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Real GDP Real Gross Domestic Product (GDP) is estimated to have contracted by 2.4 

per cent in 2020, reflecting an upward revision from a contraction of 5.6 

per cent in the previous forecast. 

Quarterly GDP Economic activity as measured by the Gross Domestic Product (GDP) is 

estimated to have increased by a slower 3.1 per cent on a year-on-year 

basis (seasonally adjusted) in the third quarter of 2021, compared to a 

revised growth of 19.3 per cent in the second quarter of 2021. 

Inflation Headline consumer inflation increased from 3.0 per cent in November 

2021 to 3.5 per cent in December 2021.  

Inflation Forecasts The country’s overall inflation forecast for 2022 has been revised up to 

4.03 per cent from 3.78 per cent forecasted in November 2021.  

Foreign reserves The stock of gross official reserves amounted to E9.0 billion at the end of 

December 2021, reflecting a month-on-month increase of 1.9 per cent, 

13.0 per cent higher than the previous year. The import cover remained 

flat at 3.5 per cent in December 2021, the same number recorded in 

November 2021. 

Exchange rate Since the November 2021 MPCC meeting, the Lilangeni depreciated 

against the US Dollar. The Rand depreciated by 6.9 per cent to average 

E15.89 against the US Dollar in December 2021 from an average of E14.87 

in October 2021. 

Credit Extension Credit extended to the private declined by 1.6 per cent month-on-month 

but grew by 3.1 per cent year-on-year to close at E16.0 billion at the end 

of November 2021. 

Public Debt The country’s stock of debt stood at E28.1 billion in December 2021 

translating to 40.4 per cent of GDP, a 4.5 per cent increase from the E26.9 

billion recorded in November 2021. 

Balance of Payments In the month of December 2021, Eswatini registered a lower trade surplus 

amounting to E202.7 million compared to E536.4 million recorded the 

previous month.   

 

 

Major Highlights 
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PART A: ECONOMIC REVIEW  
1.0 GLOBAL ECONOMIC CONDITIONS       

1.1 Covid-19 Updates  

As of 12 January 2022, global COVID-19 cases 

reached 314,335,790. Recoveries stood at 

261,856,239 while global deaths stood at 

5,523,614. The US remained the most 

affected nation with 63,390,876 confirmed 

cases, while its recoveries stood at 

42,641,852 and deaths recorded at 863,896. 

India was the second most affected nation 

with 36,070,510 confirmed cases and 

recoveries recorded at 34,630,536. Deaths 

were recorded at 484,855. The COVID-19 

Pandemic is still raging, with new variants 

and mutations emerging, bringing about 

growing uncertainty and threatening the 

global economic recovery’s resilience 

(Worldometers.info/coronavirus, 12 January 

2022). 

According to ourworldindata website, 59.4 

per cent of the world population has received 

at least one dose of a COVID-19 vaccine. 

Meantime, 9.53 billion doses have been 

administered globally. Moreover, only 9.5 per 

cent in low-income countries had received at 

least one dose. COVID-19 has exposed the 

 
 

 

1 Our World In Data is a project of the Global Change Data Lab, a 
registered charity in England and Wales. Our vaccination dataset 
uses the most recent official numbers from governments and health 
ministries worldwide. Population estimates for per-capita metrics 

many vulnerabilities of cross border value 

chains. The key issue to be addressed 

according to the World Health Organisation, 

is the continued spread of virus and the 

inequitable access to vaccines that persist 

around the world. Governments must ramp up 

vaccination programmes for their peoples, in 

order that economies can open and improve 

economic activity. 

Figure 1: COVID-19 Vaccination Update; 19 
December 2020 – 11 January 2022

Source: https://ourworldindata.org/covid-
vaccinations, 1 November 2021 

According to an update from ourworldindata1 

website, as of Tuesday, 11 January 2022, the 

United Arab Emirates lead the world with 99 

per cent, followed by Cuba at 93 per cent, 

Portugal at 91 per cent, Chile at 91 per cent, 

Singapore at 88 per cent and China at 87 per 

are based on the United Nations World Population Prospects. 
Income groups are based on the World Bank classification. ur 
international COVID-19 vaccination dataset is updated each 
morning (London time), with data up to the previous day.  
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cent in that order. In Eswatini, fully 

vaccinated people as of 11 January 2022 

stood at 26.1 per cent of population 

(www.ourworldindata.org, 11 January 2022). 

