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1. Introduction
The Annual Economic Review Report provides the broader economic context on the 
global and domestic economy. The purpose of this Report is to provide the public and the 
economic policy community with a detailed account of the performance of the economy 
of	Eswatini	during	the	financial	year	2021/22,	covering	April	2021	to	March	2022.	

The Report is organised as follows: Section 1 is the introduction. Section 2 reviews 
developments in the global economy. Section 3 analyses economic developments in the 
Kingdom of Eswatini. 

Sections	4	and	5	discuss	the	performance	of	the	external	and	financial	sectors,	
respectively.	Sections	6	concludes	with	developments	in	the	fiscal	sector.	
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2. International  
Developments
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Regarding economic growth projections for the advanced 
economies,	 the	 IMF	 projects	 a	 3.3	 per	 cent	 expansion	 in	
2022 following an estimated GDP growth of 5.2 per cent in 
2021. A further moderation to 2.4 per cent is forecast for 
2023.

For	emerging	market	and	developing	economies	 (EMDEs),	
GDP growth is forecast to decrease to 3.8 per cent in 2022 
from 6.8 per cent in 2021 and will edge up to 4.4 per cent in 
2023	(IMF	WEO	Update,	April	2022).	

Global risks to GDP growth

Overall,	 risks	are	elevated	and	broadly	comparable	 to	 the	
situation at the start of the COVID-19 pandemic. The most 
prominent negative risks include the following:

• A worsening of the Russia - Ukraine war: which would 
exacerbate	 the	direct	 and	 indirect	 effects	 factored	 in	
the baseline forecast.

• Increased social tensions: The war in Ukraine has 
increased the probability of wider social tensions in 
the	near-term	through	two	main	channels.	The	first	 is	
a further sharp rise in global fuel and food prices. The 
second is the longer-term impact of the humanitarian 
crisis.	 In	 the	 longer-term,	 large	 refugee	 inflows	 may	
exacerbate pre-existing social tensions and fuel unrest. 

• A resurgence of the pandemic: While conditions 
are	 improving,	 the	 COVID-19	 pandemic	 may	 yet	 take	
another turn for the worst. This has been seen for 
example,	 with	 recent	 rising	 caseloads	 in	 China	 and	
elsewhere	in	the	Asia-Pacific	region.	

• A worsening slowdown in China: A prolonged 
economic downturn in China would result in reduced 
demand for exports from many-middle and low-income 
countries in the region.  

• Rising medium-term inflation expectations:	Inflation	
expectations have so far risen substantially in a few 
EMDEs.	Meantime,	with	already	high	inflation	and	rising	

2.1 Global Economic Developments 

	According	to	the	IMF’s	World	Economic	Outlook	(WEO)	published	in	April	2022,	global	GDP	grew	by	an	estimated	6.1	per	
cent in 2021 following a contraction of 3.3 per cent in 2020. Latest projections show that the global economy will grow by 
3.6 per cent in both 2022 and 2023. This is 0.8 and 0.2 percentage points lower than in the January 2022 WEO forecast 
update,	respectively.	The	downward	revision	is	mainly	attributed	to	the	Russia-Ukraine	war’s	direct	impact	on	the	global	
economy and related spill overs.
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energy	and	food	prices,	elevated	inflation	expectations	
could become more widespread and in turn result in 
further increases in prices.  

• Higher interest rates leading to widespread debt 
distress: The pandemic led to record levels of public 
debt	around	the	world.	As	 interest	rates	rise,	 this	will	
strain	public	budgets	with	tough	choices	around	fiscal	
consolidation	 over	 the	 medium-term,	 as	 pressures	
for	 social	 and,	 in	 some	 cases,	 defence	 spending	may	
remain	high	(IMF	WEO	Update,	April	2022).

Global Inflation Outlook

According to the IMF’s forecast published in the April 
2022	World	Economic	Outlook,	elevated	global	 inflation	 is	
expected to remain for a longer period. This is happening 
amid	 geopolitical	 tensions,	 the	 continuing	 war	 in	 Eastern	
Europe and broadening price pressures.  

Consumer price inflation in advanced economies was 
recorded at 3.1 per cent in 2021 compared to an annual 
average of 0.7 per cent in 2020 and is expected to hike 
to	 5.7	 per	 cent	 in	 2022.	 For	 2023,	 inflation	 in	 advanced	
economies	 is	 forecast	 to	average	2.5	per	cent.	Meantime,	
whilst bottlenecks are expected to ultimately ease as 
production in other jurisdictions respond to higher prices 
and	new	capacity	becomes	operational,	 supply	 shortages	
in certain sectors of the global economy are expected to 
last into 2022. 

In emerging market and developing economies, 
consumer	inflation	rose	to	an	annual	average	of	5.9	per	cent	
in 2021 compared to 5.1 per cent recorded in 2020 and is 
projected to rise even higher to an average 8.7 per cent in 
2022.	In	2023,	consumer	inflation	is	expected	to	edge	lower	
to 6.5 per cent. 

In	most	EMDEs,	rising	food	prices	are	a	major	contributor	
in	 heating	 up	 inflation,	 as	 problematic	 weather	 patterns	
hit harvests and rising oil and gas prices drove up the cost 
of fertilizer. The Russia – Ukraine war has added to the 

uncertainty	around	these	forecasts,	and	commodity	prices	
are	likely	to	be	volatile	over	2022–2023	(IMF	WEO	Update,	
April 2022).  

2.2 Advanced Economies    

The US economy expanded by an estimated 5.7 per 
cent in 2021 following a 3.4 per cent contraction in 2020. 
Meanwhile,	on	a	quarter-on-quarter	basis	the	US	economy	
contracted	by	an	annualised	1.4	per	cent	in	the	first	three	
months	of	2022,	following	a	6.9	per	cent	expansion	in	the	
fourth	 quarter	 of	 2021.	 According	 to	 the	 IMF,	 US	 GDP	 is	
expected to grow by a lower 3.7 per cent in 2022 and further 
decrease,	 growing	by	 2.3	 per	 cent	 in	 2023	 (US	Bureau	of	
Economic	Analysis,	May	2022|IMF	WEO	Update,	April	2022).	

The Eurozone economy advanced by an estimated 5.3 per 
cent	 in	2021	 following	a	6.4	per	cent	contraction	 in	2020,	
benefitting	 from	 some	 easing	 of	 COVID-19	 restrictions.	
According	 to	 Eurostat’s	 second	 estimate,	 the	 Eurozone	
economy expanded by 0.3 per cent quarter-on-quarter 
in	 the	 first	 quarter	 of	 2022,	 matching	 the	 growth	 of	 the	
fourth	quarter	of	2021.	 In	2022,	the	Eurozone	economy	is	
expected	to	grow	by	2.8	per	cent,	further	edging	lower	to	
grow	by	2.3	per	cent	in	2023	(Eurostat,	May	2022|IMF	WEO	
Update,	April	2022).

The UK economy advanced by an estimated 7.4 per cent 
in	2021,	the	highest	since	1941,	recovering	from	a	low	base,	
having contracted by 9.3 per cent in 2020. On a quar-
ter-on-quarter	 basis,	 the	 economy	 expanded	 by	 0.8	 per	
cent	 in	 the	 first	 three	months	 of	 2022	 easing	 from	 a	 1.3	
per cent expansion in the fourth quarter of 2021. The IMF 
projects that the UK economy will grow by 3.7 per cent and 
1.2	per	 cent	 in	2022	and	2023	 respectively	 (UK	Office	 for	
National	Statistics,	May	2022|IMF	WEO	Update,	April	2022).	

The Japanese economy grew by an estimated 1.6 per cent 
in 2021 following a 4.5 per cent contraction in 2020. On a 
quarter-on-quarter	basis,	 the	 economy	 contracted	by	0.2	
per	 cent	 in	 the	 first	 quarter	 of	 2022,	 following	 a	 0.9	 per	

Global GDP is projected to grow lower in 2022 mainly due 
to the direct impact of the Russia-Ukraine conflict on global 
economy and related spillovers

12 Annual Economic Review Report 2021/22 |  www.centralbank.org.sz   |   



cent	expansion	 in	 the	 fourth	quarter	of	2021,	an	advance	
estimate showed. The decline in GDP growth is attributable 
to the impact of the Ukraine - Russia war and the lockdown 
measures related to the Omicron variant. Japanese GDP is 
expected	to	grow	by	2.4	per	cent	in	2022,	followed	by	a	2.3	
per	cent	expansion	in	2023	( Japan	Cabinet	Office,	May	2022	
|	IMF	WEO	Update,	April	2022).	

Monetary Policy Stance in selected Advanced 
Economies

US Federal Reserve Interest rate policy: The Federal 
Open Market Committee (FOMC) continued to keep the 
target range for the federal funds rate at 0 to ¼ per cent 
in 2021. The accommodative stance was maintained to 
support the continued economic recovery in the US. 

In	December	2021,	having	considered	inflation	developments	
and	further	improvements	in	the	labour	market,	the	FOMC	
announced it would double the pace of reductions in its 
monthly net asset purchases. The US Federal Reserve (FED) 
raised its policy interest rate by a ¼ percentage point to a 
range of between 0.25 to 0.50 per cent at its March 2022 
FOMC	meeting,	a	first	hike	since	2018.

The FED has raised its benchmark policy rate by an 
aggregate of 75 basis points in 2021 and was on track to 
increase it again in 50-basis point increments at each of the 
next two meetings in June and July 2022. The FED sees rate 

hikes	at	each	of	the	six	remaining	meetings	in	2022,	with	the	
FED funds rate reaching 1.9 per cent by the end of the year 
(US	Federal	Reserve,	May	2022).	

The European Central Bank (ECB) has consistently 
maintained	 its	 refinancing	 rate	 at	 zero	 per	 cent	 for	 the	
whole of 2021. The ECB underlined its commitment to 
maintain a persistently accommodative monetary policy 
stance	to	meet	its	inflation	target.	

The	 ECB	 at	 its	 policy	meeting	 in	March	 2022,	 decided	 to	
leave	the	interest	rate	on	the	main	refinancing	operations	
unchanged	at	zero	per	cent.	Furthermore,	the	interest	rates	
on the marginal lending facility and the deposit facility were 
also	 left	 unchanged	 at	 0.25	 per	 cent	 and	 -0.50	 per	 cent,	
respectively.

In	 addition,	 ECB	 highlighted	 that	 the	 Asset	 Purchase	
Programme (APP) could end in the third quarter of 2022 if 
the	medium-term	 inflation	outlook	will	 not	weaken.	 Since	
the	 ECB’s	 meeting	 in	 March	 2022,	 inflationary	 pressures	
have	 continued	 to	 mount	 (European	 Central	 Bank,	 April	
2022	|	Trading	Economics,	May	2022).

The Bank of England (BOE) maintained its benchmark 
interest rate at a record low of 0.1 per cent for the duration 
of	2021.	At	its	meeting	ended	on	2	February	2022,	the	BOE	
MPC decided to increase the Bank Rate by 0.25 percentage 
points to 0.5 per cent.
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The Committee also decided to begin to reduce the stock 
of	 UK	 government	 bond	 purchases,	 financed	 by	 the	
issuance	 of	 central	 bank	 reserves,	 by	 ceasing	 to	 reinvest	
maturing assets. The BOE further raised its key Bank Rate 
by 25 basis points to 0.75 per cent during its March 2022 
meeting. This was the third consecutive rise in borrowing 
costs,	taking	interest	rates	back	to	pre-COVID-19	levels.	The	
BOE	highlighted	 that,	based	on	 its	current	assessment	of	
the	economic	situation,	some	further	modest	tightening	in	
monetary policy may be appropriate in the coming months 
(Bank	 of	 England,	 April	 2022	 |	 Trading	 Economics,	 May	
2022).

The Bank of Japan (BOJ) continued to maintain its negative 
interest rate policy in 2021. The BOJ interest has been set at 
-0.1 per cent for the past 6 years as the authorities work on 
boosting economic activity. The BOJ left its key short-term 
interest rate unchanged at -0.1 per cent and that for 10-year 

bond yields around zero per cent during its March 2022 
meeting. The BOJ’s monetary policy stance is set to remain 
ultra-accommodative	 for	 an	 extended	period,	 in	 order	 to	
achieve the price stability target of 2 per cent.

Inflation Developments in Selected Advanced 
Economies 

United States: For	 the	 full	year	2021,	 the	 inflation	rate	 in	
the US was at an annual average of 4.3 per cent compared 
to	1.2	per	cent	in	2020.	US	annual	inflation	rate	rose	to	8.5	
per cent in March 2022 from 7.9 per cent in February 2022. 
The	 US	 Bureau	 of	 Labour	 Statistics	 expects	 inflation	 to	
remain above the US FED’s 2 per cent target for longer as 
supply chain disruptions persist and energy and food prices 
remain	elevated	(US	Bureau	of	Labour	Statistics,	May	2022	
|	IMF	WEO	Update,	April	2022).

In most EMDEs, rising food prices are a major contributor 
in heating up inflation, as problematic weather patterns hit 
harvests and rising oil and gas prices drove up the cost of 
fertilizer 
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Eurozone: For	the	full	year	2021,	inflation	in	the	Eurozone	
was higher at 2.2 per cent compared to an annual average 
of	 0.3	 per	 cent	 in	 2020.	 The	 annual	 inflation	 rate	 in	 the	
Eurozone	was	further	higher	at	7.4	per	cent	in	March	2022,	
compared to a 5.9 per cent rise in February 2022 (IMF WEO 
Update,	April	2022	|	Eurostat,	May	2022).	

United Kingdom: For	 the	 full	 year	 2021,	 inflation	 in	
the United Kingdom (UK) was recorded at 2.2 per cent 
compared to an annual average of 0.9 per cent in 2020. 

Consumer prices in the UK closed at 7 per cent in March 
2022	(IMF	WEO	Update,	April	2022|	UK	Office	for	National	
Statistics	|	Trading	Economics,	May	2022).

Japan:	For	the	full	year	2021,	inflation	in	Japan	was	at	-0.2	
per	cent	compared	 to	a	flat	 recording	 in	2020.	Consumer	
inflation	rose	from	0.9	per	cent	in	February	2022	to	1.2	per	
cent	 year-on-year	 in	March	 2022	 (IMF	WEO	Update,	 April	
2022	|	Statistics	Japan,	May	2022).
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2.3 Emerging Market and Developing 
Economies

GDP Growth and Inflation Developments

In Brazil, GDP growth	is	estimated	at	4.6	per	cent	in	2021,	
compared to a 3.9 per cent contraction in 2020 and is 
expected to grow marginally by 0.8 per cent in 2022. The 
IMF projects that the economy will grow by a lower 1.4 per 
cent in 2023. 

Meanwhile, inflation in Brazil rose to average an estimated 
7.7 per cent in 2021 compared to 3.2 per cent recorded 
in	 2020.	 In	 March	 2022,	 annual	 inflation	 rate	 in	 Brazil	
advanced to 11.30 per cent year-on-year from 10.54 per 
cent	recorded	in	February	2022,	the	highest	inflation	rate	
since	 October	 2003	 (Trading	 Economics,	 May	 2022|	 IMF	
WEO	Update,	April	2022).

In Russia, the economy grew by an estimated 4.7 per cent 
in 2021 compared to a 2.7 per cent contraction in 2020 and 
is projected to contract by 8.5 per cent in 2022. The IMF 
projects that the economy will contract by a lesser 2.3 per 
cent in 2023.

Meanwhile,	the annual inflation rate in Russia was at 5.9 
per cent for 2021 compared to 3.4 per cent recorded in 
2020.	 In	March	2022,	 annual	 inflation	 surged	 to	 16.7	per	
cent year-on-year from 9.15 per cent in February 2022 (IMF 
WEO	Update,	April	2022	|	Trading	Economics,	May	2022).

In India, the economy expanded by an estimated 8.9 per 
cent in 2021 compared to a 7.3 per cent contraction in 
2020. IMF forecasts show a steady growth momentum of 
8.2 per cent in 2022 and GDP growth is expected to edge 
lower,	with	the	economy	expanding	by	6.9	per	cent	in	2023.	

Meanwhile,	India’s annual inflation rate was recorded at 
5.1 per cent for 2021 and is projected to average 6.2 per 
cent	in	2022.	In	March	2022,	the	inflation	rate	increased	to	
6.95	per	cent	year-on-year,	following	a	6.07	per	cent	hike	in	

February	2022,	 the	highest	 rate	since	October	2020	 (IMF	
WEO	Update,	April	2022	|	Trading	Economics,	May	2022).

In China, the economy grew by an estimated 8.1 per cent 
in 2021 following a 2.3 per cent expansion in 2020. In the 
first	 three	months	of	2022,	 the	economy	grew	by	1.3	per	
cent quarter-on-quarter seasonally adjusted following a 
1.5	per	cent	advance	in	the	last	quarter	of	2021.	For	2022,	
the IMF expects GDP growth to slow to 4.4 per cent while 
projections for 2023 show that the economy will expand by 
5.1	per	cent.	Meanwhile,	the	annual inflation rate in China 
increased to 1.5 per cent in March 2022 from 0.9 per cent in 
the	previous	month	(IMF	WEO	Update,	April	2022	|	Trading	
Economics,	May	2022).

Monetary Policy Developments  

In Brazil: The commencement of 2021 saw the Central 
Bank	of	Brazil	adopting	a	different	trajectory.	At	the	March	
2021	 monetary	 policy	 meeting,	 the	 Selic	 rate	 was	 hiked	
to 2.75 per cent and by mid-year the interest rate was at 
4.25 per cent. The major factor fuelling the contractionary 
monetary policy by the Central Bank has been persistently 
rising	inflation.	

During	the	policy	meeting	in	December	2021,	interest	rates	
stood	at	9.25	per	cent,	representing	a	fourth	consecutive	
hike in interest rates by the Central Bank. By the end of 
March	2022,	the	Selic/interest	rate	was	increased	to	11.75	
per	 cent.	 For	 upcoming	 monetary	 policy	 meetings,	 the	
Central Bank foresees as likely an extension of the hiking 
cycle,	 albeit	 at	 a	 gradual	 magnitude	 (Banco	 Central	 do	
Brazil	|Trading	Economics,	May	2022).

In Russia: The Bank of Russia raised its benchmark 
interest rate by 25 basis points to 4.5 per cent during its 
March	2021	meeting,	voicing	concerns	about	higher-than-
expected consumer price growth during the quarter. The 
Bank at its October 2021 meeting raised its benchmark 
interest	to	7.5	per	cent,	the	highest	since	June	2019.	By	the	
end	of	March	2022,	the	benchmark	interest	rate	stood	at	

EMDEs is forecast to decrease to 3.8 per cent in 2022 from 
6.8 per cent in 2021 and will edge up to 4.4 per cent in 2023, 
according to the IMF WFO Update, April 2022
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20	per	cent	(Trading	Economics,	May	2022	|	Bank	of	Russia,	
March 2022). 

