights

Foreign Deposits
Liabilities

Other Liabilities

IMF securities account
Amounts payable to the
consolidated fund

Financial At fair value At fair Financial
assets at through value liabilities at "~ Gross Net
Amortised profit and through  Amortised Carrying carrying
cost loss OCI cost amount amount
E’000 E’000 E’000 E’000 E’000
2 594 780 1139710 4218 884 - 7953 374 7 951 006
90 432 - - - 90 432 90 432
2 989 697 - - - 2 989 697 2 968 398
1 810 842 - - - 1810 842 1 810 842
38190 - - - 38190 38190
583 227 - - - 583 227 583 227
3114 048 - - - 3114 048 3114 048
11221 216 1139710 4218 884 - 16579810 16 556 143
- - - 7 555 194 7 555 194 7 555 194
- - - 2 849 444 2 849 444 2 849 444
- - - 1346 331 1346 331 1346 331
1137 340 - 89179 1226519 1226 519
- - - 1 659 634 1 659 634 1 659 634
- - - 68 039 68 039 68 039
1137 340 - 13 567 821 14705161 14705161
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40.

40.6

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

Financial instruments by category (continued)

2025

Financial Assets

External Investments

Loans and advances

Amounts due from the
Government of Eswatini

IMF Quota subscription account
Holding of Special Drawing
rights

Other assets

Cash and Cash equivalents

Financial Liabilities
Domestic Deposits
Allocation of special drawing
rights

Foreign Deposits Liabilities
Other Liabilities

IMF securities account
Amounts pzyable to the
consolidated fund

Financial At fair value Financial Gross Net
assets at through  Liabilities at Carrying carrying
Amortised profit and Amortised amount amount
cost loss cost

E’000 E’000 E’000 E’000 E’000
2 163 668 5226 665 - 7390333 7 389 505
116 854 - - 116 854 116 854
3620085 - - 3620 085 3589979
1919 315 - - 1919 315 1919 315
130 050 - - 130 050 130 050
674 828 - - 674 828 674 828
2631524 - - 2 631 524 2 631 524
11256 324 5226 665 - 16482989 16452055
- - 5774712 5774712 5774712
- - 3020132 3020 132 3020 132
- - 1328 281 1 328 281 1328 281
- 1 037 244 567 108 1 604 352 1 604 352
- - 1759 046 1 759 046 1759 046
- - 278 208 278 208 278 208
- 1 037 244 12 727487 13 764 731 13 764 731
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40.
40.7

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

Fair valu measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market which the bank has access at that date. The fair value of a liability reflects its non-performance risk.

When one is available, the bank measures the fair value of an instrument using the quoted price in an active
market for the instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the bank uses valuation techniques that maximise the use of
relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique
incorporates all of the factors that market participants would take into account in price transaction.

The best evidence of the fair value of the financial instrument on initial recognition is normally the transaction
price. If the bank determines that the fair value on the initial recognition differs from the transaction price and
the fair value is evidenced neither by a quoted price in an active market for an identical asset or liability nor
relation to the diffeience, then the financial instrument is initially measured at the fair value, adjusted to defer
the difference between the fair value on initial recognition and the transaction price. Subsequently, that
difference is recognised in profit and loss on an appropriate basis over the life of the instrument but not later
than when the valuation is wholly supported by observable market data or the transaction is closed out.

Portfolios of financial assets and financial liabilities that are exposed to market risk and credit risk that are
managed by the bank on the basis of the exposure to either market or credit risk are measured on the basis of a
price that would be received to sell a net long position or paid to transfer a short position for the particular risk
exposure.

The fair value of a financial liability with a demand feature is not less than the amount payable on demand,
discounted from the first date on which the amount could be required to be paid.

The bank recognises transfers between levels of the fair value hierarchy as of the end of the reporting period
during which the change has occurred.