1.2 Overview of Global Economic 

Developments 

Global growth slowed to a three-month low at 

end of 2021 according to J.P. Morgan. The 

rate of global economic expansion slowed 

slightly at the end of 2021, as a weaker 

increase in services activity offset faster 

growth of manufacturing production. The 

J.P.Morgan Global Composite Output Index – 

produced by J.P.Morgan and IHS Markit in 

association with ISM and IFPSM – slipped to a 

three-month low of 54.3 index points in 

December, down from 54.8 index points in 

November. The headline index has now 

signalled expansion in each of the past 18 

months.  

Although growth of services business activity 

eased to a three-month low, the sector 

continued to outperform its manufacturing 

counterpart (which nonetheless saw output 

growth accelerate to a five-month high). 

Five out of the six sub-industries covered by 

the survey (consumer and intermediate goods 

producers and business, consumer and 

financial service providers) saw their rates of 

expansion decelerate during December. The 

exception was the investment goods 

category, where the rate of increase surged 

to a seven-month record – taking the sector 

to first position in the growth rankings. 

Business services was edged into second 

place, with an output index reading of 56.0 

index points (a tick behind the 56.1 index 

points registered for investment goods). 

Meanwhile, the IMF in its October 2021 World 

Economic Outlook forecasted global growth 

to be at 5.9 per cent in 2021. Noted were the 

continuing impact of supply chain disruptions 

and worsening pandemic dynamics on 

advanced and emerging market economies 

(IMF World Economic Outlook, 28 October 

2021). 

Figure 2: IMF Annual GDP Growth Rate: 
2017 – 2022 

Source: IMF WEO, October 2021 

 

1.3 Global Inflation outlook 

According to the IMF WEO report, October 

2021, global headline inflation for 2020 in 

advanced economies was recorded at 0.7 per 
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average of 2.8 per cent in 2021 and 2.3 per 

cent in 2022. 

Figure 3: Inflation at Advanced Economies 
and EMDEs; 2017 - 2022 

Source: IMF WEO, October 2021 

1.4 Review of Global Oil Prices and Gold 

Price Performance 

According to OPEC’s Monthly Oil Market 

Report for December 2021, crude oil prices 

rebounded month-on-month in October and 

November 2021. Crude gained more than 8 

per cent over the two months, on the back of 

soaring energy prices in Europe and Asia. 

However, the prices slightly retreated in 

November 2021 mid concerns regarding the 

emergence of the new Omicron COVID-19 

variant and easing of the energy crunch which 

had resulted in higher oil demand from the 

gas-to-oil switching.  

Brent crude oil price rose to a monthly 

average of $83.65 a barrel in October 

compared to a monthly average of $74.60 a 

barrel in September 2021 thereafter it 

slightly eased to an average of $80.77 a barrel 

in November 2021. The November drop came 

amid lower prices of almost all medium and 

heavy sour grades in Asia, Europe, and the 

Americas. In recent weeks, major oil 

producers said they would increase oil output 

by 400,000 barrels per day in the near future, 

as they see a mild and short-lived impact on 

fuel demand from the omicron variant, 

driving the price to remain close to the $80 a 

barrel mark (OPEC Monthly Oil Market Report, 

19 December 2021) 

Meantime, gold bullion over the month of 

November continued with its resilience as a 

haven asset. The precious metal price 

increase to a monthly average of $1821.76 an 

ounce in November compared to $1776.88 an 

ounce in October 2021 

(Opec.org|Indexmundi.com|denvergold.org| 

Trading Economics, 13 January 2022). The 

yellow metal’s price gained through out 

December driven by a surge in COVID 

infections and more recently geopolitical 

uncertainties on the Ukraine; bullion has 

been trading consistently above $1820 an 

ounce.  

1.5 Advanced Economies GDP Growth  

According to the US Bureau of Economic 

Analysis (BEA), the US economy expanded by 

an annualized 2.3 per cent quarter-on-

quarter in the third quarter of 2021, revised 

from the second estimate of 2.1 per cent, 

following a revised 6.7 expansion in the 

second quarter. The latest revision still 
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highlighted that, it was the weakest growth 

at time of a pandemic recovery, as an infusion 

of government stimulus continued to fade and 

a surge in COVID-19 cases and global supply 

constraints weighed on consumption and 

production. Notable, personal consumption 

expenditure and private inventory investment 

were revised up by 2 per cent and 12.4 per 

cent in September from 1.7 per cent and 11.4 

per cent, respectively, in the second estimate 

(Bureau of Economic Analysis I Trading 

Economics, 22 December 2021). 

With no new figures released the last data 

indicate that the Eurozone economy 

expanded by 2.2 per cent quarter-on-quarter 

in the three months to September 2021, 

following a 2.1 per cent expansion in the 

second quarter of 2021. Growth was mainly 

supported by strong domestic demand and 

exports, while supply chain disruptions, 

shortages of raw materials, and rising 

consumer prices weighed on the recovery. 