In India: The benchmark interest rate has been maintained at 
4 per cent for the duration of 2021. The Reserve Bank of India 
has highlighted that it was maintaining an accommodative 
monetary policy stance as long as necessary to sustain and 

continue	to	mitigate	the	effects	of	COVID-19	in	the	domestic	
economy.	At	its	March	2022	monetary	policy	meeting,	the	
Bank left its benchmark interest rate unchanged at 4 per 
cent.	Notably,	the	reverse	repo	rate	was	kept	unchanged	at	
3.35	per	cent	 (Reserve	Bank	of	 India,	April	2022	|	Trading	
Economics,	May	2022).

In China: The Peoples Bank of China (PBOC) at its monetary 
policy meeting in February 2021 left the one-year loan prime 
rate	 (LPR)	unchanged	at	 3.85	per	 cent	while	 the	five-year	
LPR	 remained	 at	 4.65	 per	 cent.	 Meanwhile,	 the	 PBOC	
maintained its benchmark interest rates for corporate and 
household loans at its March 2022 meeting. The one-year 
LPR was kept unchanged at 3.7 per cent following cuts of 5 
and	10	basis	points	 in	December	2021	and	 January	2022,	
respectively;	while	the	five-year	rate	was	retained	at	4.6	per	
cent after a 5-basis-point cut in January 2022 (Peoples Bank 
of	China,	March	2022	|	Trading	Economics,	May	2022).

2.4 Commodity Markets

Brent Crude Oil and Gold Bullion Price Movements 

According to the OPEC Monthly Oil Market Report for 
February	 2022,	 global	 oil	 demand	 in	 2021	 saw	 a	 strong	
recovery,	 increasing	 by	 5.7	 million	 barrels	 a	 day	 (mb/d),	
supported by a solid economic rebound. 

On	an	annual	average	basis,	the	spot	price	of	Brent	crude	
oil	increased	to	USD70.67	per	barrel	in	2021,	representing	a	
marked 69.2 per cent hike from USD41.77 per barrel in 2020 
(OPEC	Monthly	Oil	Market	Report,	February	–	April	2022).	
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Brent crude oil price increased by 20.8 per cent to stand 
at	a	monthly	average	of	USD113.48	a	barrel	in	March	2022,	
extending gains on the back of robust market fundamentals. 
The main challenges for 2022 remain the containment of the 

COVID-19	pandemic	and	any	resulting	restrictive	measures,	
supply	 chain	 disruptions,	 inflation,	 and	 labour	 shortages	
that could dampen economic growth. 
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Meanwhile,	according	to	the	Gold	Outlook	report	for	2022	
published	by	the	World	Gold	Council,	gold	bullion	finished	
the	 year	 2021	 trading	 approximately	 4	 per	 cent	 lower,	
closing	 at	 USD1,806	 an	 ounce.	 The	 gold	 price	 rallied	 into	
the year end on the heels of the rapidly spreading Omicron 
variant,	 likely	 prompting	 flight-to-quality	 flows,	 but	 it	 was	
not	 enough	 to	offset	 the	 first	half	 of	 2021	weakness.	 The	
Gold	 Outlook	 report	 highlights	 that	 looking	 ahead,	 gold	
may face similar dynamics in 2022 to those faced in 2021 as 
competing forces support and curtail its performance. 

In	the	near-term,	the	report	mentions	that	the	gold	price	will	
likely react to real interest rates in response to the speed 
at which global Central Banks tighten monetary policy and 
their	effectiveness	in	controlling	inflation	(Gold.org/goldhub/
data/gold-prices	 |	OPEC	Monthly	Oil	Market	 Report,	 April	
2022).

2.5 Economic Developments in South Africa 

According	to	Statistics	South	Africa,	considering	the	full	year	
of	2021,	South	Africa’s	GDP	increased	by	an	estimated	4.9	
per	cent,	 from	a	pandemic-induced	contraction	of	6.4	per	
cent in 2020. 

However,	the	rebound	has	not	decreased	the	unemployment	
rate	amid	deteriorating	confidence	(exacerbated	by	the	July	
2021 social unrest episode). The IMF expects South Africa’s 
GDP growth to average 1.9 per cent and 1.4 per cent in 2022 
and	2023,	respectively.	

According	 to	 the	South	African	Statistics	Office,	 the	South	
African economy grew by 1.9 per cent quarter-on-quarter in 
the	first	quarter	of	2022	following	a	1.4	per	cent	expansion	
in	the	fourth	quarter	of	2021	(Statistics	South	Africa,	April	
2022).

According to the South African Statistics Office, the South 
African economy grew by 1.9 per cent quarter-on-quarter in 
the first quarter of 2022 following a 1.4 per cent expansion 
in the fourth quarter of 2021
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Monetary Policy

The South African Reserve Bank’s Monetary Policy Committee 
(SARB	MPC)	at	its	first	Monetary	Policy	Meeting	of	2021,	decided	
to	maintain	the	repo	rate	at	3.5	per	cent.	However,	by	the	end	of	
November	2021,	at	its	last	policy	meeting	of	the	year,	the	SARB	
MPC increased the interest rate to 3.75 per cent.  

The	 SARB	 has	 been	 on	 a	 hiking	 cycle	 since	 then,	 raising	 the	
benchmark interest rate by 25 basis points in January 2022 and 
a further 25 basis points in March 2022 to leave the rate at 4.25 
per cent. SARB policymakers mentioned that the risks to the 
inflation	outlook	are	assessed	to	the	upside.	

The implied policy rate path of the SARB’s Quarterly Projection 
Model,	 given	 the	 inflation	 forecast,	 indicates	 gradual	
normalisation through to 2024 (South African Reserve Bank 
Monetary	Policy	Statements,	2021	–	April	2022).

The SARB has been 
on a hiking cycle since 
November 2021, raising 
the benchmark interest 
rate by 75 basis points 
by end of March 2022 
in an effort to mitigate 
the inflation outlook 
assessed to be on the 
upside
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Consumer Prices

The	 annual	 inflation	 rate	 in	 South	 Africa	 increased	 to	 3.2	
per cent in January 2021 from 3.1 per cent in December 
2020.	However,	consumer	prices	picked	up	at	 the	start	of	
the	 second	 half	 of	 2021,	 with	 the	 inflation	 rate	 recorded	
at	 4.6	 per	 cent	 in	 July.	 By	 the	 end	 of	 December	 2021,	
consumer	price	inflation	rose	to	5.9	per	cent.	According	to	
IMF	forecasts,	consumer	prices	in	South	Africa	will	increase	
to	an	annual	average	of	5.7	per	cent	in	2022,	primarily	due	
to the higher food and fuel prices. 

Latest	figures	from	Statistics	South	Africa	show	that	annual	
consumer	 inflation	 in	 South	 Africa	 rose	 to	 5.9	 per	 cent	
year-on-year in March 2022 from 5.7 per cent in February 
2022	(Statistics	South	Africa,	2021	–	April	2022).

South Africa’s Unemployment Rate

South Africa’s unemployment rate has been on upward 
trajectory in 2021. First quarter statistics showed that the 
unemployment rate was recorded at 32.6 per cent and in 
the	second	quarter,	the	rate	stood	at	34.4	per	cent.	In	the	
third	quarter,	the	unemployment	rate	was	reported	at	34.9	
per cent 

The unemployment rate climbed to 35.3 per cent in fourth 
quarter of 2021. It was the highest unemployment rate 
since 2008. The COVID-19 pandemic exacerbated South 
Africa’s labour market woes in 2021. The unemployment 
rate decreased by 0.8 percentage point to 34.5 per cent in 
the	first	quarter	of	2022	(Statistics	South	Africa,	2021	-	April	
2022). 

2.6  Regional Developments 

Introduction

As	a	 small	 open	economy,	 Eswatini	 is	 a	member	of	many	
economic organisations that aim to remove impediments to 
trade,	provide	free	access	to	global	markets	and	ultimately	
improve the welfare of its citizens. These include those 
that are global in nature and others are regional. Below 
are highlights of developments in some of the regional 
economic organisations. 

African Continental Free Trade Area 

Progress	on	the	ratification	of	the	African	Continental	Free	
Trade Area (AfCFTA) Agreement gained momentum in 
2021/22.	According	to	the	Trade	Law	Centre,	as	at	the	end	

Source: South African Reserve Bank| Statistics South Africa, 2021- April 2022

South Africa Repo Rate and Inflation Rate Trends; December 2020 to March 2022
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of	March	2022,	43-member	states	out	of	the	54	signatories	
had	deposited	their	ratification	instruments	with	the	African	
Union	Commission	(AUC),	bringing	the	AfCFTA	ratifications	
to	80	per	cent	compared	 to	67	per	cent	 in	 the	fiscal	year	
2020/21.	Negotiations	under	AfCFTA	continued	in	2021	with	
significant	progress	being	achieved	in	tariffs,	rules	of	origin	
and exclusion lists. 

Common Monetary Area 

Following the signing of the revised Multilateral Monetary 
Agreement,	the	Common	Monetary	Area	(CMA)	Commission	
met	 for	 the	 first	 time,	 whilst	 CMA	 Governors	 continued	
with usual meetings which were conducted through digital 
platforms. Recent economic developments were the anchor 
of	 discussions	 including	 other	 issues	 of	 mutual	 interest,	
with updates on progress on the CMA Governors Strategy 
and updates on continental projects.

The	CMA	Commission	met	for	the	first	time	in	March	2022	
after several years. Discussed in this initial meeting were 
the	Commission’s	Terms	of	Reference,	 the	composition	of	
the	 Commission,	 the	 establishment	 of	 the	 Committee	 of	
Ministers,	the	annual	work	programme	of	the	Commission.	
The meeting also received an update on the CMA Governors 
programme.

It was noted that there was no provision for the Committee 
of	Ministers	but	the	Council,	which	included	the	Governors.	
Nevertheless,	the	Commission	agreed	to	consult	with	their	
principals on having a meeting of the Council to meet in the 

second half of 2022 and slated its follow up meeting to also 
be in the latter half of 2022.

The Southern African Customs Union 

Following the opening up of activities as the world accepted 
to	 live	 with	 the	 reality	 of	 the	 COVID-19,	 the	 Southern	
African Customs Union (SACU) continued with its work 
programme,	although	exclusively	on	digital	platforms.	Most	
of the activities happened within the SACU commission. 
Among	other	 issues,	 the	Commission’s	work	 included	 the	
organisation’s	strategic	plan,	economic	impact	assessment,	
the	report	of	trade	officials	and	the	report	of	the	heads	of	
customs.

The SACU Council mandated the Secretariat to develop a 
SACU Strategic Plan and review the organisational structure 
for	 the	 fiscal	 year	 2021/22.	 Subsequently,	 the	 Secretariat	
engaged consultants from Botswana and South Africa to 
facilitate the development of the Plan as well as undertake 
the organisational review. The strategic plan was drafted 
and the review done and was discussed by the Commission 
in	the	first	quarter	of	the	year	2022;	and	these	are	waiting	
for	approval	by	the	SACU	Council,	which	expected	to	meet	
in mid-2022.

Senior	Trade	officials	met	twice	towards	end-December	2021	
to consider trade negotiations and the implementation of 
trade	agreements.	Among	these	were	SACU’s	tariff	offer	for	
the AfCFTA. The other trade arrangements that the trade 
officials	reported	to	the	Commission	 include	the	progress	
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on	SACU-EFTA	FTA	Review,	EU-SADC	EPA	 implementation,	
SACU-UK	 EPA	 implementation,	 SACU-MERCUSOR	 PTA	
implementation and Angola’s accession to the SADC 
Protocol on trade. 

The heads of customs worked on two issues; namely the 
customs modernisation programme and the interim 
reporting structure of the customs programme. On 
modernisation,	 the	heads	worked	on	 the	 framework	with	
funding support from the United Kingdom. On the reporting 
structure,	the	heads	of	customs	reviewed	it	but	agreed	that	
it should be maintained so that they report directly to the 
Commission.

The Southern African Development Community / Free 
Trade Area

Most of the Southern African Development Community 
(SADC) work programme resumed earnestly in 2021 in the 
new normal through digital platforms. The backlog created 
by the disruption was tackled during the year under review. 
Ministerial meetings were held culminating in the report to 
the SADC Summit which was held in August 2021. Among the 
issues discussed were the Status on the Implementation of 
the Peer Review Panel’s Decisions and Peer Review Reports 
for	 Eswatini,	 Mauritius,	 Mozambique,	 South	 Africa	 and	
Zambia.

On the alignment of the SADC Macroeconomic Convergence 
criteria	 to	 the	African	Monetary	Cooperation	Programme,	
the work started in 2020 when the SADC Governors 
observed that the two were not aligned and assigned their 
experts to make proposals for the alignment. This was done 

and recommendations were made to the Committee of 
Ministers of Finance and Investment. 

The SADC Summit in its 2021 meeting endorsed SADC’s 
position that the creation of the SADC Central Bank and 
Monetary Union which will form part of the building blocks 
for the establishment of an African Monetary Institute and 
African	Central	Bank,	is	a	long-term	objective.

Association for African Central Banks

Most of the activities of the Association of African Central 
Banks	 (AACB)	 Governors	 in	 the	 2021/22	 financial	 year	
continued	on	the	virtual	mode	and	platforms,	in	spite	of	the	
global activity opening up and returning to normal. This was 
because the third and fourth waves of the pandemic was 
dominant for the most part of the year. 

The prominent activities during the period included the 
meetings	of	the	AACB	Bureau,	the	two	continental	seminars,	
a	 second	 consultative	 meeting	 between	 AUC,	 AACB	 and	
Regional	 Economic	 Communities	 (RECs),	 and	 the	 annual	
meeting of Governors and Symposium.

The Bureau meetings took note of the activities of the 
Community of African Banking Supervisors Working Groups 
and work on the integration of payment systems. 

On	the	consultative	meeting	between	the	AUC,	AACB	and	
RECs,	which	was	hosted	by	the	AUC,	focus	was	on;	reaching	
a consensus on the alignment of the macroeconomic 
convergence	criteria	as	well	as	 the	 review	and	finalisation	
of the draft Structure and Statute of the African Monetary 
Institute. 

The SADC Summit in its 2021 meeting endorsed SADC’s 
position that the creation of the SADC Central Bank and 
Monetary Union which will form part of the building blocks 
for the establishment of an African Monetary Institute and 
African Central Bank, is a long-term objective
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3. Domestic 
Economy 
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3.1 Annual GDP Developments 

According	 to	 the	 Central	 Statistics	 Office	 (CSO),	 the	
country’s	 economic	 output,	 as	 measured	 by	 Gross	
Domestic	Product	(GDP),	is	estimated	to	have	grown	by	7.9	
per cent in 2021 rebounding from a revised 1.6 per cent 
contraction in 2020. The stronger-than-expected recovery 
was mainly driven by activities in the secondary sector. In 
the	advent	of	COVID-19,	weak	external	demand	as	well	as	
hard lockdown restrictions on non-food processing (mainly 
manufacturing of beverages) weighed more negatively on 
export-oriented	manufacturing.	 As	 a	 result,	 the	 easing	 of	
lockdown	 restrictions	 locally	 and	 internationally,	 in	 2021,	
despite	 emergence	 of	 new	 COVID-19	 variants,	 supported	
a	 strong	 rebound	 in	 the	 affected	 subsectors	 within	 the	
secondary	 sector.	 Notably,	 the	 negative	 impact	 from	
disruptions in economic activity posed by socio-political 
unrests	experienced	 in	 June/July	2021	were	short-lived	as	
the	launching	of	a	Reconstruction	Fund	to	support	affected	
entities accelerated a recovery within the same period 
under review. 

3.1.1 Primary Sector Developments

The primary sector is estimated to have grown by 2.5 per 
cent in 2021 recovering from a decline of 7.2 per cent in 
the previous year. The main contributors to the growth 
were ‘forestry activities’ and ‘animal production’. Forestry 
activities	 benefitted	 from	 a	 rebound	 in	 external	 demand	
particularly in South Africa as industries that require wood 
products	 resumed	 full	 scale	 production,	 benefitting	 from	
eased lockdown restrictions. Good rains on the other hand 
supported	 the	 livestock	 sector,	 mainly	 cattle	 population	
growth	as	well	as	 total	slaughters,	which	rose	by	11.6	per	
cent in 2021.

There	 was,	 however,	 negative	 performance	 at	 crop	
production level particularly sugarcane. The negative 
impact of heavy rains on sugarcane yields coupled with a 
prolonged industrial strike action during the peak of the 
harvesting period resulted in sugarcane output receding 
from 5.76 million metric tonnes in 2020 to 5.27 million metric 
tonnes in 2021. Production of fruits and vegetables was 
also	affected	negatively	as	heavy	rains	were	accompanied	
with	storms	and	flooding	in	some	areas.	On	a	positive	note,	
maize output for the 2021 harvesting period rose by 15.6 
per	cent	to	100,042	metric	tonnes.

The primary sector is estimated to have grown by 2.5 per 
cent in 2021 recovering from a decline of 7.2 per cent in the 
previous year. The main contributors to the growth were 
‘forestry activities’ and ‘animal production’
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Subsector 2019 2020# 2021(e)

Agriculture & Forestry 0.8 -7.5 2.5

      Crops Production -6.9 -1.3 -6.6

      Animal Production 4.0 -12.3 4.9

      Forestry 13.2 -9.4 19.0

Mining & Quarrying -18.3 25.1 3.1

The Primary Sub-Sector Growth Rates; 2019 to 2021

Notes: # Revised (e) represents official estimates by the Central Statistics Office
Source: Central Statistics Office 

Mining and quarrying activities recorded a growth of 3.1 
per cent in 2021. Growth in mining activities was muted as 
coal production only rose by a meagre 0.6 per cent while 
there was no production reported in other minerals (i.e. 
gold).	 Quarrying	 activities	 rose	 by	 a	 significant	 22.8	 per	
cent,	benefitting	from	the	road	construction	projects	in	the	
period under review. 

3.1.2 Secondary Sector Developments

The secondary sector rebounded from a decline of 9.8 
per cent in 2020 and recorded a growth of 15.4 per cent 
in 2021 and accounted for 5.1 percentage points in the 
overall GDP growth for 2021. The manufacturing sector 
grew by 16.6 per cent in the period under review from a 
decline of 10.0 per cent in the previous year. Subsectors 
that contributed positively included ‘manufacture of 
beverages’,	 ‘manufacture	 of	 textiles	 &	 wearing	 apparels’	
and other selected food processing where there were 

investments during the year under review. Further growth 
within the manufacturing sector was however curtailed by 
poor performance of the sugar industry in the period under 
review.	 Sugar	 production	 fell	 by	 10.3	 per	 cent	 to	 613,894	
metric	tonnes	in	2021	compared	to	684,562	metric	tonnes	
the	 previous	 year,	 in	 line	 with	 the	 developments	 at	 the	
agricultural level.