Fair value hierarchy disclosures
The table below analyses financial instruments carried at fair value by the level of fair value hierarchy. The fair

value hierarchy depends on the extent to which quoted prices are used in determining the fair value of the specific
instruments. The different levels are defined as follows:

Level 1: Inputs that are quoted market prices unadjusted in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within level 1 that are observable either directly as pric
or indirectly derived from prices.

Level 3: Inputs that are unobservable. This includes all instruments for which the valuation techniq

includes inputs that are not observable, and the unobservable inputs have a significant effect on tl
instruments valuation.
Nl
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40. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
40.7 Fair value measurement (continued)

Fair value hierarchy disclosures (continued)

Level 1 Level 2 Level 3 Total
E’000 E’000 E’000 E’000
2026
Assets
Investments in term deposits 1 665 168 - - 1 665 168
Amounts due from government - - 2 989 698 2 989 698
Investments with external fund managers - 4 025 567 - 4 025 567
Investments in Securities - 929 612 - 929 612
Equity Linked Note A - 1139710 - 1139710
Monetary Gold _ 192 624 - - 192 624
1 857 792 6 094 889 2989698 10942 379
Liabilities
Financial liability at fvtpl - 1137 340 - 1137 340
- 1137 340 - 1137 340
Level 1 Level 2 Level 3 Total
E’000 E’000 E’000 E’000
2025
Assets
Investments in term deposits 960 502 - - 960 502
Amounts due from government - - 3620 085 3 620 085
Investments with external fund managers - 4186 271 - 4186 271
Investments in Securities - - 1203 166 - 1203 166

Equity Linked Note 1 040 394 - 1 040 394

960 502 6429 831 3620085 11010418

Liabilities

Financial liability at fvtpl - 1 037 244 - 1037244
- 1 037 244 - 1 037 244

The fair value for amounts due from Government are determined using valuation models such as discounted
cash flows techniques. Input into the valuation techniques includes expected lifetime credit losses, interest rates
ranging 5 to 10% and discount rates of 7%. -
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41.

REPAYMENT TERMS AND INTEREST RATES APPLICABLE TO FINANCIAL ASSETS AND

LIABILITIES

The repayment terms and the applicable interest of the financial assets and liabilities are as follows:

2026

ASSETS

External investments:

Investments in Term deposits — ZAR

Investments in Term deposits — USD
Investments in Term Deposits — GBP

Investments in Term Deposits — EUR

Investments in Securities — Non-ZAR

Holding of Special Drawing Rights

Claims on private sector
Advances to staff
Advances to Eswatini Government
Swaziland Building Society Deposits
Private Placement

Eswatini Government T-Bills
Eswatini Government Bonds

Cash and cash equivalents

Balances with banks — ZAR
Balances with banks — Other foreign

LIABILITIES
Allocation of Special Drawing Rights
Domestic deposits
Government of Eswatini — replenishment
reserve
Government of Eswatini — current account
Government of Eswatini — call account
Government of Eswatini — fixed deposit
Banks in Eswatini
Private Placement

Other domestic deposits

Fixed or
Floating
Iaterest rates

Floating and
Fixed
Floating and
Fixed
Floating and
Fixed
Floating and
Fixed

Fixed

Floating

Fixed

Fixed
Fixed
Fixed

Fixed
Fixed

Floating
Floating
Floating
Floating
None
Floating
None
Floating
Fixed

Floating

98

Average
Interest
rates (%)

8.65%
4.85%

5.05%

3.50%

3.25%

3.63%

6.00%
7.35%
3.5%

2.00%

9.40%
10.50%

8.00%
4.50%

3.63%

Weekly
reference rates
1.00%

4.30%

n/a

8.05%

1.50%

1.70%

Terms of
interest payment

At maturity
At maturity
At maturity
At maturity
Semi-annual coupon

payments

Quarterly

Monthly

At maturity

At maturity

Annual coupon payment

Discount payment
Semi-annual coupon
payments

Monthly
Monthly

Quarterly
Monthly

Monthly

Monthly

At maturity

Monthly

Annual interest payments

At maturity _
sl o)
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

41.