Among the bloc’s biggest economies, France 

posted the fastest pace of expansion, 

advancing by 3.0 per cent in the third 

quarter, followed by Italy at 2.26 per cent, 

Spain at 2.0 per cent and Germany growing by 

1.8 per cent (Eurostat|Trading Economics, 1 

November 2021). 

In the UK, GDP growth was revised lower to 

1.1 per cent in the three months to 

September 2021, below initial estimates of a 

1.3 per cent increase, and easing from a 

downwardly revised 5.4 per cent advance in 

the previous period. In output terms, the 

largest contributors were hospitality, and 

arts, entertainment and recreation following 

the further easing of restrictions and 

reopening of the economy during this period; 

production and construction both fell. 

Household consumption rose by an upwardly 

revised 2.7 per cent in Quarter 3 - 2021 and 

made the largest contribution to expenditure; 

there was a fall in underlying inventories, 

likely reflecting some of the recent supply 

chain challenges; and a negative contribution 

from net trade. Year-on-year, the economy 

expanded by 6.8 per cent, higher than the 

initial estimate of 6.6 per cent  (UK Office for 

National Statistics|Trading Economics, 10 

December 2021). 

 Figure 4: Advanced Economies GDP Growth 
Trends  

Source: 
www.ec.europa.eu/eurostat|www.bea|www.ons.uk|www.mofa.go
.jp.com 
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In Japan, GDP shrank by 0.8 per cent quarter-

on-quarter in the third quarter of 2021 

following a downwardly revised 0.4 per cent 

expansion in the second quarter. This is 

attributable to a resurgence of COVID-19 

cases and persistent global supply chain 

disruptions. Preliminary data show that there 

were declines in household consumption and 

private non-residential investment, both 

falling for the third straight quarter. At the 

same time net external demand contributed 

negatively as exports fell by 2.1 per cent, 

down for the first time in five quarter, while 

imports dropped at a faster 2.7 per cent, 

falling for the first time in a year (Cabinet 

Office of Japan | Trading Economics, 15 

November 2021).  

1.6 Advanced Economies CPI 

Annual inflation rate in the US accelerated to 

7.0 per cent in December 2021, a 39-year high 

compared to a 6.8 per cent hike in November 

2021. Inflation spiked in 2021 due to 

pandemic-induced supply constraints, soaring 

energy costs, labour shortages, increasing 

demand and a low base effect from 2020. In 

December the biggest pressure came from 

energy prices (increasing by 29.3 per cent, 

with gasoline prices surging by a whopping 

49.6 per cent) (U.S. Bureau of Labour 

Statistics, 12 January 2022). 

Annual  inflation rate in the Eurozone further 

accelerated to 5.0 per cent in December 

2021, from 4.9 per cent in November 2021. 

This represented the highest rate of inflation 

on record since before the global financial 

crisis in September 2008. This raised concerns 

from market analysts about the ECB’s 

narrative that the recent price spikes are 

transitory, and the economy requires 

depressed borrowing costs. Main upward 

pressure came from rising energy costs, hiking 

by 26.1 per cent in December following a 27.5 

per cent advance in November. Additional 

upward pressure came from a 2.4 per cent 

rise in services cost and a 3.2 per cent rise in 

food prices (Eurostat, 7 January 2022). 

Figure 5: Advanced Economies CPI                    

Source: www.tradingeconomics.com 

Annual inflation rate in the UK increased to 

5.1 per cent in November 2021 from a 10-year 

high of 4.2 per cent in October 2021 due to 

rising energy prices, supply chain disruptions 

and a low base effect from 2020. Main upward 

pressure came from cost for transport, 
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Office for National Statistics, 10 December 

202). 

In Japan, annual inflation rate rose to 0.6 per 

cent year-on-year in November 2021, the 

most in nearly two years and compared with 

a 0.1 per cent gain a month earlier. The 

upward pressure came mainly from a 9.2 per 

cent annual increase in fuel, light and water 

charges, confirming signs that soaring energy 

and raw material prices are pushing more 

broadly through the Japanese economy and 

are being felt by consumers (Trading 

Economics|Ministry of Internal Affairs & 

Communications|, 11 December 2021). 