Electricity and water supply also contributed positively 
to the strong growth within the secondary sector. Above 
normal rainfall driven by a La Nina phenomenon in the 
opening	months	and	latter	part	of	2021,	resulted	in	notable	
growth in hydro-power generation as well as treated water 
supply. Local power generation increased by 9.8 per cent 
to 348.1 GWh in 2021 while treated water usage rose by 
3.6 per cent to 13.24 million kilolitres. The construction 
subsector recorded zero growth in 2021 compared to a 
decline of 5.1 per cent in the previous year. 

Stronger external demand supported strong rebound 
in export-oriented manufacturing 
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Subsector 2019 2020# 2021(e)

Wholesale & Retail 2.2 0.0 -0.7

Transportation & Storage 3.9 -11.0 -1.3

Tourism Related Activities -2.5 -34.0 1.6

Information & 
Communication

3.3 93.3 7.1

Financial Services 3.8 -4.8 30.9

General Government 
Services

-3.9 1.2 -1.2

The Secondary Sub-Sector Growth Rates; 2019 to 2021

Notes: #Revised,	(e)	represents	official	estimates	by	the	Central	Statistics	Office
Source:	Central	Statistics	Office	

3.1.3 Tertiary Sector Developments

The tertiary sector is estimated to have grown by 4.1 per cent in 2021 compared to 5.4 per cent in 2020. Developments in 
the	tertiary	sector	were	mixed.	Sectors	that	performed	positively	included	‘information	&	communication’	and	‘financial	
services’.	 The	 Information,	 Communication	 and	 Technology	 (ICT)	 sector	 continued	 to	benefit	 from	 increased	usage	of	
digital	platforms	in	conducting	business	in	the	wake	of	the	COVID-19	pandemic.	The	notable	growth	in	financial	services	
mainly	benefited	from	expansions	in	the	insurance	and	pensions	sub-sector.	Other	services	broadly	benefitted	from	the	
easing	of	COVID-19-induced	restrictions,	which	led	to	more	businesses	resuming	activities	in	the	period	under	review

The Tertiary Sub-Sector Growth Rates; 2019 to 2021

Notes: #Revised, (e) represents official estimates by the Central Statistics Office
Source: Central Statistics Office 

Subsector 2019 2020# 2021(e)

Manufacturing 5.3 -10.0 16.6

Electricity Supply 68.2 -14.2 28.8

Construction -0.8 -5.1 0.0

27Annual Economic Review Report 2021/22 |  www.centralbank.org.sz  |   



The	above	notwithstanding,	other	forms	of	restrictions	such	as	curfew	hours	weighed	negatively	on	selected	subsectors	
of	the	tertiary	sector,	notably	wholesale	and	retail	as	trading	hours	were	significantly	curtailed.	This	was	further	worsened	
by	the	socio-political	unrests,	which	were	characterised	by	vandalism	of	property	and	 looting	of	stock	 in	shops.	Other	
subsectors	 that	 recorded	 negative	 performance	 within	 the	 tertiary	 sector	 included	 ‘public	 administration’,	 ‘transport	
and storage’ as well as ‘professional and other administrative support services’. The ‘general government administration’ 
recorded	a	decline	of	1.2	per	cent	in	line	with	the	on-going	fiscal	consolidation	program	implementation	characterised	by	
a hiring freeze on the public sector payroll numbers that was in force in the period under review.

2017 2018 2019 2020# 2021(e)

Overall GDP 2.0 2.4 2.7 (1.6) 7.9

Primary Sector (4.1) 5.4 0.5 (7.2) 2.5

Secondary Sector 1.8 (0.2) 5.8 (9.8) 15.4

Tertiary Sector 2.9 2.9 1.2 5.4 4.1
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Notes: #Revised, (e) represents official estimates by the Central Statistics Office
Source: Central Statistics Office 
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 3.2 Sectoral Analysis

Mining and Quarrying 

The	 ‘mining	 and	 quarrying’	 subsector,	 which	 constitutes	
the	 production	 of	 anthracite	 coal	 and	 quarried	 stone,	 is	
estimated to have grown by a slower 3.3 per cent in 2021 
compared	to	a	significant	growth	of	41.1	per	cent	in	2020.	
Total sales revenue for ‘mining and quarrying’ activities 
increased to E375.1 million in 2021 from E363.3 million 
in 2020. Although the sub-sector continues to illustrate 
resilience and has recorded positive performance over 
recent	years,	it	is	still	reported	to	be	performing	way	below	
its	potential,	given	the	country’s	resource	endowments.	In	
the	 year	 2021,	 coal	 production	 recorded	 muted	 growth,	
increasing	 by	 a	 marginal	 0.6	 per	 cent	 to	 162,681	 metric	
tonnes	mainly	driven	by	persistent	geological	 constraints,	
which weighed negatively on coal yields. To minimise the 
negative	 impact	 of	 low	 yields	 on	 locally	 mined	 areas,	
unprocessed coal with high yields was imported from 

neighbouring South Africa for blending with low yield coal 
locally to enhance saleable coal production. With the muted 
growth	 in	 production,	 coal	 revenue	 was	 lower	 at	 E310.9	
million in 2021 from E317.9 million in the previous year. 
On	other	minerals,	operations	at	 the	gold	mine	remained	
halted	 in	 the	 period	 under	 review,	 thus	 no	 production	
volumes were reported both in 2020 and 2021. 

Quarried stone production grew by 22.8 per cent to 
257,871	metric	tonnes	in	2021,	from	210,024	metric	tonnes	
the previous year. The growth in quarried stone production 
benefitted	from	increased	demand	from	projects	that	were	
under	implementation	in	the	period	under	review,	notably,	
the	 Mbadlane-Manzini	 road,	 interchange	 at	 Moneni	 Golf	
Course,	 the	 construction	 of	 pro-base	 roads	 across	 the	
country as well as the construction of other major buildings. 
In	 line	 with	 higher	 production	 volumes,	 quarried	 stone	
revenues accelerated by 41.4 per cent to record E64.2 
million	in	2021,	from	E45.4	million	in	2020.	

           2018         2019        2020   2021

 Production 

	Coal	(Mt)		 	 	 144,375		 	 109,926	 	 	 161,768	 	 											162,681

	Quarried	stone	(M3)		 	 257,802	 	 	 277,425	 	 	 210,024	 	 											257,871

	Gold	(grams)		 	 					 				4,096	 	 	 				6,075	 	 	 												-	 	 	 							-

 Sales Value (E' Million) 

 Coal          242.0      214.6          317.9   310.9

 Quarried stone          48.5        39.4       45.4    64.2

 Gold              2.3          3.4             -               -

 Total Sales        292.8      257.4     363.3   375.1

Minerals, Production and Sales; 2018 to 2021

Source: Ministry of Natural Resources & Energy

Coal production is anticipated to benefit from the granting 
of a license to mine outside the leased area (i.e. crown land), 
which has higher yields that can boost production
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Prospects for the ‘mining and quarrying’ subsector are 
mixed	 in	 the	 short	 to	 medium-term.	 On	 a	 positive	 note,	
coal	production	is	anticipated	to	benefit	from	the	granting	
of a license to mine outside the leased area (i.e. crown 
land),	which	has	higher	 yields	 that	 can	boost	production.	
Evidently,	 coal	 production	 jumped	 by	 45.1	 per	 cent	
year-on-year	 to	 59,884	metric	 tonnes	 in	 the	 first	 quarter	
of	2022	from	41,262	metric	tonnes	in	the	same	period	the	
previous year. In addition to the approval to mine on the 
crown	 land,	 the	Mining	Department	has	also	 issued	three	
more	prospecting	licenses	at	Mhlume,	Lubhuku	and	Mpaka	
that are expected to boost coal output in the medium-term. 
On	 other	 developments,	 in	 the	 year	 2022,	 domestic	
coal	 production	 and	 profitability	 are	 also	 anticipated	 to	
benefit	 from	an	 increased	market	 in	Europe,	owing	to	the	
production	 challenges	 experienced	 in	 China.	 Also,	 the	
on-going Ukraine-Russia war that have resulted in reduced 
supply of anthracite from this region have availed an 
opportunity	for	the	country	to	supply	affected	companies	
and at prospectively good prices as international coal prices 
have	 soared	 in	 the	 first	 half	 of	 2022	 on	 account	 of	 high	
demand and supply disruptions.

On	 the	 negative	 side,	 quarried	 stone	 production	 is	
projected	to	decelerate	in	the	short	term,	as	most	of	major	
public roads reached completion in the year 2021 and early 
2022 with a low replacement ratio in terms of magnitude 
of	construction	activity,	thus	less	quarried	stone	might	be	
required	due	to	high	base	effects	 from	the	previous	year.	
Also,	the	uptake	of	other	major	projects	and	implementation	
of	 ongoing	 ones	 (e.g.	 the	 interchange	 project	 at	 Moneni,	
Nhlangano-Sicunusa	road,	Mpakeni	dam)	might	be	 limited	
by	 Government’s	 cash	 flow	 challenges,	 particularly	 with	
the	lower	SACU	revenues	for	the	2022/23	financial	year.	In	
the	medium-term,	conditional	on	the	 improvement	of	 the	
fiscal	position,	and	availability	of	funding	from	development	
partners,	 quarried	 stone	 production	 would	 prospectively	
benefit	 from	 the	 Mkhondvo-Ngwavuma	 mega	 project	
particularly on the aspects of dams’ construction.

Cotton

The performance of the cotton industry worsened further 
in	2021,	as	production	declined	by	58.6	per	cent	from	984	
metric	tonnes	in	the	2019/20	season	to	407	metric	tonnes	
in	 the	2020/21	season.	The	decline	was	mainly	attributed	
to drought conditions during planting season (October–
December 2020). Even though the overall rainfall collected 
during the planting season at the Lowveld Experiment 
Station (a yardstick station for cotton growing areas) 
increased	to	180.4	millimetres	 in	2020/21	planting	season	
compared	to	152.7	millimetres	in	the	previous	season,	the	
rain distribution was irregular and did not synchronize with 
crop	water	 demands.	 As	 a	 result,	 the	 cotton	 crops	 could	
not	 germinate	 properly	 due	 to	 insufficient	 soil	 moisture.	
Notably,	 the	La	Nina-induced	heavy	rains	 in	the	 last	week	
of January 2021 were evidently late and led to waterlogging 
of	the	crop	that	was	planted,	which	weighed	negatively	on	
yields.

The	 unfavourable	 weather	 conditions	 affected	 both	
small-holder farmers (who solely rely on rainfall) as well as 
large growers who have irrigation infrastructure. Irrigating 
farmers	could	not	plant	(during	the	2020/21	planting	season)	
due	to	the	drought	as	dams	did	not	have	sufficient	water	to	
support further plantings. The number of farmers involved 
in cotton production contracted by 25.0 per cent to 719 
in	 the	2020/21	 season,	 from	959	 farmers	 in	 the	previous	
season.	 Consequently,	 the	 area	 under	 cotton	 production	
also	fell	significantly	by	39.8	per	cent	in	2021	to	630	hectares	
in	 the	period	under	 review,	 from	1,047	hectares	 in	 2020,	
mainly underscored by zero plantings by large growers who 
had planted 400 hectares in the previous season. 

The seed cotton price remained relatively unchanged at 
E6.00/kg	 in	 2020/21.	 Consequently,	 the	 significant	 fall	 in	
cotton production translated to a notable decline in income 
for the cotton growers from E6.02 million in the previous 
year	to	E2.43	million	in	2020/21.	

Droughty conditions during planting and Cyclone Elouse 
significantly affected cotton production in 2020/21
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The low throughput of the cotton supplied to the ginnery 
resulted in a decline in cotton lint production from 399 
tonnes	in	the	2019/20	season	to	163	tonnes	in	the	review	
period.	Similarly,	the	production	of	fuzzy	seeds,	which	are	
a	 bi-product	 of	 the	 cotton	 lint,	 were	 significantly	 lower	
at	 225	metric	 tonnes	 in	 2021,	 from	604	metric	 tonnes	 in	
the previous year. The Eswatini Cotton Board exported all 
the cotton lint to spinning companies in South Africa and 
Lesotho. Sales revenue from lint amounted to E5.4 million 
in	 the	2020/21	marketing	 season	 from	E8.8	million	 in	 the	
previous	marketing	season.	On	the	other	hand,	fuzzy	seeds	
were	 sold	 to	 feedlots	 both	 locally	 and	 in	 South	 Africa,	
earning a revenue of E1.0 million in the period under review 
compared to E2.2 million in the previous year.

Erratic weather conditions characterised by unreliable 
rainfall in cotton growing areas remain the main driver 
for production outcomes in the cotton industry. In the 
short-term,	 good	 rains	 in	 the	 2021/22	 planting	 season	
encouraged more farmers to partake in cotton production 
in	 the	 2021/22	 season,	 including	 the	 large	 growers	 even	
though they planted a smaller hectarage relative to the 400 
hectares	planted	in	the	2019/20	season.	As	a	result,	cotton	
production is expected to rebound by nearly a double from 
the	2020/21	poor	season.		

In	 the	 medium-term,	 the	 cotton	 industry	 outlook	 hinges	
on	 procurement	 of	 high	 yielding	 Genetically	 Modified	
Organisms (GMOs) cotton seeds from South Africa which 
can curtail cost while maximising on returns. Following the 
adoption	of	the	Bio	Safety	Act	of	2012	Amendment	in	2020,	
importation of GMO cotton seed has lesser stringent rules 
on	liability	and	redress,	which	was	a	big	stumbling	block	in	
the	past.	In	the	past	two	years,	GMO	cotton	(sourced	from	
India) has been piloted and planted by the Eswatini Cotton 
Board and large growers on irrigated farms. The GMO 
cotton yields were observed to be higher than conventional 
crop,	however,	sourcing	cotton	seed	from	India	was	noted	
to	be	 too	costly	and	affecting	profitability.	To	cut	back	on	
the	seed	cotton	costs,	the	Eswatini	Cotton	Board	continues	
to persuade the South African suppliers of GMO cotton 
seed (who have monopoly power on the GMO cotton seed 
technology in Africa) to supply the country with the GMO 
cotton seed. Conditional on reaching an agreement with 
the	 South	 African	 suppliers	 of	GMO	 cotton,	 the	 potential	
for	increasing	area	under	cotton	production	is	huge,	which,	
in	turn,	would	significantly	improve	cotton	output	supplied	
to the currently under-utilised cotton ginnery that has a 
capacity	to	gin	25,000	tonnes	per	annum.
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2017/18 2018/19 2019/20* 2020/21#

Production (Mt) 815 1,493 984 407

Area (Ha) 1,257 1,446 1,047 630

Value to growers (E’ 
Million)

4.60 9.98 6.02 2.43

Average price (E/Kg) 6.00 6.15 6.20 6.00

Cotton Production; 2017/18 to 2020/21

Notes: * Revised # Preliminary
Source: Eswatini Cotton Board

 Sugar Industry Developments 

The sugar industry performance was subdued in the period 
under review as production volumes fell to their lowest level 
in 5 years. Sugarcane production fell by 8.6 per cent to record 
5.27	million	metric	tonnes	in	the	2021/22	harvesting	season	
from 5.76 million metric tonnes in the previous period due 
to a lower area harvested and declining sugarcane yields. 
The	 area	 harvested	 reduced	 by	 2.7	 per	 cent	 to	 56,936	
hectares largely due to disruptions that occurred during 
the harvesting period such as socio-political unrests and 
a prolonged labour industrial action in some parts of the 
sugar-belt. Sugarcane yield (tonnes cane per hectare) fell to 
92.5	in	2021/22	from	98.4	in	2020/21	harvesting	period.	The	
notable drop in sugarcane yields was mainly attributed to a 

combination of unfavourable weather patterns and pests 
and disease infestations on the cane. Drought conditions 
in	 the	 last	 quarter	 of	 2020	 affected	 dam	 levels	 capacity	
and	 compromised	 irrigation,	 which	 in	 turn	 affected	 the	
crop	for	the	2021/22	harvest.	Subsequent	heavy	rain	in	the	
opening months of 2021 led to cane lodging and leaching 
of	nutrients.	 Furthermore,	persistent	heavy	 rains	 in	2021	
increased	cloud	cover,	which	in	turn	weighed	negatively	on	
sucrose	content	yields.	As	a	result,	sucrose	production	fell	
by	9.5	per	cent	to	726,302	metric	tonnes	in	2021/22	from	
802,551	metric	tonnes	in	the	previous	year.	

In	 line	 with	 the	 developments	 at	 agriculture	 level,	 sugar	
production	 declined	 by	 10.3	 per	 cent	 to	 613,894	 metric	
tonnes	 in	 2021/22	 season	 from	 684,562	 metric	 tonnes	

Sugar Production and sales feel by more than 10% in the 
period under review 
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in	 2020/21.	 The	 lower	 production	 output	 coupled	 with	
low inventory levels from the previous year resulted in 
an equivalent 10.4 per cent decline in total sugar volume 
sales	from	709,865	metric	tonnes	in	the	previous	period	to	
636,066	metric	tonnes	in	the	period	under	review.	Exports	
to the non-SACU markets declined by 22.7 per cent in the 
2021/22	marketing	season	to	record	206,565	metric	tonnes	
from	267,175	metric	tonnes	in	the	previous	period.		Of	the	
exports	to	non-SACU	markets,	135,	387	metric	tonnes	were	
sold	to	the	European	Union	(EU),	and	this	was	24.3	per	cent	
lower than the previous year sales. To the quota driven US 
market,	sales	volumes	fell	by	17.6	per	cent	to	19,986	metric	
tonnes.	Similarly,	regional	sugar	sales	declined	by	19.9	per	
cent	 to	 record	 51,192	metric	 tonnes	 in	 the	 period	 under	
review owing to the drop in production volumes. In the 
2021/22	marketing	 season,	 the	world	 sugar	 prices,	which	
serves as a reference price for Eswatini sugar destined to 
the	 EU	 and	 regional	markets,	 were	 relatively	 higher	 than	
the	 previous	 year.	 However,	 the	 combination	 of	 the	 22.7	
per cent decrease in volume sales outside the SACU market 
and an 8.0 per cent appreciation in the local currency in the 
2021/22	marketing	 year	 resulted	 in	 lower	 receipts.	 Sugar	
sales	revenue	from	the	non-SACU	markets	was	significantly	
lower at E1.397 billion in the period under review compared 
to E1.825 billion in the previous marketing season. 