REPAYMENT TERMS AND INTEREST RATES APPLICABLE TO FINANCIAL ASSETS AND

LIABILITIES (continued)

The repayment terms and the applicable interest of the financial assets and liabilities are as follows:

2025

ASSETS

External investments:

Investments in Term deposits — ZAR

Investments in Term deposits — USD
Investments in Term Deposits - GBP
Investments in Term Deposits - EUR

Investments in Securities — Non-ZAR

Holding of Special Drawing Rights

Claims on private sector
Advances to staff
Advances to Eswatini Government
Swaziland Building Society Deposits
Private Placement

Eswatini Government T-Bills
Eswatini Government Bonds

Cash and cash equivalents
Balances with banks — ZAR
Balances with banks — Other foreign

LIABILITIES
Allocation of Special Drawing Rights
Domestic deposits
Government of Eswatini — replenishment
reserve
Government of Eswatini — current account
Government of Eswatini — call account
Government of Eswatini — fixed deposit
Banks in Eswatini
Private Placement

Other domestic deposits
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Fixed or
Floating
Interest rates

Floating and
Fixed
Floating and
Fixed
Floating and
Fixed
Floating and
Fixed
Fixed

Floating

Fixed
Fixed
Fixed
Fixed

Fixed
Fixed

Floating
Floating

Floating

Floating
None
Floating
None
Floating
Fixed

Floating

Average
Interest
rates (%)

7.5%
3.95%
4.1%
2.18%

3.15%

2.84%

6.00%
7.05%
3.75%
2.00%

8.5%
10.40%

7.00%
33%

2.84%

Weekly
reference rates
1.00%

4.30%

n/a

7.05%

1.50%

1.70%

Terms of
interest payment

At maturity
At maturity
At maturity
At maturity

Semi-annual coupon
payments

Monthly

At maturity

At maturity

Annual coupon payment

Discount payment
Semi-annual coupon
payments

Monthly
Monthly

Quarterly
Monthly

Monthly

Monthly

At maturity

Monthly

Annual interest payments

At maturity

—
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

42.

43.

44.

LITIGATIONS AND CLAIMS

In the ordinary course of business, the Bank is exposed to various actual and potential claims, lawsuits and
other proceedings amounting to approximately E28 million as at 31 March 2026. The cases relate to unfair
dismissals, claims on services rendered and a prospective intellectual property rights claim.

Based on management's assessment, supported by external legal counsel and a review of the status of the
matters, an outflow of economic resources in respect of these claims is considered possible but not probable.
Accordingly, the recognition criteria for a provision in terms of IAS 37 Provisions, Contingent Liabilities
and Contingent Assets have not been met and no provision has been recognised in the financial statements.

EVENTS AFTER THE REPORTING DATE

The Directors are not aware of any matters or circumstances arising since the reporting date and the date of
approval of these financial statements, not otherwise dealt with in this report, which would materially affect
the operations of the Bank or the financial position of the Bank.

NON-CURRENT ASSETS HELD FOR SALE

2026 2025
E’000 E’000
Cost/ Cost/
revalued Accumulated Carrying revalued Accumulated Carrying
cost depreciation value cost depreciation value
Land 37220 - - 37220 27 996 - 27 996
Buildings 162 863 (78 879) 83 984 . . .
Total 200 083 (78 879) 121 204 27 996 - 27 996
31 March 2026
Transfers
Carrying from Carrying
) value at Property, value at
beginning of Plant and end of
year Equipment Disposals Depreciation year
Land 27 996 9224 - - 37220
Buildings - 83 984 - - 83 984
Total 27 996 93 208 - - 121 204
31 March 2025
Transfers
Carrying from Carrying
value at Property, value at
beginning of Plant and end of
year Equipment Disposals Depreciation year
Land 27 996 - - - 27 996
Total 27 996 - - - 27 996
<1
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

44.