The	 lower	 production	 volumes	 also	 affected	 sugar	 sales	
volumes to the SACU market as they fell by 3.6 per cent 
to	record	429,500	metric	tonnes	in	the	2021/22	marketing	
season	 from	 442,690	 metric	 tonnes	 in	 2020/21.	 Sales	
revenue from the SACU market slightly grew by 2.3 per cent 
to record E4.141 billion in the year under review compared 
to	E4.049	billion	in	the	previous	year,	potentially	benefitting	

from	higher	 SACU	prices,	which	 are	 adjusted	by	 inflation.	
On	the	other	hand,	molasses	which	is	a	by-product	of	sugar	
production and a major input in the production of ethanol 
for	distillers,	decreased	by	7.4	per	cent	from	237,379	metric	
tonnes	in	the	previous	period	to	219,791	metric	tonnes	in	
the period under review. Revenues from molasses were 
recorded	at	E174.2	million	in	2021/22	compared	to	E180.0	
million	in	the	2020/21	season.	

The sugar industry is expected to improve in the 
short-medium term. The industry expects an additional 
4,000	 hectares	 in	 the	 area	 under	 sugarcane	 production	
through the Lower Usuthu Smallholder Irrigation Project 
(LUSIP 2) project coupled with expansions from the sugar 
millers,	 which	 is	 expected	 to	 improve	 production	 in	 the	
short-to-medium	 term.	 In	 addition,	 the	 industry	 seeks	 to	
identify sugar cane variants that will withstand the changing 
weather conditions to improve on cane production in the 
prevailing weather conditions. 

On	the	marketing	front,	the	impact	of	the	COVID-19	pandemic	
and resultant lockdowns is expected to weigh heavily on 
the	 sugar	 prices	 in	 2022.	 Moreover,	 the	 Russia-Ukraine	
war supply chain disruptions are weighing negatively on 
container availability and shipping costs and has pushed 
international	oil	prices	and	fertilizer	costs	to	record	highs,	
thereby	 increasing	 costs	 of	 production.	 In	 addition,	 the	
exchange rate is expected to remain volatile and increase 
uncertainty on sugar returns outside the SACU market.  
On	 the	 other	 hand,	 persistent	 increases	 in	 the	 fuel	 price	
are projected to result in competitors like Brazil switching 
to	producing	more	ethanol	and	 reduce	sugar	production,	
which	in	the	short	term,	can	support	world	sugar	prices.

     2017/18  2018/19  2019/20  2020/21*        2021/22#

Production	 	 	 650,126	 	 746,983		 673,369		 	684,562	 									613,894

Exports	(Mt)	 	 															220,403	 	 343,434		 	311,390		 		267,175		 								206,565

Value	of	Exports	-	F.O.B	(E’m)										1,213.20	 	 1,609.68		 1,751.01		 1,825.00		 								1,397.17

Domestic	(SACU)	Sales	(Mt)	 331,732	 	 	412,921		 448,031		 442,690		 								429,500

Value of Domestic (SACU) 

Sales	(E’m)		 	 														3,800.70	 	 3,248.50															3,862.20	 	 4,048.48	 								4,140.81

Sugar Production and Sales; 2017/18 to 2021/22

Notes: * Revised, # Preliminary
Source: Eswatini Sugar Association 
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Water Consumption

According	 to	 figures	 sourced	 from	 the	 Eswatini	 Water	
Services	Corporation	 (EWSC),	 the	 total	number	of	 treated	
water connections increased by 4.6 per cent to record 
61,466	in	2021	from	58,741	in	2020.	Residential	connections	
remained	sizable,	accounting	for	more	than	90	per	cent	of	
total connections. The residential connections grew by 5.0 
per	cent	to	57,431	 in	2021	from	54,685	recorded	in	2020,	
whilst commercial connections fell marginally by 0.5 per 
cent	 to	 4,035	 in	 2021	 from	4,056	 in	 the	previous	 year.	 In	
line with the increase in the number of connections (i.e. 
customers),	 total	 treated	water	sales	rose	by	3.6	per	cent	
to 13.24 million kilolitres in 2021 compared to 12.78 million 

kilolitres	 in	 2020.	 The	 increase	 largely	 benefitted	 from	 a	
strong rebound of 9.0 per cent in the demand for treated 
water by the industry as the economy reverted to normal 
operations,	 following	 the	 easing	 of	 COVID-19	 restrictions	
during the latter part of 2021. Commercial treated water 
sales grew to 5.99 million kilolitres in 2021 from 5.50 
million kilolitres in 2020. Demand for treated water by the 
‘residential’ category (which accounts for more than 50 per 
cent	of	 total	 consumption)	 receded	by	0.5	per	 cent,	 from	
7.28 million kilolitres in 2020 to 7.24 million kilolitres in 
2021. The slight decrease can be attributed to the cutbacks 
on	 work	 from	 home	 conditions	 as	 more	 firms	 recalled	
their	 employees	 to	 work	 from	 respective	 offices,	 thereby	
reducing water consumption at residential level. 

             2018      2019     2020   2021

No.	of	Active	Connections		 	 	 	 46,733	 	 52,366	 	 58,741	 													61,466

Consumption (Million KL) M3      12.49     12.79    12.78  13.24

Treated Water Consumption; 2018 to 2021

Source: Eswatini Water Services Corporation
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ESWC continues to prioritise the acceleration of the water 
and sanitation coverage in the country (both in urban and 
rural areas) in line with the National Development Strategy 
and Sustainable Development Goals aiming for universal 
access to safe water and sanitation by 2030. In support of 
the	 national	 targets,	 the	 implementation	 of	 key	 projects	
is ongoing. These include: the Eswatini Water Supply and 
Sanitation	 Access	 Project	 (Nhlangano-Siphambanweni),	
Manzini	 Region	 Water	 and	 Sanitation	 Project,	 Ezulwini	
Water	and	Sanitation	Project,	Nhlangano	Sewer	Treatment	
Plant,	Mbabane	Emergency	Water	Supply	and	Lomahasha/
Namaacha	 Water	 Supply.	 Notably,	 funding	 particularly	
from the Government continues to hinder progress of 
these	projects	and	 in	 the	process	negatively	affecting	set	
timelines.	Furthermore,	Government’s	cash-flow	challenges	
have	also	affected	the	corporation’s	uptake	of	other	projects	
currently in the pipeline. 

Electricity Consumption

In	 the	 financial	 year	 2021/22,	 the	 country	 received	 good	
rains that lifted dam levels and supported hydro-power 
generation by the Eswatini Electricity Company (EEC). As a 
result,	 hydro	power	 generation,	which	 accounts	 for	more	
than	 80	 per	 cent	 of	 total	 local	 generation,	 grew	 by	 10.1	
per	cent	 to	282.4	GWh	 in	 the	financial	year	under	review,	
compared	to	256.5	GWh	in	the	previous	financial	year.	On	
the	 contrary,	 electricity	 generation	 by	 Individual	 Power	
Producers	(IPPs),	declined	by	10.5	per	cent	to	72.3	GWh	in	
2021/22	compared	to	80.7	GWh	in	2020/21,	largely	due	to	
lower output from sugar-belt cogeneration complementary 
power	generation,	which	suffered	from	disruptions	caused	
by	 labour	 unrest	 in	 the	 review	 period.	 Overall,	 local	
generation from EEC and IPPs rose by 5.0 per cent to 354.1 
GWh	in	2021/22	 from	337.1	GWh	 in	 the	previous	financial	
year. 

Total	electricity	consumption	grew	by	6.0	per	cent	to	1,128.4	
GWh	in	the	2021/22	financial	year,	from	1,064.1	GWh	in	the	

2020/21	financial	year.	Electricity	demand	benefitted	from	
the	‘domestic’	and	‘irrigation	power	&	bulk’	categories,	which	
increased	by	2.2	per	cent	and	10.7	per	cent,	 respectively,	
during	 the	 period	 under	 review.	 In	 addition,	 electricity	
consumption	by	the	‘commercial’	category,	which	captures	
mainly manufacturing activity and accounts for 12 per cent 
of	total	electricity	consumption,	grew	marginally	by	0.9	per	
cent	 in	 the	 financial	 year	 ending	March	 2022.	 The	 above	
developments were broadly in line with the trends observed 
in the number of customers for these sub-categories. The 
total	 number	 of	 EEC	 customers	 rose	 to	 258,304	 in	 the	
financial	year	ending	March	2022	from	246,108	at	the	end	
of	the	previous	financial	year.	 ‘Domestic’,	 ‘commercial’	and	
‘irrigation	power	&	bulk’	customers	grew	by	5.1	per	cent,	2.9	
per	cent	and	1.0	per	cent,	respectively,	in	the	review	period.	

The increase in local power generation aided a cut-back 
in electricity imports’ demand. Electricity imports (from 
neighbouring South Africa and Mozambique) receded by 
1.1	per	cent	 from	930.4	GWh	 in	2020/21	to	920.6	GWh	 in	
the period under review.

The medium-term outlook for the energy sector is broadly 
positive considering the developments and planned 
investment	projects.	 In	terms	of	production,	hydro-power	
generation	 would	 continue	 to	 benefit	 from	 the	 La	 Nina-	
induced rains that have kept most of the country’s dam 
levels at full capacity. Projects for enhancing local power 
generation include a prospective 30 MW hydro power in 
lower	Maguga,	40	MW	solar	and	40	MW	biomass	with	the	
procurement of the latter being facilitated by the Eswatini 
Energy	Regulatory	Authority.	In	addition,	studies	to	address	
base	load	through	a	gas-fired	power	station	with	a	capacity	
of	 240	MW	 remain	 on	 course	 subject	 to	 financing	 of	 the	
capital outlay estimated at approximately E12 billion. Apart 
from	 power	 generation	 projects,	 the	 EEC	 has	 invested	
in improving electricity reliability through upgrading 
transmission lines infrastructure.
 

Good rains supported local hydropower generation 
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       2018/19  2019/20  2020/21  2021/22

Domestic Generation (GW h)       326.6       297.6        337.1       354.1

Imports (GWh)        950.6   1 043.8      930.4       920.6

SEC	Sales	(GWh)	 	 	 	 	 1,277.2	 	 		1,341.4		 	1,064.1	 	 		1,128.4

Feature of the year         Wet         Wet        Wet          Wet

3.3 GDP Projections

Economic growth is projected to slow down to 1.2 per cent 
in	 2022	 from	7.9	 per	 cent	 in	 2021.	 The	 secondary	 sector,	
which	was	the	main	driver	for	growth	in	2021,	is	expected	
to decelerate to 2.6 per cent in 2022 from 15.4 per cent in 
the previous year. The completion of mega infrastructural 
projects	 mainly	 road	 infrastructure	 in	 2021,	 with	 limited	
scope	of	newer	projects	of	similar	magnitude,	 is	expected	
to result in a scaling down in construction activity. 
Emerging challenges on global trade and supply value chain 
disruptions partly due to recurring COVID-19 in China as 
well as Russia-Ukraine war are expected to weigh negatively 

on export-oriented manufacturing output. 

Domestic demand is expected to remain subdued as 
real disposable incomes are projected to remain under 
pressure	 with	 inflationary	 pressures	 imminent.	 Fiscal	
challenges posed by the lower Southern African Customs 
Union	(SACU)	receipts,	coupled	with	the	need	to	continue	
fiscal	consolidation	plan	 implementation,	amid	rising	debt	
concerns,	 would	 exert	 further	 downward	 pressure	 on	
economic	 activity.	 The	 ‘construction’,	 ‘wholesale	 &	 retail’	
and ‘general government administration’ are amongst the 
subsectors	that	would	be	directly	affected	negatively	from	
the	fiscal	consolidation	programme.		

Electricity Consumption; 2018/19 to 2021/22

Source: Eswatini Electricity Company 
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On	 a	 positive	 note,	 easing	 restrictions	 on	 international	
travel	is	expected	to	gradually	revive	the	tourism	industry,	
which collapsed in the advent of COVID-19 in 2020. South 
Africa and Eswatini removed the polymerase chain reaction 
(PCR) test for all inbound travelers who are fully vaccinated 
in March 2022. The PCR cost was high and a big deterrent 
for inbound tourism and thus its removal is expected to 
spur growth for the tourism sector.  

The primary sector is expected to remain resilient in the 
short-to-medium	term	benefitting	from	anticipated	positive	
performance	 in	 the	 ‘agriculture	 &	 forestry’	 and	 ‘mining	
&	 quarrying’	 subsectors.	 The	 agriculture	 subsector	 is	
expected	 to	 benefit	 from	 the	 continuous	 implementation	
of the Lower Usuthu Smallholder Irrigation Project (LUSIP) 
Phase	II	where	about	5,200	hectares	would	be	developed	
and	put	under	irrigation	(4,000	hectares	under	sugarcane	
and	1,200	hectares	on	other	crops).	Other	mega	projects	
for the medium-term include the Mkhondvo–Ngwavuma 
Water Augmentation Program (MNWAP) which constitute 
infrastructural development of Mpakeni Dam and setting 
up	 of	 irrigation	 infrastructure	 for	 approximately	 10,000	
hectares	for	agricultural	development	in	the	first	phase	of	
the project with more scope for expansion in the future. 
The	implementation	of	the	mega	projects	financed	through	
the African Development Bank (AfDB) is expected to aid an 
acceleration in economic growth to 3.9 per cent and 5.4 per 
cent	in	2023	and	2024,	respectively.

3.4 Quarterly GDP Developments

GDP	 is	estimated	 to	have	 increased	by	4.5	per	cent,	on	a	
year-on-year	 and	 seasonally	 adjusted	 basis,	 in	 the	 first	
quarter of 2022 from a revised growth of 2.0 per cent in the 
fourth quarter of 2021. The pick-up in economic activity was 
mainly supported by resilient growth in the primary and 
secondary	subsectors.	On	a	quarter-on-quarter	basis,	GDP	
rose	by	4.4	per	cent,	seasonally	adjusted,	recovering	from	a	
decline of 1.0 per cent in the previous quarter. 

The	primary	sector	grew	by	20.1	per	cent,	year-on-year,	 in	
the	first	quarter	of	2022	from	a	revised	growth	of	2.7	per	

cent	 in	 the	 fourth	quarter	of	2021.	Significant	growth	was	
observed	in	the	‘animal	production’,	‘forestry	activities’	and	
‘mining	&	quarrying’.	On	animal	production,	all	 categories	
(i.e.	 cattle,	 pigs,	 goat	 and	 sheep)	 reported	 double	 digit	
growth in the number of slaughters. Forestry activities 
continued	 to	 benefit	 from	 strong	 external	 demand	 with	
continuous easing of restrictions locally and regionally. The 
‘mining	&	quarrying’	subsector	rose	by	28.1	per	cent	largely	
benefiting	 from	higher	 volumes	of	 coal	 production	 in	 the	
period under review.

The secondary sector also started on a high note as it 
recorded	a	11.2	per	cent	year-on-year	 increase	in	the	first	
quarter of 2022 compared to 4.7 per cent in the fourth 
quarter of 2021. Notable growth was observed in the 
‘manufacturing’ and ‘electricity supply’ subsectors. The 
export-oriented manufacturing sector rose by 11.6 per cent 
in the period under review largely driven by manufacturing 
of ‘food and beverages’ and manufacturing of ‘wood 
products’.	On	the	contrary,	there	was	notable	33.0	per	cent	
decline in the manufacturing of ‘textile’ subsector.  Electricity 
supply rebounded with a 32.8 per cent year-on-year growth 
in the quarter under review from a decline of 35.5 per 
cent in the previous quarter. Sustained rains resulted in 
improved	dam	 levels,	which,	 in	 turn,	supported	growth	 in	
hydro-power	generation.	On	the	other	hand,	‘water	supply’	
and	 ‘construction’	 grew	by	8.5	per	 cent	and	3.2	per	 cent,	
respectively.

The tertiary sector recorded a contraction of 0.2 per cent 
year-on-year,	in	the	period	under	review	following	another	
decline of 1.0 per cent in the previous quarter. The sustained 
contraction was largely due to poor performance in the 
‘wholesale	 &	 retail’,	 ‘financial	 services’	 mainly	 ‘insurance	
&	 pension	 services’,	 ‘real	 estate’	 and	 ‘education	 &	 health	
services’.	On	a	positive	note,	 there	was	stronger	 recovery	
from	‘tourism	activities’	and	‘transport	services’	benefiting	
from	 further	 easing	 of	 COVID-19	 restrictions	 effected	 in	
December 2021. Other services that recorded positive 
performance	 included	 ‘professional	 &	 technical	 services’	
and ‘public administration’. 

GDP is estimated to have increased by 4.5 per cent, on 
a year-on-year and seasonally adjusted basis, in the first 
quarter of 2022 from a revised growth of 2.0 per cent in the 
fourth quarter of 2021
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3.5 Price Developments

Annual	 headline	 Inflation	 averaged	 3.7	 per	 cent	 in	 2021,	
slightly lower than 3.9 per cent recorded in 2020. The 
moderation in consumer prices was a result of slower 
increases observed in the CPI for services. The CPI for 
services recorded an average of 1.0 per cent in the period 
under review compared to 4.4 per cent in the previous 
period. Services that recorded a notable slowdown 
included:	 ‘education’,	 ‘public	 transportation’	 and	 ‘hotels’	
accommodation’. The growth rate in the price index for 
education services declined to an average of 0.5 per cent 
in	 2021	 compared	 to	 8.5	per	 cent	 in	 2020,	 largely	 due	 to	
a	 significant	 slowdown	 in	 increases	 in	 the	 tuition	 fees	 for	
secondary and tertiary education. COVID-19-induced 

disruptions in the education sector limited the scope of 
tuition fee increases in the period under review. 

Transport	 services	 inflation	 averaged	 0.1	 per	 cent	 in	
2021 compared to 8.3 per cent in the previous year. This 
moderation	 was	 largely	 due	 to	 base	 effects	 as	 public	
transport	fares,	which	were	hiked	by	an	average	of	9.2	per	
cent in the beginning of 2020 were unchanged in the period 
under	review.	On	the	other	hand,	prices	for	‘accommodation	
services’ decreased in the period under review due to weak 
demand as COVID-19 restrictions weighed negatively on 
the	tourism	sector.	Moreover,	housing	rentals	also	grew	at	a	
slower rate of 2.7 per cent in the period 2021 compared to 
5.3 per cent in the previous year.

CPI for Goods and Services; April 2019 to March 2022

Source: Central Statistics Office

Annual Consumer Inflation moderated as a result of slower 
increases in the CPI for services
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The CPI for goods on the other hand accelerated from 
an average of 3.8 per cent in 2020 to 5.6 per cent in 
2021. Increases were observed in both ‘non-durable’ and 
‘semi-durable’ products. Main increases on non-durable 
goods were observed in ‘food and fuel’ prices. Food 
inflation	averaged	4.8	per	cent	in	2021	compared	to	4.3	per	
cent the previous year. Food items that recorded notable 
price	 increases	 included	 ‘bread’,	 ‘fish	&	seafood	products’,	
‘vegetables’,	 ‘oils	&	 fats’	and	selected	dairy	products.	Fuel	
prices rose by an average of 17.4 per cent in the period 
under review compared to a decline of 0.7 per cent the 
previous year. International oil prices in local currency terms 
climbed	by	51.9	per	cent	in	2021.	As	a	result,	domestic	fuel	
prices were hiked by a cumulative 470 cents per litre in the 
period	under	review,	compared	to	a	cumulative	decline	of	

120 cents per litre in 2020. 

In	 addition	 to	 the	 ‘food	 and	 fuel’	 price	 increases,	 there	
was an uptick in prices for semi-durable products mainly 
‘clothing	&	footwear’	and	‘recreation	&	culture	equipment’.	
The	 price	 index	 for	 ‘clothing	 &	 footwear’	 rose	 by	 5.7	 per	
cent	 in	2021	 compared	 to	1.1	per	 cent	 in	2020,	while	 the	
index	 for	 ‘recreation	 &	 culture	 equipment’	 increased	 by	
approximately 3.5 percentage points over the same period. 
Moreover,	 the	 index	 for	 ‘alcoholic	 beverages	 &	 tobacco’	
grew by an average of 6.1 per cent in the period under 
review	 compared	 to	 3.4	 per	 cent	 in	 the	 previous	 year,	
mainly	reflecting	lagged	impact	of	production	disruptions	in	
alcoholic beverages that were induced by COVID-19 related 
restrictions for most part of 2020. 

Contribution to Annual Consumer inflation by COICOP Category 2020 to2021

Source: Central	Statistics	Office

Supply disruptions caused by the Russia-Ukraine war 
pushed the average international oil prices above USD100/
barrel mark in the first three months of 2022
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In terms of contributions by category to the overall 
inflation	outcome	of	2021,	‘education	services’	contributed	
a	 lower	 0.8	 percentage	 points	 in	 2021,	 compared	 to	 14.9	
percentage	points	in	2020.	Similarly,	the	‘transport’	category	
contribution receded to 13.7 percentage points in the period 
under	review,	from	16.2	percentage	points	in	the	previous	
period. Categories that recorded notable increases in terms 
of	 contribution	 were	 ‘food	 &	 non-alcoholic	 beverages’,	
‘alcoholic	 beverages	 &	 tobacco’	 as	 well	 as	 ‘clothing	 &	
footwear’.	The	‘food	&	non-alcoholic’	beverages	component	
accounted for 26.6 per cent in 2021 compared to 23.3 
per cent the previous year. The contribution of ‘alcoholic 
beverages	&	tobacco’	and	‘clothing	&	footwear’	rose	by	3.8	

and	7.2	percentage	points,	respectively.	

Core	 inflation	which	 is	 CPI	 excluding	 ‘food’,	 ‘auto-fuel	 and	
energy’ averaged 2.5 per cent in the period under review 
from	 4.1	 per	 cent	 in	 the	 previous	 period.	 This	 reflected	
that	 underlying	 inflationary	 pressures	 from	 the	 demand	
side	 were	 modest	 in	 2021,	 in	 line	 with	 the	 significant	
moderation in the growth rates for CPI services. The 
Harmonised	Consumer	Price	Index,	which	is	CPI	calculated	
on standardised regional conceptual framework for 
comparability	across	countries	in	the	region,	averaged	6.0	
per	cent	in	2021,	from	4.0	per	cent	in	the	previous	year.	

Source: Central Statistics Office

Headline versus Core Inflation; April 2019 to March 2022
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energy’ averaged 2.5 per cent in the period under review 
from 4.1 per cent in the previous period  
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The three months to March 2022 indicate that headline 
consumer	inflation	averaged	3.4	per	cent.	The	growth	rate	
for CPI for services has remained muted at 0.1 per cent while 
the	CPI	for	goods	averaged	5.8	per	cent	in	the	first	quarter	
of	 2022.	 Inflationary	 pressures	 have	 mainly	 emanated	
from	 sustained	 increases	 in	 fuel	 prices,	 which	 are	 driven	
by an upward pressure in international oil prices. Supply 
disruptions caused by the Russia-Ukraine war pushed the 
average	international	oil	prices	above	USD100/barrel	mark	

in	the	first	three	months	of	2022.	The	surge	in	international	
oil	prices	coupled	with	a	volatile	Lilangeni/Rand	to	the	US	
Dollar	 exchange	 rate,	 which	 averaged	 15.26	 in	 the	 same	
period,	resulted	in	a	cumulative	increase	of	140	cents	per	
litre in March 2022. 

The	 country’s	 annual	 consumer	 inflation	 slowed	 down	 to	
3.4 per cent year-on-year at end of March 2022 from 4.2 
per cent recorded in March 2021.

Source: Food Agriculture Organization; Ministry of Natural Resources and Energy

FAO Food Price Index versus Eswatini Fuel Prices; January 2020 to March 2022
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Inflation Outlook

The	medium-term	 inflation	outlook	continues	 to	hinge	on	
developments	in	global,	regional	and	domestic	inflationary	
pressures.	Food	inflation	is	anticipated	to	remain	elevated	
on	 the	 back	 of	 uncertainties	 in	 the	 Russia-Ukraine	 war,	
which	 has	 elevated	 wheat	 and	 oil	 prices.	 Evidently,	
international food prices as measured by the Food and 
Agriculture Organization (FAO) indicated a 25 per cent 
year-on-year	 growth	 in	 the	 first	 quarter	 of	 2022.	 The	war	
in Ukraine has also resulted in international oil prices rising 
to	 levels	 above	 USD100	 per	 barrel	 in	 the	 first	 quarter	 of	
2022. Contributing to the oil price increases were sanctions 
imposed	on	Russian	oil	 that	 has	 significantly	 affected	 the	
world oil inventories and culminated in episodes of oil 
inventory	 depletions.	 On	 the	 other	 hand,	 the	 Lilangeni/
Dollar exchange remains volatile in the short-to-medium-
term. The local currency depreciated by 4.7 per cent on 
average	in	the	first	5	months	of	2022.	The	combination	of	
the depreciation in local currency and steep acceleration 
in international oil prices exerted upward pressure on 
domestic	fuel	prices,	which	were	cumulatively	hiked	by	440	
cents	per	litre	in	first	6	months	of	2022,	with	petrol	prices	

reaching a record high of E21.55 per litre. 

The increases in ‘fuel and food’ prices put pressure on other 
administered	prices.	In	April	2022,	the	Eswatini	Parliament	
approved increases of 33 per cent and 10 per cent for bus 
fares	 for	 short	 and	 long	 distances,	 respectively.	 On	 food	
prices,	the	Government	approved	a	6	per	cent	increase	in	
‘bread’	 prices	 effective	 April	 2022.	 On	 utilities,	 electricity	
tariffs	for	domestic	consumers	were	hiked	by	3	per	cent	as	
part	of	the	two-year	tariff	increases	approved	by	the	Eswatini	
Energy	Regulatory	Authority	 for	the	2021/22	and	2022/23	
financial	 years.	 In	 addition,	 the	 Government	 approved	 a	
cumulative 2.5 per cent per cent levy to establish a Rural 
Electrification	Access	Fund	effective	April	2022	(NB:	the	levy	
commenced in October 2021 at 1.6 per cent and increased 
by	 further	 0.9	 per	 cent	 in	 April	 2022).	 Furthermore,	 the	
Government	 approved	 a	 6.6	 per	 cent	 3-year	 water	 tariff	
effective	April	2022.

The	combination	of	high	‘food’,	‘fuel’	as	well	as	‘administered’	
prices would keep prices elevated in the short-to-medium-
term.   
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4. Balance of 
Payments
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Balance of Payments; 2019 to 2021 (In Millions of Emalangeni, flow statistics)

Description 2019 2020 2021

Current Account 2,486.9 4,374.5 1,750.2

Goods 3,747.5 3,911.6 1,890.8

Exports f.o.b. 28,678.9 28,347.4 30,513.8

Imports f.o.b. 24,931.4 24,435.8 28,622.9

Services -1,980.8 -2,093.5 -2,421.5

Exports 961.9 1,111.5 1,070.1

Imports 2,942.7 3,205.0 3,491.6

Primary Income -6,544.4 -6,562.6 -5,792.8

Credit 1,790.5 1,697.9 1,649.6

Debit 8,334.8 8,260.5 7,442.4

Secondary Income 7,264.5 9,119.1 8,073.7

Credit 7,693.5 9,768.3 8,688.9

Debit 428.9 649.2 615.2

Capital Account 115.4 28.9 -56.8

Credit 155.6 63.2 72.5

Debit 40.2 34.3 129.3

Financial Account 1,814.8 3,765.7 1,809.3

Direct investment -1,561.0 -909.9 -989.5

Assets (Abroad) 320.9 -235.9 871.2

Liabilities (In Eswatini) 1,881.9 674.0 1,860.7

Portfolio investment 1,254.5 905.4 3,192.5

Assets 1,254.5 905.4 3,192.5

Liabilities

 Financial derivatives 9.6 3.9 14.5

Other investment 2,230.9 2,054.0 885.9

Assets 1,883.3 3,775.7 4,281.7

Liabilities -347.6 1,721.7 3,395.8

Reserve assets -119.3 1,712.2 -1,294.1

  Monetary gold

  Special drawing rights

  Reserve position in 
the IMF

   Currency and 
deposits

-1,644.4 -133.4 -10.2

   Securities 1,525.1 1,845.6 -1,283.9

   Other claims

Net Errors and 
Omissions -787.4 -637.7 115.9

Source: Central Bank of Eswatini
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4.1 Overall Balance

The	country’s	external	sector	registered	an	overall	balance	of	payments	deficit	of	E1.294	billion	in	2021	following	a	deficit	
of	E1.712	billion	in	the	previous	year.	The	deficit,	also	explained	as	a	net	E1.294	billion	reduction	in	the	country’s	foreign	
reserves,	was	on	account	of	transactions	with	the	rest	of	the	world	during	the	year,	which	resulted	in	net	outflows	in	the	
financial	account.	

4.2 Current Account

Preliminary estimates show that the country registered a current account surplus amounting to E1.750 billion in 2021 
following	a	wider	E4.375	billion	surplus	in	2020.	Since	2018,	the	country	has	maintained	a	current	account	surplus	and	in	
2021,	the	surplus	contracted	by	52	per	cent,	largely	due	to	a	narrow	positive	trade	balance	when	compared	to	the	previous	
year.	Further,	the	surplus	in	the	secondary	income	account	also	recorded	a	decline	in	2021	contributing	to	the	subdued	
surplus. 

Source: Central Bank of Eswatini

Current Account; 2016 to 2021
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The country’s external sector registered an overall balance of 
payments deficit of E1.294 billion in 2021 following a deficit of 
E1.712 billion in the previous year 
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4.3 Trade Account

In	 the	 year	 2021,	 the	 country	 recorded	 a	 narrow	 trade	
surplus amounting to E1.891 billion as the import bill grew 
significantly	by	17.1	per	cent	year-on-year	to	E28.623	billion	
due	 to	 a	 low	 base	 effect	 brought	 about	 by	 the	 COVID-19	
pandemic.	 Exports	 income,	 on	 the	 other	 hand,	 rose	 at	 a	
slower pace of 7.6 per cent year-on-year to E30.514 billion. 
In	2021,	trade	with	South	Africa	accounted	for	67.9	per	cent	
of	 total	 exports	 income	 generated,	 whilst	 contributing	 a	
wider 73.5 per cent towards the total import bill. 

All major export commodities except ‘Sugar and sugar 
products’ rose notably in the year under review as the 
Eswatini	 economy	 rebounded	 from	 the	 pandemic	 effects	
that	 negatively	 affected	 global	 trade.	 Income	 from	 the	
exports of ‘soft drink concentrates’ increased by 10.5 per 
cent	 year-on-year	 to	 E13.693	 billion,	 whilst	 the	 value	 of	
‘sugar and sugar products’ exported declined by 4.5 per 
cent year-on-year to E6.804 billion. Textile goods exported 
rose	 significantly	 by	 19.8	 per	 cent	 year-on-year	 to	 E3.876	
billion,	a	notable	recovery	from	the	effects	of	the	pandemic.	
Export receipts from ‘Wood and wood articles’ sold abroad 
surged by 35.0 per cent from the previous year to E2.095 
billion,	in	line	with	an	increase	in	international	demand	for	
timber. 

An	analysis	of	the	country’s	imports	shows	that,	 ‘food	and	
beverages’ remained the country’s leading merchandise 
import	category	of	goods	in	2021,	with	a	total	annual	bill	of	
E5.670	billion,	depicting	a	year-on-year	increase	of	11.4	per	
cent. ‘Fuel products and electrical energy’ sourced abroad 
rose by 10.8 per cent from the previous year to E4.195 billion. 
‘Machinery and electrical appliances’ imported amounted to 
E3.031	billion	in	the	review	period,	reflecting	a	year-on-year	
rise of 19.2 per cent. Textile goods bought outside Eswatini 
rose	 significantly	 by	 36.0	 per	 cent	 year-on-year	 to	 E2.790	
billion,	 largely	due	 to	a	 low	base	effect.	 In	 the	 same	 vein,	
‘vehicles	and	other	transport	means’	increased	significantly	
by 32.7 per cent year-on-year to E1.554 billion. ‘Optical 

and medical instruments’ imports increased by more than 
double	 to	 E976.8	million,	with	 the	 increase	 accounted	 for	
by	 low	 base	 effects	 brought	 about	 by	 the	 suspension	 of	
most surgical procedures at the start of the pandemic. 
Pharmaceutical products procured abroad remained 
relatively	flat	at	E776.1	million,	as	2021	was	also	affected	by	
more than one wave of the pandemic.    

4.4 Services Account

Eswatini	continued	to	be	a	net	importer	of	services	in	2021,	
with	 a	 15.7	 per	 cent	 wider	 deficit	 of	 E2.422	 billion	 from	
the	 year	 2020.	 Outflows	 from	 imports	 of	 services	 were	
responsible	for	the	deterioration	observed	in	the	account,	
increasing	by	8.9	per	cent	to	E3.492	billion.	Inflows	from	the	
export	of	services,	on	the	other	hand,	declined	by	3.7	per	
cent to E1.070 billion in 2021. 

An	analysis	of	receipts	from	the	different	sectors	of	services	
exported by the country shows mixed performance in the 
year under review. Income from manufacturing services on 
inputs owned by non-residents improved to E156.5 million 
from	 E71.2	 million	 in	 the	 previous	 year,	 while	 transport	
services exports declined by 63.8 per cent in 2021 to 
E3.1 million. Travel service exports conversely recorded a 
3.0 per cent increase in 2021 to E113.1 million; the sector 
remains subdued and slow in recovering due to the social 
unrests observed over the year and COVID-19 restrictions 
which	negatively	affected	 inbound	tourism.	 Insurance	and	
pension	services,	on	the	other	hand,	increased	by	24.3	per	
cent to E138.9 million with more businesses considering 
the increased political risk and uncertainty in the country. 
Receipts from ‘other business’ services (research and 
development,	 professional	 and	 management	 consulting	
services as well as technical services) exports fell by 12.6 
per cent to E478.3 million in the review period. 

The import bill for services procured from abroad recorded 
a	growth	of	8.9	per	cent,	in	2021,	with	a	substantial	number	
of services sectors recording increases in the year. Transport 

Merchandise trade recorded a narrow trade surplus amounting 
to E1.891 billion as the import bill grew significantly by 17.1 per 
cent year-on-year to E28.623 billion due to a low base effect 
brought about by the COVID-19 pandemic in 2020
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service imports increased substantially by 71.9 per cent to 
E909.9 million as more of this service was outsourced to 
non-residents - the safety of local drivers in South Africa 
could not be guaranteed in the last part of the year coupled 
with the political instability that ensued mid 2021 in the 
country - resulting in a dwindling transport service share 
for resident companies. Travel services imports increased 
by	 6.0	 per	 cent	 to	 E611.4	 million,	 effectively	 reaching	
pre-COVID-19 levels and accounting for 17.5 per cent of 
total	 services	 imported	 in	 2021.	 The	 telecommunications,	
computer,	 and	 information	 services	 import	 bill	 continued	
to	 increase,	 rising	 by	 10.6	 per	 cent	 to	 E265.5	 million	 in	
2021,	 whereas,	 ‘other	 business’	 services,	 which	 include	
(research	and	development,	professional	and	management	
consulting	services	as	well	as	technical	services),	increased	
from E681.7 in 2020 to E759.1 million in 2021.

4.5 Primary Income Account

In	 2021,	 the	 primary	 income	 account	 recorded	 a	 deficit	
of	 E5.793	 billion,	 a	 narrow	 deficit	 from	 the	 E6.563	 billion	
recorded	in	2020.	The	decreased	deficit	in	the	year	was	due	
to	 a	 fall	 in	 investment	 income	 outflows,	 mainly	 dividend	
payments.	 Primary	 income	 outflows	 in	 the	 review	 year	
amounted	to	E7.442	billion,	9.9	per	cent	lower	than	outflows	
in	2020.	 Inflows	 in	 the	 account	dipped	by	2.8	per	 cent	 in	
2021 to E1.650 billion. 

Compensation of employees posted a negative net balance 
of	E100.9	million	in	2021,	following	a	positive	balance	of	E62.3	
million	in	2020.	Inflows	in	the	same	category	increased	from	
E379.7	million	 to	 E422.4	million,	 with	 outflows	 increasing	
from	E316.6	million	 to	E523.2	million	 in	2021,	 resulting	 in	
the	deficit	in	the	sub-account.	

The investment income account logged a 17.0 per cent lower 
deficit	of	E5.495	billion	year-on-year,	due	to	lower	outflows	

in	2021	amounting	to	E6.676	billion,	from	a	deficit	of	E7.760	
billion	 in	 the	 preceding	 year.	 	 Investment	 income	 inflows	
amounted	to	E1.180	billion	in	2021,	3.7	per	cent	higher	when	
compared	to	inflows	recorded	in	2020.	

Other	primary	 income	recorded	a	deficit	of	E196.7	million	
in 2021 from a lower E3.8 million in 2020. Other primary 
income	outflows	were	considerably	 lower	at	E46.9	million	
from	 E180.2	million	 in	 the	 previous	 year,	 while	 inflows	 in	
the	 category	 were	 valued	 at	 E243.7	 million,	 significantly	
higher than the E184.0 million registered in 2020. Taxes on 
products and production were the main contributors to 
outflows	in	other	primary	income	account.