NON-CURRENT ASSETS HELD FOR SALE (continued)

The Bank finally signed an agreement of sale with the Government in December 2025, incorporating the
terms for repayment, for the previous Head Office Buildings and a vacant plot located in Mbabane during
the year ending March 2026. The agreement of sale further provides that settlement of the purchase
consideration for the properties will commence in the 2025/26 financial year through the appropriation
amounts due to the Government. The Bank, as a consequence, relocated all its operations to Ezulwini whilst
the Judiciary took occupation of the buildings. Due to delays in some property consolidation issues, the
transfer of these properties to the Government could not be concluded in the current year. The sale of the
property to government is eéxpected to be concluded within the 2027 financial period. The bank remains
committed to the sale. No impairment loss has been recognised as the fair value less costs to sell continues
to exceed the carrying amount of land. As at 31 March 2026, E 121 204 076 relating to land and buildings
was recorded as assets held for sale. '

Measurement of fair values

The following table shows the valuation technique used in measuring the fair value of land and buildings, as
well as the significant unobservable inputs used:

Valuation technique Significant Inter-relationship between key
unobservable inputs unobservable inputs and fair
value measurement

Income method/discounted cash flows: The = Capitalization = The estimated fair value would
valuation method considers the present value of rate of 8-10% increase/decrease if:

net cash flows to be generated from the land and = Revenue = Capitalization rate was
buildings taking into account expected rental projections higher /lower;

growth rates, void periods occupancy rate, lease =  Immediate

incentive costs sucii as rent-free periods, and capital

other costs not paid by tenants. The expected expenditure

net cash flows are discounted using risk
adjusted discount rates. Among other factors,
the discount rate estimation considers the
quality of the building and its location prime vs
secondary, tenant credit quality and lease terms.

The land and buildings were valued on 31 March 2026 by the Built Environment Group (Pty) Ltd who are
independent external and qualified property valuer using the valuation technique described above. The fair
value measurement for all land and buildings has been categorized at a level 3 fair value based on the inputs
to the valuation technique used.
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CENTRAL BANK OF ESWATINI

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2026 (continued)

45. DEPARTURE FROM IFRS

In terms of section 35 of the CBE Order, revaluation gains are presented in other comprehensive income. IAS
21 requires foreign exchange gains or losses to be recognised in profit or loss. The Bank has applied the
requirements of the CBE Order to present the revaluation gains or losses as other comprehensive income.
Another deviation due to the Central Bank Order, 1974 is the presentation of other comprehensive income that
does not fully comply with IFRS Accounting Standards. IFRS 9, Financial Instruments, prescribes the
circumstances under which gains and losses may be recognised in other comprehensive income and requires
certain amounts, including foreign exchange gains and losses, to be recognised in profit or loss. The Bank has
recognised these amounts in OCI in accordance with the Central Bank Order. Had the Bank applied the

requirements of IAS 21 and IFRS 9, the income statement would be presented as below:

Interest income
Interest expense

Net interest income

Non-interest income
Impairment reversal- financial assets

Revaluation gains on foreign exchange activities

Other revenue

Total operating income

Operating expenses

Property occupation expenses

Salaries and employee benefits
Depreciation and amortization expense
Currency expenses

Other expenses

Revaluation losses on foreign exchange activities

Total operating expenses

(Loss)/profit and total comprehensive
(loss)/income
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Notes

9]

(8]

7

8

N W

2026 2025
E°000 E’000
744 668 787 364
(412 948) (419 686)
331720 367 678
7266 72778
325 801 367 073
333 067 439 851
664 787 807 529
(30 617) (24 589)
(319 659) (282 840)
(40 656) (40 328)
(28 471) (21 699)
(204 539) (232 394)
(307 451) (16 152)
(931 394) (618 002)
(266 607) 189 527
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