4.6 Secondary Income 

The secondary income account recorded a surplus of E8.074 
billion	in	2021,	a	11.5	per	cent	contraction	compared	to	the	
previous	year.	The	decline	was	influenced	by	the	decrease	
in the country’s share of SACU receipts from E8.348 billion 
in	 the	2020/21	fiscal	 year	 to	E6.375	billion	 in	 the	2021/22	
fiscal	year.	Secondary	income	inflows	fell	during	the	year	to	
E8.689	billion	after	recording	inflows	amounting	to	E9.768	
billion	in	2020.	Outflows	in	the	secondary	income	account	
amounted	 to	 E615.2	million,	 5.2	 per	 cent	 lower	 than	 the	
outflows	in	the	preceding	year.	Outflows	emanated	mainly	
from	 social	 contributions	 including	 non-life	 insurance,	
government subscriptions to international organisations 
and	 other	 transfers	 by	 non-profit	 institutions	 serving	
households (NPISH).

4.7 Financial Account

The	 country’s	 financial	 account	 shows	 that	 in	 the	 past	 3	
years the country has remained a net lender to the rest of 
the	world,	 recording	more	 foreign	asset	acquisitions	 than	
liabilities incurred. 
 

Seconday income continued to post positive balance though 
subdued in 2021 amid the shrinking of the country’s SACU 
receipts in 2021/22 relative to 2020/21
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Preliminary	data	shows	that	in	2021,	the	account	posted	a	net	outflow	amounting	to	E1.809	billion	following	a	E3.766	
billion	net	outflow	in	2020.	The	net	outflow	in	the	financial	account	is	explained	by	a	net	outflow	in	the	‘other	investment’	
sub-account and an increase in portfolio investment assets sub-account.   
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The foreign direct investment account (FDI) posted a net 
E989.5	 million	 inflow	 in	 2021	 mainly	 due	 to	 the	 country	
incurring more FDI liabilities than assets acquired 
abroad. Liabilities incurred during the period increased 
by E1.861 billion (of which E1.138 billion were reinvested 
earnings) following a E674.0 million increase in 2020. Also 
contributing	 to	 the	 liabilities	 were	 debt	 inflows	 between	
fellow enterprises amounting to E629.7 million.  FDI assets 
acquired increased by E871.2 million in 2021 after a E235.9 
million dip in the previous year. The increase in FDI assets 
was largely a result of a E732.3 million increase in debt 
instruments which constituted of trade credits and loans 
between fellow enterprises operating between Eswatini 
and the rest of the world during the period under review.

Data shows that the country acquired a notable E3.193 
billion worth of net portfolio investments assets during the 
year	under	review,	while	in	2020,	there	was	a	lower	increase	
of E905.4 million in net portfolio investment acquisitions. 
The increase in net assets was due to a E1.386 billion 
increase in debt security assets belonging to pension and 
insurance	funds,	a	turnaround	from	the	E1.715	billion	dip	in	
the previous year.   

The	 ‘other	 investment’	 account,	 in	 2021,	 registered	 a	 net	
outflow	of	E885.9	million	as	asset	acquisitions	grew	faster	
than	 liabilities	 incurred	 following	 a	 net	 outflow	 of	 E2.054	
billion in the preceding year. Assets acquired increased by 
13.4 per cent to E4.282 billion buoyed by a 14.4 per cent rise 
in the value of ‘other investment’ assets denominated as 
currency and deposits to E4.412 billion. Liabilities incurred 
increased	significantly	from	E1.722	billion	to	E3.396	billion	
in 2021. Contributing to the liabilities incurred were loans 

which	grew	by	E1.111	billion	 in	2021,	however	 contracting	
by 40.3 per cent when compared to loans incurred in the 
previous year. Government loans grew by a lower E997.9 
million from E1.805 billion in 2020. The country also incurred 
an IMF Special Drawing Rights (SDRs) liability consisting of 
a E1.557 billion (SDR75.2 million) additional allocation to 
Eswatini by the IMF as part of a general allocation of SDRs to 
help boost the level of international reserves of developing 
economies and strengthen their external positions.  

4.8 International Investment Position

According to the country’s international investment position 
(IIP),	 the	 stock	 of	 external	 financial	 assets	 continues	 to	
surpass	external	financial	liabilities.	The	net	IIP	position	was	
a	E17.788	billion	surplus	as	at	December	2021,	which	was	
57.7 per cent higher than the net surplus position recorded 
in December 2020. The stock of foreign assets as at the 
reporting period increased by 20.1 per cent against an 
increase of 7.1 per cent in the stock of foreign liabilities.

As	 at	 December	 2021,	 the	 stock	 of	 financial	 assets	
amounted to E52.475 billion compared to E51.213 billion 
in December 2020. Major components of total assets stock 
were	 in	 ‘other	 investments’	 account,	which	 accounted	 for	
40.1 per cent of total assets amounting to E21.021 billion 
in	 the	 period	 under	 review,	 increasing	 by	 26.5	 per	 cent	
from the previous year.  These assets were held by the 
country’s residents in the form of currency and deposits 
as well as trade credits and advances. Foreign assets in the 
form of portfolio investment had a share of 38.1 per cent 
of	 the	 total	 foreign	 assets,	 amounting	 to	 E20.006	 billion	
as	 at	 December	 2021,	 growing	 by	 19	 per	 cent	 compared	
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to December 2020. Reserve assets posted a surge of 8.9 
per	 cent	 year-on-year	 to	 E8.829	 billion,	 benefitting	 from	
the growth in the country’s SDRs holdings following the 
IMF’s new general allocation of SDRs to all member states. 
Direct investment assets were valued at E2.619 billion as 
at	December	2021,	depicting	an	 increase	of	22.6	per	cent	
year-on-year and accounting for 5 per cent of total foreign 
assets. 

Eswatini’s	stock	of	financial	liabilities	recorded	an	increase	of	
7.1 per cent to E34.687 billion as at December 2021 relative to 
2020. ‘Other investment’ stock of liabilities contributed 51.1 
per	cent	of	all	claims	held	by	non-residents,	with	a	value	of	
E17.712	billion,	20.4	per	cent	higher	than	the	E14.713	billion	
that was posted at the end of 2020. The increase in liabilities 
under	 this	 category	 benefitted	 from	 positive	movements	
recorded	in	SDRs	(162.7	per	cent),	loans	liabilities	(17.1	per	
cent),	 and	 trade	credits	and	advances	 (8	per	cent).	These	
increases were however dampened by a decrease of 21 
per cent in currency and deposits liabilities holdings in the 
review	period.	FDI	 liabilities,	on	the	other	hand,	waned	by	
4.4	per	cent	in	the	period	under	review,	falling	from	E17.522	
billion	in	2020	to	E16.754	billion	by	close	of	2021,	indicating	
a	 stagnation	 in	 FDI	 inflows	 into	 the	 country.	 The	 drop	 in	
FDI liabilities incurred was driven by a contraction of 13 
per cent in equity and reinvestment of earnings to E13.166 
billion,	while	debt	instruments	increased	by	49.9	per	cent	to	
settle at E3.588 billion.

4.9 Exchange Rate Developments

In	 the	year	2021,	 the	external	value	of	 the	Lilangeni/Rand	
was	significantly	stronger	against	major	trading	currencies.	
The domestic unit recovered from the weaker performance 
in the previous year that was mainly characterised by 
COVID-19	negative	effects.	Compared	to	2020,	the	domestic	
unit strengthened by 10.27 per cent to average E14.78 per 
cent	against	 the	US	Dollar,	 a	 level	 closer	 to	pre-COVID-19	
trading	levels.	The	significant	appreciation	in	the	domestic	
unit was largely supported by;

o improved investor sentiments to emerging market assets 
linked to the favourable higher bond yields in South Africa. 

o favourably and strong commodity prices especially for 
metals noted during the year which led to a healthy external 
trade account balance in South Africa. 

o lower South Africa’s debt projections which prompted 
Moody’s to keep the country’s   sovereign credit rating 
unchanged at Ba2 negative.

o positive developments in the global roll-out of the 
COVID-19 vaccine which supported expectations of 
improved global and regional economic outlook.

While	the	overall	performance	of	the	Rand/Lilangeni	during	
the	 year	 proved	 stronger,	 some	 bouts	 of	 Rand	 sell-off	
were noted as the US Dollar unexpectedly appreciated 
following the positive US economic outlook. During 
the	 year,	 the	 weaker	 South	 Africa’s	 fiscal	 position,	 the	
load-shedding by ESKOM and the country’s slow roll-out of 
COVID-19	vaccine,	all	posed	as	negative	risks	to	the	Rand.	
Also,	 financial	 markets’	 sentiments	 in	 South	 Africa	 were	
negatively	affected	by	concerns	of	weak	economic	growth.	
This was mainly due to the civil unrest and the enforcement 
of restrictions in response to the third wave of COVID-19 
coupled with the discovery of the Omicron variant that led 
to	instant	travel	restrictions.	As	a	result,	the	Rand/Lilangeni	
ended the month of December 2021 trading at a weaker 
value	 of	 E15.90	 to	 the	US	Dollar,	 at	 E21.48	 to	 the	 Pound	
Sterling and at E17.99 to the Euro.

While	the	Rand	closed	2021	at	a	weaker	position,	it	proved	
stronger	and	recovered	in	the	first	quarter	of	2022	averaging	
E15.26 to the US Dollar. The slight appreciation is attributed 
to	tightening	of	monetary	policy,	favourable	trade	balance	
and subdued COVID-19 developments during the quarter. 
These developments prompted positive international 
investor	confidence	in	South	Africa	and	ultimately	boosted	
the	performance	of	the	Rand,	hence	the	Lilangeni.

While the Rand closed 2021 at a weaker position, it proved 
stronger and recovered in the first quarter of 2022 averaging 
E15.26 to the US Dollar
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The elevated international commodity prices are expected 
to	 support	 the	 domestic	 and	 regional	 exports	 industry,	
presenting upside potential for the Rand to appreciate. 
However,	 the	 threat	 of	 new	 COVID-19	 variants	 which	
presents	more	uncertainties	globally,	poses	as	negative	risk	
to	the	Rand/Lilangeni	performance.	These	uncertainties	are	
also likely to lower the risk-taking on emerging market assets 

such	as	the	Rand.	In	the	short-to-medium-term,	the	Rand/
Lilangeni’s outlook remains associated with the recovery 
of	 the	 global	 economy	 from	 the	 COVID-19	 pandemic,	
the pace of monetary policy normalisation in advanced 
economies,	 on-going	 Ukraine-Russia	 tensions,	 South	
Africa’s ability to address electricity supply constraints and 
the implementation of the set growth reforms. 
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The real effective exchange rate appreciated by 1.9 per cent 
in 2021 - domestic inflation fell at relatively slower pace than 
most trading partners 

Expressed	against	a	basket	of	trading	partners’	currencies,	
the value of the domestic currency as measured by the 
Nominal	Effective	Exchange	Rate	(NEER)	appreciated	by	an	
average of 2.9 per cent in 2021 following the 1.6 per cent 
depreciation recorded in the year ended December 2020. 
The appreciation in the NEER points to a change in investor 
sentiments	and	the	unwinding	of	the	negative	effects	of	the	
COVID-19 pandemic on risky emerging market assets. The 
inflation-adjusted	value	of	the	currency	as	measured	by	the	
Real	Effective	Exchange	Rate	(REER)	also	appreciated	during	
the	 period	 under	 review,	 strengthening	 by	 an	 average	 of	
1.9 per cent following a 1.6 per cent depreciation in 2020. 
The appreciation of the domestic currency in REER terms 
is	an	indication	that	while	domestic	inflation	slowed	down	
in 2021 it fell at a relatively slower pace compared to the 
inflation	 rates	 of	 some	of	 the	 trading	partners.	Domestic	
inflation	averaged	3.73	per	cent	in	2021	slightly	lower	than	
the previous year’s annual average of 3.86 per cent. 

The appreciation of the REER is envisaged to have rendered 
domestic exports especially those destined for markets 
outside	 the	 CMA,	 less	 competitive	 hence	 lower	 export	
receipts.	 However,	 the	 appreciation	 augurs	 well	 for	 the	
country’s external debt repayment obligations. On the 
other	 hand,	 the	 appreciation	 benefitted	 companies	 that	
source a bulk of raw materials from outside the CMA as it 
renders the importation of these raw materials cheaper.

Overall,	 the	 Bank	 still	 deems	 the	 Lilangeni’s	 parity	 to	 the	
South	African	Rand	beneficial	 to	the	Kingdom	of	Eswatini.	
Under	this	monetary	policy	regime,	the	country	still	yields	
positive outcome for the Eswatini economy in as far as price 
and	 financial	 stability	 is	 concerned.	 The	 Bank	 therefore,	
reiterates	that	in	order	to	safeguard	the	benefits	accruing	
from	 the	 country’s	 membership	 to	 the	 CMA,	 fiscal	 and	
monetary policy coordination has to be ensured.
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5. Monetary 
Developments
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5.1 Monetary Policy and Interest Rates 
Developments

During	the	April	2021	to	March	2022	period	under	review,	
monetary policy was geared towards supporting economic 
recovery. The Central Bank maintained the COVID-19 
policy and regulatory relief measures of 2020 in order to 
manage	 potential	 financial	 stability	 risks	 arising	 from	 the	
pandemic until the economic situation normalises. These 
included	maintaining	an	accommodative	monetary	policy,	
allowing the banking sector to exceptionally restructure 
loan	 contracts	 of	 borrowers	 affected	 by	 COVID-19,	 and	
maintained the statutory reserve and liquidity requirements 
at the reduced ratios. 

In	the	2021/22	financial	year,	the	Central	Bank’s	Monetary	
Policy Consultative Committee held all six statutory meetings 
in	May	2021,	 July	2021,	 September	2021,	November	2021,	
January	 2022	and	March	2022.	 In	 the	 first	 four	meetings,	
the Bank continued with an accommodative monetary 
policy stance by maintaining the discount rate at 3.75 per 
cent following the downward revision from 4.0 per cent in 
June	2020.	This	enabled	continued	cheaper	financing	of	the	

economy	 required	 to	 support	 economic	 recovery	 efforts	
amid challenges posed by the COVID-19 pandemic. Amidst 
a	 slowdown	 in	 global,	 regional	 and	 domestic	 economic	
growth	and	rising	inflationary	pressures	at	the	end	of	2021,	
the Bank raised the discount rate by 25 basis points to 4.0 
per	 cent	 in	 the	 January	 2022	 meeting,	 to	 maintain	 price	
stability.	 In	response,	the	banking	sector	raised	the	prime	
lending rate by a similar margin to 7.5 per cent. The discount 
and prime lending rates were subsequently maintained at 
4.0	per	cent	and	7.5	per	cent,	respectively	throughout	the	
end	of	the	financial	year	in	March	2022.

The	interest	rate	differential	of	25	basis	points	that	existed	
between the Eswatini discount rate and the South African 
repo rate since January 2020 was eliminated at the end 
of November 2021 when the repo rate was raised by 25 
basis points while the local discount rate was unchanged. 
However,	the	interest	rate	differential	re-emerged	in	March	
2022 when South Africa further tightened its monetary 
policy stance in the same month. At the end of the period 
under	review,	the	discount	rate	stood	at	4.0	per	cent	while	
the repo rate was at 4.25 per cent.
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The banking sector’s interest rates on deposits moved in 
tandem	with	the	discount	rate,	reflecting	the	accommodative	
monetary stance at the start of the review period and gradual 
tightening	towards	the	end	of	the	financial	year.	Short-term	
deposit	rates,	represented	by	the	average	31-days	deposit	
rate,	were	 sticky	adjusting	upwards,	 slightly	 rising	by	only	
17 basis points from 1.26 per cent to 1.43 per cent over the 
2021/22	financial	year.	However,	longer	term	deposit	rates,	
represented	by	the	average	12-months	deposit	rate,	rose	by	
35	basis	points	to	2.49	per	cent,	which	is	above	the	discount	
rate	 increase,	 and	 reflective	 of	 institutional	 depositors’	
bargaining	 power,	 as	 they	 account	 for	 a	 large	 portion	 of	
term	deposits.	Compared	to	neighbouring	South	Africa,	the	
domestic	deposit	rates	remained	on	the	downside,	resulting	
in the widening of the deposit rates spread between the two 
countries. The 31-days deposit rates spread rose from 2.7 
per cent to 3.0 per cent while the 12-months deposit rate 
spread widened from 2.5 per cent to 3.7 per cent between 
March 2021 and March 2022. In line with the tighter 
monetary	policy	in	January	2022,	interest	earnings	for	small	
savers,	as	represented	by	the	average	savings	deposit	rate,	
improved	 over	 the	 review	 period.	 Therefore,	 the	 savings	
deposit rate lower band moved from 0.00 per cent for the 
first	 time	 since	August	 2004.	Overall,	 the	 savings	 deposit	
rate range increased notably from 0.00-3.88 per cent to 
0.55-4.14	per	cent	in	2021/22.

Yields	on	short-term	government	securities,	as	represented	
by	 the	 91-day	 treasury	 bills	 rate,	 increased	 throughout	
2021/22	reflecting	risk	premium	charged	by	investors	amid	
budgetary challenges. The treasury bills rate increased 
sharply towards the end of 2021 as the market anticipated 
a gradual increase in interest rates in the short-to-medium-
term. The domestic average treasury bills rate continued 
to be above the South African average treasury bills rate 
and increased from 4.71 per cent in March 2021 to 5.75 per 
cent in March 2022. The interest rate spread between the 
domestic and South African treasury bills also increased 
from 31 basis points the previous year to 51 basis points in 
March 2022.

5.2 Statutory Reserve and Liquidity 
Requirements

The liquidity support measures put in place by the Bank in 
March	2020	to	mitigate	the	adverse	effects	of	the	pandemic	
were	 upheld	 throughout	 the	 2021/22	 financial	 year.	 The	
reserves requirement remained at the reduced rate of 5.0 
per cent and the liquidity requirement at 20.0 per cent for 
commercial banks and 18.0 per cent for the development 
bank.	Overall,	the	banks	adequately	met	both	the	statutory	
reserve and the liquid assets requirements and maintained 
surplus balances. The reserve requirement ratio ranged 
between 5.3 per cent and 5.5 per cent between March 
2021	and	March	2022,	while	the	liquidity	ratio	ranged	from	
35.2 per cent and 41.6 per cent over the same period. The 
persistently high excess liquidity was mainly driven by the 
generally lower demand for credit during the review period 
as a result of uncertainties and reduced economic activity. 

Though	 comfortably	 above	 the	 statutory	 requirement,	
year-on-year growth in reserve assets slowed down over 
the review period. Reserve assets rose by 5.5 per cent 
over the review period to total E1.1 billion at the end of 
March 2022 from a growth of 10.5 per cent the previous 
year.	Subsequently,	surplus	reserves	increased	from	E64.1	
million	in	2020/21	to	E68.5	million	in	2021/22.	The	reserves	
assets to domestic liabilities ratio stood at 5.3 per cent in 
March	2022,	the	same	level	registered	the	previous	year.	

Domestic liquid assets stood at E7.3 billion at the end of the 
financial	year,	reflecting	an	annual	decline	of	16.8	per	cent,	
compared to an increase of 60.3 per cent observed the 
previous	financial	year.	Surplus	domestic	liquidity	fell	from	
E4.8 billion in March 2021 to E3.5 billion at the end of March 
2022.	Consequently,	 the	ratio	of	 liquid	assets	to	domestic	
liabilities fell from 43.1 per cent in March 2021 to 38.2 per 
cent in March 2022.

The statutory reserves requirement remained at the 
reduced rate of 5.0 per cent and the liquidity requirement at 
20.0 per cent for commercial banks and 18.0 per cent for the 
development bank
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Item Amount at 
End-March 2022 

(E’000)

 Annual Changes (%)
2021/22 2020/21 2019/20

Domestic Liquidity 	7,327,809	  (16.8)  60.3  9.0 

Foreign Liquidity (Net) 	1,854,560	  (2.1)  59.1  (13.3)

Ratio(%) End-March 2022 End-March 2021 End-March 2020 End-March 2019

Liquidity to Domestic Liabilities 38.2 43.1 35.1 31.8

Foreign Liquidity to Domestic 
Liabilities 

9.7 9.3 7.5 9.2

Loans to Deposits 72.8 62.1 77.8 78.4

Banks’ Liquidity; 2019/20 to 2021/22

Source: Central Bank of Eswatini

5.3 Depository Corporations Survey

5.3.1 Net Foreign Assets

Over	the	year	ended	March	2022,	the	country’s	net	foreign	
assets	 declined	 by	 31.0	 per	 cent	 to	 reach	 E7.3	 billion,	
compared to an increase of 34.1 per cent the previous 
year.	 The	 fall	 in	 reserves	 was	mainly	 due	 to	 base	 effects	
following	 the	 levelling-off	 of	 the	 government	 budgetary	
support	loan	inflows	in	2020/21,	combined	with	lower	SACU	
revenues relative to the previous year. The decline in net 
foreign assets was recorded in both the net foreign assets 
of	the	official	sector	and	other	depository	corporations.	Net	

official	 assets	 decelerated	by	 38.9	 per	 cent	 to	 reach	 E4.8	
billion	 at	 the	 end	 of	 the	 review	 period,	 from	 a	 growth	 of	
33.9 per cent the previous year. Net foreign assets of other 
depository corporations declined by 3.1 per cent over the 
year	to	E2.4	billion	at	the	end	of	March	2022,	a	turnaround	
from the 34.6 per cent increase recorded in the previous 
year. This development was largely attributed to a reduction 
in	 banks’	 investments	 abroad.	 The	 stock	 of	 gross	 official	
reserves declined by 23.6 per cent over the year from E9.2 
billion	in	March	2021	to	E7.0	billion	in	March	2022.	Similarly,	
the import cover fell from 4.0 months to 2.6 months over 
the same period.

Net Foreign Assets & Gross Official Reserves; 2019Q1 to 2022Q1

Source: Central Bank of Eswatini
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Sector Outstanding at 
End-March 2022 

(E’000)

 Annual Changes (%)

2021/22 2020/21 2019/20

Total 	15,828,227	  3.3  9.3  (6.3)

Other	Resident	Sectors	(Households	&	NPISH) 	7,761,101	  6.9  11.4  9.9 

Other Non-Financial Corporations (Businesses) 	7,072,120	  15.2  (1.8)  (8.4)

Other Financial Corporations 	696,694	  (51.2)  128.8  (62.0)

Public Enterprises 	255,932	  (42.7)  (23.0)  8.2 

Local Government 	42,381	  5.1  6.9  147.1 

5.3.2 Domestic Claims (Net)

Over	 the	 year	 under	 review,	 net	 domestic	 claims	 grew	
further from 0.6 per cent in March 2021 to 14.5 per cent 
to close at E18.8 billion at the end of March 2022. The 
expansion in net domestic claims was attributable to 
both	its	components,	net	claims	of	government	and	credit	
extended to the private sector. 

Net claims on government rose sharply over the review 
period	 as	 the	 government	 fiscal	 position	 remained	
precarious	 mainly	 due	 to	 rising	 fiscal	 spending	 against	
lower	government	finances.	Notably,	claims	on	government	
increased further by 1.3 per cent over the year to E7.8 
billion,	from	26.1	per	cent	recorded	the	previous	year.	The	
government borrowing was largely sourced from the Central 
Bank.	 On	 the	 other	 hand,	 government	 deposits	 turned	
around from a 73.8 per cent increase the previous year and 

contracted by 26.9 per cent to settle at E4.8 billion at the 
end of March 2022. The fall in government deposits was 
mainly due to drawdowns as well as lower SACU receipts in 
the	2021/22	fiscal	year.		

Though	 growing	 at	 a	 slower	 rate	 than	 the	 previous	 year,	
credit extended to the private sector remained resilient 
supported in part by improved economic activity following 
the persistent lifting of pandemic-related restrictions and 
the accommodative monetary policy stance. Credit to the 
private sector increased by 3.3 per cent over the year to 
reach	E15.8	billion	at	the	end	of	March	2022,	from	a	growth	
of 9.3 per cent the previous year. The rise in private sector 
credit was largely underpinned by credit to the business and 
household	sectors	while	credit	to	other	(unclassified)	sectors	
of	the	economy	(namely;	other	financial	corporations,	local	
government and public enterprises) receded.

Net claims on government rose sharply over the review 
period as the government fiscal position remained 
precarious mainly due to rising fiscal spending against lower 
government finances 

Total Claims on Other Sectors (Private Sector) by Category of Borrower; 2019/20 to 2021/22

Source: Central Bank of Eswatini

Credit extended to the business sector recovered from the 
1.8 per cent fall recorded the previous year and registered 
an increase of 15.2 per cent over the year to close at E7.1 
billion at the end of March 2022. The turnaround began 
in mid-2021 propelled by slight improvements in business 
activity as domestic and regional economies began to 
open up following intermittent lockdowns in 2020 and early 

2021.	 Classified	 by	 industry,	 the	 rise	 in	 credit	 emanated	
mostly	 from	 real	 estate,	 distribution	&	 tourism,	 transport	
&	communications,	manufacturing,	construction	as	well	as	
mining	&	quarrying.	However,	 credit	 to	 community,	 social	
&	personal	services,	and	agriculture	&	forestry	decelerated	
over the period under review.
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Sector
Outstanding at 

End-March 2022 
(E’000)

 Annual Changes (%)

2021/22 2020/21 2019/20
Total 	7,072,120	  15.2  (1.8)  (8.4)

Agriculture & Forestry 	1,111,360	  (1.1)  20.9  11.0 

Mining & Quarrying 	11,117	 	3,511.5	  (99.8)  3.4 

Manufacturing 	715,585	  22.0  25.2  31.7 

Construction 	631,448	  12.3  (5.9)  47.7 

Distribution & Tourism 	1,535,915	  43.2  1.0  (43.5)

Transport & Communication 	945,816	  42.0 (12.2)  16.6 

Community, Social & Personal Services 	377,580	  (4.8)  (16.6)  (34.0)

Real Estate 	1,190,084	  54.1  (34.3)  0.9 

Other 	553,214	  (42.3)  45.6  (4.2)

Loans by Type of Business; 2019Q1 to 2022Q1

Source: Central Bank of Eswatini

Business Loans and Advances by Type of Industry; 2019/20 to 2021/22

Source: Central Bank of Eswatini

Year-on-year growth in credit extended to households and 
NPISH reached 6.9 per cent in March 2022 but decelerated 
from 11.4 per cent recorded the previous year. Other 
personal	 (unsecured)	 loans	 recorded	 the	 largest	 growth,	
rising by 10.0 per cent over the year to E3.0 billion. Mortgage 
financing	 increased	 by	 5.7	 per	 cent	 to	 E3.8	 billion,	 while	
motor	vehicle	finance	rose	by	2.0	per	cent	to	close	at	E0.9	
billion at the end of March 2022. 

Credit	 extended	 to	 other	 (unclassified)	 sectors	 of	 the	

economy registered a decline of 48.1 per cent year-on-year 
to	 settle	 at	 E995.0	 million	 in	 March	 2022,	 a	 turnaround	
from the 54.2 per cent increase recorded the previous 
year. Responsible for the development was a fall in credit 
to	 other	 financial	 corporations	 and	public	 enterprises,	 by	
51.2 per cent and 42.7 per cent to close at E696.7 million 
and	E255.9	million,	respectively.	Credit	to	local	government,	
on	the	other	hand,	increased	by	5.1	per	cent	to	reach	E42.4	
million	over	the	review	period,	compared	to	6.9	per	cent	in	
March 2021. 
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Money Supply; 2019Q1 to 2022Q1

Source: Central Bank of Eswatini

Source: Central Bank of Eswatini

Following	 an	 annual	 growth	 of	 31.8	 per	 cent	 in	 2020/21,	
total deposits of other depository corporations declined by 
7.7	 per	 cent	 in	 2021/22	 to	 close	 at	 E20.9	 billion	 in	March	
2022.	With	 regards	 to	 the	 ownership	 of	 deposits,	 the	 fall	
in deposits emanated from deposit holdings of local 
government,	parastatals	and	other	financial	corporation	as	
well as the business sector. Local government deposits fell 

by 26.5 per cent to E3.6 billion while those of the business 
industry	receded	by	6.0	per	cent	to	E8.6	billion.	In	contrast,	
deposit holdings of the government and household sectors 
improved. Government deposits grew by 1.6 per cent over 
the year to E2.4 billion while household deposits increased 
by a marginal 0.7 per cent to E6.4 billion.  

Ownership of Deposits with Other Depository Corporations in Eswatini; 2020/21 to 2021/22

5.3.3 Money 

Year-on-year,	 broad	money	 supply	 (M2)	 decreased	 by	 8.6	
per	 cent	 to	 E19.3	 billion	 in	 March	 2022,	 compared	 to	 an	
increase of 24.1 per cent during the same period last year. 
The fall in M2 is mainly due to the sharp decline in net 
foreign assets and subdued growth in private sector credit. 
The contraction in M2 was evident in both its components; 
namely quasi money and narrow money supply. Quasi 
money	 supply	 declined	 by	 12.9	 per	 cent	 to	 E11.8	 billion,	

compared to a 28.8 per cent increase the previous year. 
Both components of quasi money were responsible for this 
development,	time	deposits	declined	by	15.0	per	cent	while	
savings deposits fell by a lesser 0.5 per cent. Narrow money 
supply (M1) contracted by a marginal 0.9 per cent to settle 
at	E7.5	billion,	from	an	increase	of	16.6	per	cent	the	previous	
year. This development was mainly due to a 10.8 per cent 
fall	in	currency	in	circulation.	Transferable	deposits,	on	the	
other	hand,	grew	by	a	marginal	0.4	per	cent	over	the	review	
period.

Sector Outstanding 
at End-March 

2022 (E’000)

Distribution 
(%)

 Annual Changes (%)

2021/22 2020/21

Total 	20,935,149	  100  (7.7)  31.8 

Central Government 	2,352,999	  11.2  1.6  149.0 

Local Govt.,Public Enterprises & Private Financial 
Corps.

	3,590,536	  17.2  (26.5)  71.2 

Other Resident Sectors(Households & NPISH) 	6,396,948	  30.6  0.7  24.2 

Other Non-Financial Corporations(Businesses) 	8,594,666	  41.1  (6.0)  9.9 
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6. Public Finance
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6.1 Budget Review

The	2022/23	budget	indicates	a	E3.8	billion	deficit,	an	equivalent	of	4.8	per	cent	of	GDP,	representing	an	improvement	from	
the	budgeted	6.5	per	cent	of	GDP	in	2021/22	fiscal	year.	This	position	will	be	achieved	as	a	result	of	higher	growth	rate	of	
revenues when compared to expenditure growth. 
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Budget Summary; 2020/21 to 2022/23

Source: The Government of the Kingdom of Eswatini Estimates, 2022-2025

Total	revenue	and	grants	are	estimated	to	reach	E19.4	billion	in	2022/23,	indicating	an	increase	of	7.1	per	cent	from	the	
preliminary	estimate	of	E18.1	billion	for	2021/22.	SACU	remains	the	largest	revenue	component	despite	the	decline	to	
E5.8	billion	in	2022/23	from	E6.4	billion	the	previous	fiscal	year.	Major	revenue	components	expected	to	increase	in	
2022/23	include	PAYE,	Company	tax,	VAT,	Fuel	tax	as	well	as	grants.	Eswatini	is	not	so	much	reliant	on	grants	as	they	
account only 3.5 per cent of total revenue.
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Company Tax, 
10.8 

PAYE, 22.1 

SACU, 30.1 

VAT, 19.7 

Fuel Tax, 7.3 
Other, 6.6 Grants, 3.5 

Major Revenue Components 2022/23

Source: The Government of the Kingdom of Eswatini Estimates, 2022-2025

Total Expenditure

Total	 expenditure	 is	 budgeted	 at	 E23.2	billion	 in	 2022/23	
from	 a	 preliminary	 estimate	 of	 E22.7	 billion	 for	 2021/22.		
Appropriated recurrent expenditure will account for E16.2 
billion whilst capital expenditure is estimated at E5.4 billion. 
Statutory expenditure (excluding redemptions) is estimated 
at E1.6 billion.

Turnaround Strategy

Government	 continues	 to	 pursue	 fiscal	 consolidation	
in	 order	 to	 bring	 the	 fiscus	 to	 a	 sustainable	 level;	 hence	
the adoption of a Post COVID-19 Economic Recovery 
Plan	 alongside	 a	 Fiscal	 Adjustment	 Plan	 (FAP),	 which	
incorporates revenue enhancing measures as well as 
expenditure decreasing measures. The FAP was amended 
for a total adjustment of 4.8 per cent of GDP; of which 4.2 
per cent was on the expenditure side while revenue targets 
were revised to a 0.6 per cent of GDP adjustment across the 
three-year period as opposed to the initial total adjustment 
of 6.5 per cent of GDP. 

Planned tax changes targeted for implementation in the 
2023/24	fiscal	year	include:

a. Lifting of PAYE upper band by 3 percentage points from 
33	to	36	per	cent	affecting	those	earning	above	E300,000	

a year;

b.Cushioning low income earners: individuals will now start 
paying	 tax	 from	 E4,000/month	 instead	 of	 the	 previous	
E3,500/month;	and

c. Corporate tax reduced from 27.5 to 25 per cent.

6.2 Financing

The	 financing	 gap	 of	 E3.8	 billion	 will	 be	 funded	 mainly	
through	 borrowing,	 in	 the	 form	 of	 loans,	 treasury	 bills	
and bonds. Budget support loans will be sourced from 
international cooperating partners. The Central Bank will 
continue to work with Government in order to ensure that 
the	 domestic	 financial	 sector	 remains	 sound	 and	 well-
functioning. 

6.3 Total Public Debt

Total public debt is estimated at E27.5 billion or 35.3 per 
cent	of	GDP	at	the	end	of	March	2022,	indicating	an	increase	
of 5 per cent from the E26.2 billion recorded at the end of 
March 2021.  The rise was primarily attributed to growth in 
domestic debt as Government continued with the issuance 
of Securities. Also contributing to the increase was a rise 
in public external debt as disbursements continued for 
on-going Government projects. 
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Total Public Debt; 2018/19 to 2021/22

Source: Ministry of Finance & Central Bank of Eswatini

6.3.1 Composition of Public Debt

6.3.1.1 External Debt

The	country’s	external	debt	has	been	on	a	persistent	increase	over	the	years	from	E10.4	billion	in	2020/21	to	E10.8	billion	
at	end	of	2021/22.	At	this	level,	the	country’s	external	debt	obligations	represented	13.8	per	cent	of	GDP.	This	growth	
was mainly attributable to the disbursements for on-going Government capital projects. Eswatini’s public external debt 
is	composed	of	the	traditional	creditor	categories	being	multilateral,	bilateral	and	commercial	banks/private	creditors.

2018/19 2019/20 2020/21 2021/22
Domestic 12.0 14.1 15.8 16.7
External 7.1 9.3 10.4 10.8
Total 19.1 23.4 26.2 27.5
% of GDP (RHS) 29.3 35.8 36.0 35.3
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Multilateral institutions held a greater share of the external 
debt	portfolio	at	63	per	cent,	with	the	African	Development	
Bank being the major creditor in this category. Private 
creditors/commercial	 banks	 held	 29	 per	 cent	 and	 the	
remaining 8 per cent was held by bilateral creditors.

6.3.1.2 Domestic debt

Eswatini’s	 public	 domestic	 debt	 comprises	 Treasury	 bills,	
Promissory	notes,	Central	Bank	advances,	Suppliers	bonds,	

Plain	 Vanilla	 bonds,	 Infrastructure	bonds	 as	well	 as	 loans	
sourced	 from	 local	 entities.	 Of	 these,	 short-term	 debt	
instruments (Treasury bills and CBE advances) account 
for 32 per cent of Government’s domestic debt with the 
remaining 68 per cent accounted for by the medium-to-
long-term debt instruments. The short-term portion of the 
debt presents rollover risks and interest rate vulnerabilities. 

6.4 Domestic Debt Market Developments

Domestic Debt Portfolio; March 2021 to March 2022

Source: Central Bank of Eswatini and Ministry of Finance 

Government’s	total	outstanding	domestic	debt	portfolio	stood	at	E16.7	billion	at	the	end	of	the	2021/22	financial	year,	
indicating	a	6	per	cent	increase	from	the	E15.8	billion	reported	at	the	end	of	the	previous	financial	year.	The	rise	was	driven	
by	the	Government’s	borrowing	need	to	fund	the	budget	deficit	for	the	fiscal	period.	Treasury	bonds	were	the	main	source	
of	domestic	financing,	contributing	129	per	cent	to	the	overall	yearly	change.	The	CBE	advance	had	a	20	per	cent	positive	
contribution	to	the	overall	domestic	debt	yearly	change.	Promissory	notes,	Treasury	bills	and	Domestic	loans	on	the	other	
hand	contributed	negatively	to	the	year-on-year	change	with	contributions	of	-4	per	cent,	-28	per	cent	and	-18	per	cent,	
respectively. 

Outstanding Net Financing

Mar-21  Mar-22   

Type of Debt E’ Million % of Total E’ Million % of Total E’ Million

Treasury Bonds 					8,674	 55% 									9,892	 59% 															1,218	

Promissory Notes         116 1%               77 0%                    -39 

Treasury Bills 					3,947	 25% 									3,687	 22%                  -260 

CBE Advance 					1,500	 9% 									1,689	 10%                   189 

Domestic Loans 					1,561	 10% 									1,395	 8%                  -166 

Total Domestic 
Debt

			15,798	 100% 								16,740	 100%                   942 

Per cent of GDP 21.8%  21.5%   
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During	 the	 period	 under	 review,	 non-bank	 financial	 institutions’	 holdings	 increased	 by	 12.0	 per	 cent	 to	 E6.84	million	
from E6.12 billion reported in the previous year. This sector held the highest proportion of domestic debt with a 41.0 per 
cent	share,	which	was	higher	than	the	39.0	per	cent	share	held	in	March	2021.	Holdings	by	commercial	banks	marginally	
increased	by	0.18	per	cent	from	E4.31	billion	in	2020/21	to	E4.32	billion	in	2021/22.	Central	Bank’s	holdings	grew	by	7.0	per	
cent to E2.99 billion while holdings by other participants rose by 1.0 per cent to E2.6 billion over the same period.

Holder Treasury 
Bills

Treasury 
Bonds

Promissory 
Notes

Domestic 
Loans

CBE 
Advance

Total Share of 
Holdings

 
CBE 3 1,294 - - 1,689 2,986 18%

Commercial 
banks

										2,379	 													1,937	                        
-   

                  -                 -   							4,316	

26%

NBFIs 1,176 5,666 - - - 6,842 41%

Other 129 995 77 1,395 - 2,596 15%

Total 3,687 9,892 77 1,395 1,689 16,740 100%

Holders of Government Debt (E’ Million); 2021/22

Holders of Government Debt (E’ Million); 2020/21

6.4.1 Holders of Government Debt

Source: Central Bank of Eswatini  

Source: Central Bank of Eswatini  

Holder Treasury 
Bills

Treasury 
Bonds

Promissory 
Notes

Domestic 
Loans

CBE 
Advance

Total Share of 
Holdings 

CBE                 2 													1,294	                        
-   

                  -   									1,500	 							2,796	 18%

Commercial 
banks

										2,646	 													1,662	                        
-   

                  -                 -   							4,308	 27%

NBFIs 										1,181	 													4,940	                        
-   

                  -                 -   							6,121	 39%

Other              118                779                116 													1,561	               -   							2,573	 16%

Total 3,947 8,674 116 1,561 1,500 15,798 100%
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 Outstanding  Issuance Maturities Net Issuance Outstanding Year-on-Year 
Change

Tenure Mar-21 Mar-22  

91-days             601 						2,811	 							-2,800	               11             612 2%

182-days 									1,163	 						2,183	 							-2,261	 -78 									1,086	 -7%

273-days 									1,277	 						1,717	 							-1,690	               27 									1,304	 2%

364-days             906          685          - 906 -21              685 -24%

Total         3,947      7,396       -7,657 -260                    3,687  

Issuances	of	Treasury	bills	continued	during	the	2021/22	financial	year	and	the	proceeds	were	used	to	finance	maturities	
and Government’s recurrent expenditure including debt service. There was a marginal decrease in uptake of Treasury bills 
as	reflected	by	the	7.0	per	cent	year-on-year	decline	from	E3.95	billion	in	March	2021	to	E3.69	billion	in	March	2022.	The	
182	and	364-days	papers	were	the	main	contributors	to	the	overall	fall	with	contributions	of	-7	per	cent	and	-24	per	cent,	
respectively. The contraction occurred despite a year-on-year 2 per cent growth registered by both the 91 and 273-days 
papers. 

Despite	the	decline	in	the	uptake	of	treasury	bills	in	the	period	under	review,	the	performance	of	treasury	bills	remained	
impressive	as	reflected	by	an	overall	bid-to-cover	ratio	of	209	per	cent	and	an	allotment	ratio	of	152	per	cent.	An	increased	
demand was observed in the shorter-end of the curve where the 91 days paper recorded a subscription ratio of 297 per 
cent and an impressive allotment ratio of 180 per cent. The 182-days paper also performed satisfactory with a subscription 
ratio of 211 per cent and an allotment ratio of 168 per cent. The 273-days paper followed with a subscription ratio of 
151	per	 cent	 and	an	 allotment	 ratio	of	 132	per	 cent.	 Lastly,	 the	364-days	paper	 also	performed	 relatively	well	with	 a	
subscription ratio of 132 and an allotment ratio of 98 per cent. 

Treasury Bills Portfolio (E’ Million); March 2021 to March 2022

Treasury Bills Auction Performances; 2021/22

6.4.2 Treasury Bills Portfolio Performance

Source: Central Bank of Eswatini  

Source: Central Bank of Eswatini

Tenor E' Million Per cent (%)

Amount Offered Bids Received Bids Allotted Bid-to-Cover 
Ratio

Allotment Ratio

91-days 										1,560	 								4,633	 									2,811	 297 180

182-days 										1,300	 								2,749	 									2,183	 211 168

273-days 										1,300	 								1,968	 									1,717	 151 132

364-days              700            827             685 118 98

Total          4,860      10,177         7,396               209               152 
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Period 91-days 182-days 273-days 364-days

31-Mar-21 4.30% 4.99% 5.33% 5.63%

31-Mar-22 5.42% 6.32% 6.56% 6.71%

Change (Basis Points) 112 133 123 108

Treasury Bills Yields; March 2021 to March 2022

6.4.3 Treasury Bonds Performance

Treasury Bonds Performance; 2020/21 to 2021/22

Source: Central Bank of Eswatini

Source: Central Bank of Eswatini

Treasury bills yields increased during the last quarter of 
2021/22	 in	 line	 with	 global	 interest	 rates	 and	 monetary	
policy developments. Treasury bills yields trended upwards 
across all tenures as the CBE hiked the discount rate for the 
first	time	since	the	start	of	the	COVID-19	pandemic.	The	182	
and 273-days papers recorded the biggest movements as 
their	yields	rose	by	133	basis	points	and	123	basis	points,	

respectively. The yield for the 91-days paper increased by 
112	 basis	 points	 from	4.3	 per	 cent	 in	 2020/21	 to	 5.4	 per	
cent	 in	2021/22.	The	yield	for	the	364-days	paper	rose	by	
108 basis points to 6.7 per cent from 5.6 per cent over the 
same period. Government short-term papers maintained 
their competitiveness against regional benchmarks in line 
with the comparative monetary policy stances. 

Treasury bonds outstanding increased by 14 per cent 
from	 E8.7	 billion	 in	 2020/21	 to	 E9.9	 billion	 in	 2021/22,	
compensating for the yearly fall in treasury bills. This 
was in line with Government’s objective of mitigating 
against	 refinancing	 risk	 by	 issuing	 investor	 attractive	
longer dated securities. The Government’s bond portfolio 
comprises	 Plain	 Vanilla	 bonds,	which	 are	 used	mainly	 for	
budget	 support,	 Infrastructure	 bonds	which	 are	 targeted	
for	 financing	 longer-term	 infrastructure	 projects	 and	
Suppliers bonds aimed at reducing Government arrears 
with suppliers. The year-on-year increase was attributed 
to the Suppliers’ bonds and Plain Vanilla bonds while the 
Infrastructure bonds remained constant in line with the 
temporary suspension of the programme during the past 

3 years. The Plain Vanilla bond programme yielded the 
highest net issuance of E668 million or 55 per cent. The 
Suppliers’ bond programme contributed E549 million or 45 
per cent to the overall net issue in line with the maturity of 
E498 million which eroded the E1.05 billion gross issuance 
during the period under review.

6.4.4 Medium to Long-Term Auction Performance for 
Financial Year 2021/22

Public Auction Performance-Government Bonds

During	 the	 financial	 year	 2021/22,	 the	 Bank	 carried	 out	
auctions under the Plain Vanilla bond programme. The 

 2020/21 Gross Issuance Maturities Net Issuance 2021/22

Plain Vanilla 				5,553	 						1,513	          845               668 				6,221	

Suppliers Bond 				2,247	 						1,047	          498               549 				2,796	

Infrastructure 
Bond

       875            -               -                   -           875 

Total    8,675      2,560       1,343           1,217     9,892 

68 Annual Economic Review Report 2021/22 |  www.centralbank.org.sz   |   



Infrastructure bond programme listed with the Eswatini 
Stock	Exchange	remained	suspended	in	the	2021/22	fiscal	
year.	In	line	with	the	officially	published	Government	Bond	
Issuance	Calendar,	a	total	of	E1.4	billion	was	offered	to	the	
market which was all through the Plain Vanilla bonds.

A relatively fair appetite for the Government medium 
to long-term debt issuances was observed as the bid to 
cover ratio averaged 99 per cent with an allotment ratio 
of 74 per cent for the public issuances. As a result of the 

aforementioned,	 a	 total	 of	 E1.03	 billion	 was	 raised	 from	
the target amount of E1.4 billion. The Bank continued with 
the strategy of issuing all four benchmark bonds during 
auctions	which	has	been	used	in	previous	years,	together	
with the strategy of frequently reopening the bond series in 
an endeavour to limit market fragmentation and build stock 
for secondary market trading. The issuance tenors in this 
regard	 remained	at	 the	3-year,	5-year,	7-year	and	10-year	
levels.

Fixed Coupon Bonds-Plain Vanilla

Bond Code Issue Date
Coupon Rate 

(%)

Issuance 
Amount           

(E’ Million)

Weighted 
Average Yield 

(%)

Average 
Bid-to-Cover 

Ratio (%)

Term to 
Maturity 

(Years)
SG048 
Reopening1

May-21 8.50%         72.19 8.50% 1.64% 3

SG049 
Reopening1

May-21 9.00%         55.00 9.04% 1.30% 5

SG051 
Reopening1

May-21 9.50%         51.00 9.76% 1.22% 7

SG052 
Reopening1

May-21 10.00%         40.20 10.25% 0.80% 10

SG048 
Reopening2

Jun-21 8.50%         70.11 8.63% 1.80% 3

SG049 
Reopening2

Jun-21 9.00%              -   N/A 0.28% 5

SG051 
Reopening2

Jun-21 9.50%              -   N/A 0.24% 7

SG052 
Reopening2

Jun-21 10.00%              -   N/A 0.20% 10

SG048 
Reopening3

Aug-21 8.50%       150.01 8.57% 3.20% 3

SG049 
Reopening3

Aug-21 9.00%         12.00 9.19% 0.44% 5

SG051 
Reopening3

Aug-21 9.50%              -   N/A 0.20% 7

SG052 
Reopening3

Aug-21 10.00%           1.80 10.11% 0.48% 10

SG054 Oct-21 8.75%         26.04 8.80% 0.92% 3

SG055 Oct-21 9.00%         35.05 9.49% 0.90% 5

SG056 Oct-21 9.50%         35.00 9.75% 1.00% 7

Public Issuance Calendar Results for 2021/22 Fiscal Year
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SG057 Oct-21 10.25%         40.65 10.50% 1.11% 10

SG054 
Reopening

Nov-21 8.75%         11.84 8.80% 0.44% 3

SG055 
Reopening

Nov-21 9.00%           9.25 9.50% 0.39% 5

SG056 
Reopening

Nov-21 9.50%           0.50 9.77% 0.21% 7

SG057 
Reopening

Nov-21 10.25%         20.70 10.28% 0.41% 10

SG054 
Reopening1

Jan-22 8.75%         58.46 8.79% 1.57% 3

SG055 
Reopening1

Jan-22 9.00%         44.32 9.28% 1.09% 5

SG056 
Reopening1

Jan-22 9.50%         34.19 9.72% 0.88% 7

SG057 
Reopening1

Jan-22 10.25%         40.13 10.50% 1.00% 10

SG054 
Reopening2

Feb-22 8.75%       100.00 8.75% 2.66% 3

SG055 
Reopening2

Feb-22 9.00%         53.43 9.50% 1.27% 5

SG056 
Reopening2

Feb-22 9.50%         30.15 9.75% 0.80% 7

SG057 
Reopening2

Feb-22 10.25%         41.43 10.50% 1.23% 10

Total Issued   1,033.44    

Private Placements

Bond Code Issue Date
Coupon Rate 

(%)

Issuance 
Amount (E' 

Million)

Weighted 
Average Yield 

(%)

Average 
Bid-to- Cover 

Ratio (%)

Term to 
Maturity 

(Years)
SG053 Jun-21 8.50%       100.00 8.50% 1.00% 5

SG058 Nov-21 6.75%       200.00 6.75% 1.00% 1.5

SG059 Dec-21 8.25%         60.00 8.25% 1.00% 3

SG060 Mar-22 8.75%         20.00 8.75% 1.00% 3

SG061 Mar-22 8.75%       100.00 8.75% 1.00% 3

Total Issued        480.00    

Grand Total 
Issued

   1,513.44    

Private Placements - Government Bonds

In	2021/22,	Government	syndicated	several	bonds	through	private	placement	agreements	with	various	domestic	entities	
amounting	to	E1.53	billion,	comprising	E480	Plain	Vanilla	bonds	and	E1.05	billion	Suppliers’	bonds.

Source: Central Bank of Eswatini
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Source: Central Bank of Eswatini

Maturity per 
Financial Year

Years
Infrastructure 

Bonds
Plain Vanilla 

Bonds
Suppliers 

Bonds
Total

Percentage of 
Maturity

2022/23 1                   42               301         636            980 10%

2023/24 2                   -   											1,726	         225 								1,951	 20%

2024/25 3                 190 											1,443	         234 								1,867	 19%

2025/26 4                 222               686         842 								1,750	 18%

2026/27 5                 290 											1,062	         374 								1,727	 17%

2027/28 6                 130               148           23            301 3%

2028/29 7                   -                 439         276            715 7%

2029/30 8                   -                   -             90             90 1%

2030/31 9                   -                 334           95            429 4%

2031/32 10                   -                   82           -               82 1%

Grand Total                 875            6,221      2,796         9,892 100%

Treasury Bonds Maturity Profile (E’ Million); 2022/23 to 2031/32
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Maturity Structure 

The Government treasury bonds were initially issued with 
various maturity periods but are represented to show 
the remaining periods to maturity. Up to 49 per cent of 
the currently outstanding bonds matures within 3 years 
between	March	2022	and	March	2025,	while	up	to	45	per	
cent matures in the medium-term between March 2026 
and March 2029. The remaining 6 per cent of currently 
outstanding bonds matures in the long-term between 
March	2030	and	March	2032.	By	the	end	of	the	financial	year	
2027/28,	all	currently	outstanding	Infrastructure	bonds	will	
be	matured	and	a	significant	84	per	cent	of	the	Suppliers’	
bonds will be matured by the same period.

Other Government Debt Categories 

Promissory Notes 

Promissory notes outstanding decreased by 39 million or 
33 per cent due to amortization in two equal instalments 
during the period under review. This issuance structure is 
being phased out.

Central Bank Advance to Government

The outstanding balance on the CBE Advance to 
Government marginally increased by E189 million to E1.7 
billion	 at	 the	end	of	 2021/22	when	 compared	 to	 the	E1.5	
billion	in	2020/21,	as	Government	accessed	an	extra	E389	
million	in	the	third	quarter	of	the	2021/22	financial	year.	The	
Government	accessed	the	facility	in	different	tranches	and	
repaid quarterly in bullet amounts. Due to the fall in SACU 

proceeds,	 Government	 has	 been	 gradually	 reducing	 the	
overall CBE Advance amount in accordance with her ability 
to repay. 

Domestic Loans

Loans from domestic entities decreased by 11 per cent 
from	E1.56	billion	in	2020/21	to	E1.40	billion	in	2021/22	in	
line with loan repayments.

Government Bonds Issuance Plan for 2022/23

Following	Government’s	 indication	 to	 run	a	budget	deficit	
of	E3.8	billion	 in	2022/23,	part	of	which	 is	 to	be	financed	
through	 domestic	 borrowing,	 the	 Bank	 prepared	 a	 bond	
issuance	 calendar	 for	 the	 2022/23	 financial	 year	 which	
was approved by the Minister for Finance. The objective 
of the calendar is to inform market participants of when 
Government will be issuing her papers so that the market 
can	plan	accordingly.	 The	 calendar	 specifically	 states	 that	
the Government intends to raise funds amounting to 
E1.2 billion under Plain Vanilla bond programme across 
the	curve	on	benchmark	bonds	of	 tenures	3,	5,	7	and	10	
years. Issuances under the Suppliers’ bond programme 
are	also	 set	 to	 continue	 to	finance	maturities	and	 reduce	
Government arrears with suppliers.

Over	the	fiscal	year	2022/23,	the	Eswatini	Government	Bond	
Issuance Programme is planned in line with the Issuance 
Calendar below. The details of each bond will be advised as 
and when the bonds are issued in their respective pricing 
supplements.

Loans from domestic entities decreased by 11 per cent from 
E1.56 billion in 2020/21 to E1.40 billion in 2021/22 in line with 
loan repayments
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Quarter Month Issue Type Amount
Coupon 

Payment
Maturity

Q1

Apr-22

May-22

SG054-Re-opening 
SG055-Re-opening 
SG056-Re-opening 
SG057-Re-opening

50,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00	

Apr/Oct 
Apr/Oct 
Apr/Oct 
Apr/Oct	

29-Oct-2024 
29-Oct-2026 
29-Oct-2028 
29-Oct-2031

Jun-22

Total Q1  200,000,000.00 

Q2

Jul-22

SG054-Re-opening 
SG055-Re-opening 
SG056-Re-opening 
SG057-Re-opening

50,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00	

Apr/Oct 
Apr/Oct 
Apr/Oct 
Apr/Oct

29-Oct-2024 
29-Oct-2026 
29-Oct-2028 
29-Oct-2031

Aug-22

Sep-22

SG062-IPO 
SG063-IPO 
SG064-IPO 
SG065-IPO

50,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00	

Mar/Sep 
Mar/Sep 
Mar/Sep 
Mar/Sep	

30-Sep-2025 
30-Sep-2027 
30-Sep-2029 
30-Sep-2032

Total Q2  400,000,000.00 

Q3

Oct-22

Nov-22

SG062-Re-opening 
SG063-Re-opening 
SG064-Re-opening 

SG065-Re-opening"

50,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00	

Mar/Sep 
Mar/Sep 
Mar/Sep 
Mar/Sep

"30-Sep-2025 
30-Sep-2027 
30-Sep-2029 
30-Sep-2032

Dec-22

Total Q3  200,000,000.00 

Q4

Jan-23

SG062-Re-opening 
SG063-Re-opening 
SG064-Re-opening 
SG065-Re-opening

50,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00	

Mar/Sep 
Mar/Sep 
Mar/Sep 
Mar/Sep	

30-Sep-2025 
30-Sep-2027 
30-Sep-2029 
30-Sep-2032

Feb-23

Mar-23

SG062-Re-opening 
SG063-Re-opening 
SG064-Re-opening 
SG065-Re-opening

50,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00	

Mar/Sep 
Mar/Sep 
Mar/Sep 
Mar/Sep	

30-Sep-2025 
30-Sep-2027 
30-Sep-2029 
30-Sep-2032

Total Q4  400,000,000.00 

TOTAL 2022/23        1,200,000,000.00 

Source: Central Bank of Eswatini

Government Bond Issuance Plan for 2022/23
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