1.7 Monetary Policy in Advanced Economies 

The US Federal Reserve (US Fed) left its 

target range for its federal funds rate 

unchanged at a range of between 0-0.25 per 

cent during its December 2021 meeting. In 

addition, the Fed announced that it would 

end its pandemic-era bond purchases in March 

2022, paving the way for three interest rate 

hikes by the end of 2022, as policymakers 

voiced concerns over persistently high 

inflation against a backdrop of a steady 

recovery in the labour market 

The central bank doubled the pace of taper 

to $30 billion a month, putting it on track to 

conclude it in March 2022. Still, the US 

central bank noted that risks to the economic 

outlook remain due to the uncertainty around 

the Omicron coronavirus variant and its 

impact on the economy, while reiterating 

that interest rates will be held at record-low 

levels until maximum employment is 

achieved (US Federal Reserve | Trading, 12 

December 2021). 

The European Central Bank (ECB) at its policy 

meeting in December 2021, decided to leave 

its interest rates unchanged at record-low 

levels (repo rate at 0 per cent). The Bank 

announced it would reduce the pace of its 

asset purchases under its €1.85 trillion PEPP 

next quarter and wind down the scheme next 

March, citing the progress on economic 

recovery and towards its medium-term 

inflation target. The bank also said it would 

ramp up bond buys under its longer-running 

but more rigid APP, aiming to offset some of 

the lost stimulus. It will buy €40 billion of 

bonds under the APP in the second quarter, 

€30 billion in the third quarter, then from 

October onwards, purchases will be 

maintained at €20 billion, for as long as 

necessary to support the economy. ECB 

officials have also maintained their narrative 

that the latest spike in inflation is 

“transitory”, even as latest data showed 

consumer prices rose in November by the 

most since July 1991 (ECBI Trading 

Economics, 10 December 2021). 
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Figure 6: Interest Rates in Advanced Economies 

Source: www.tradingeconomics.com 

 

The Bank of England (BOE) voted by a 

majority of 8-1 to increase Bank Rate by 15 

basis points (bps) to 0.25 per cent during its 

December meeting for the first time since the 

onset of the pandemic, as inflation pressures 

mounted in Britain, surprising markets that 

expected no changes due to the threat of 

Omicron. The Committee continued to judge 

that there are two-sided risks around the 

inflation outlook in the medium term, but 

that some modest tightening of monetary 

policy over the forecast period is likely to be 

necessary to meet the 2 per cent inflation 

target sustainably. The bank expects inflation 

to remain around 5 per cent through the 

majority of the winter period, and to peak at 

around 6 per cent in April 2022, before falling 

back in the second half of next year (Bank of 

England|Trading Economics, 16 December 

2021). 

The Bank of Japan (BOJ) left its short-term 

interest rate unchanged at -0.1 per cent and 

maintained the target for the 10-year 

government bond yield at around 0 per cent 

during its December 2021 meeting, by an 8-1 

vote. At the same time, policymakers decided 

to taper their corporate debt buying to pre-

pandemic levels while extending emergency 

pandemic funding by six months until the end 

of September 2022, amid efforts to support 

the financing of small and medium-sized 

firms. The BoJ noted that Japan's economy 

has picked up, despite remaining in a severe 

situation due to the impact of COVID-19. 

Exports and industrial output continued to 

grow, amid supply-side issues; while private 

spending bounced back gradually, with 

downward pressure on services consumption 

waning. Meantime, the year-on-year rate in 

the CPI is likely to rise in the short run, due 

to rising energy costs (Bank of Japan|Trading 

Economics, 4 December 2021). 

 

2.0 ECONOMIC DEVELOPMENTS IN SOUTH 

AFRICA       

2.1 GDP Growth                                                                                                                                                                                                                                                                                                                     

 According to Statistics South Africa, the South 

African economy contracted by 1.5 per cent 

seasonally adjusted in the third quarter of 

2021 (rebased to 2015 now not annualised), 

following a revised 1.1 per cent expansion in 
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Six industries recorded negative growth 

between the second quarter of 2021 and the 

third quarter of 2021. The largest negative 

contributors to GDP growth in the third 

quarter were the trade, manufacturing, and 

agriculture industries. The trade industry 

decreased by 5.5 per cent, with 

manufacturing industry decreasing by 4.2 per 

cent while the agriculture industry decreased 

by 13.6 per cent (Statistics South Africa, 7 

December 2021). 

Figure 7: South Africa GDP Growth 

 
Source: www.statisticssouthafrica.com 

 

2.2 Monetary Policy                                                                                                                                                                                                                                                                                                                     

The South African Reserve Bank’s Monetary 

Policy Committee (SARB MPC) unanimously 

voted to keep its benchmark repo rate 

unchanged at a record low of 3.5 per cent 

during its September 2021 meeting. The MPC 

still considers the risks to the short-term 

inflation outlook to be tilted to the upside, 

and its decision was based on steady inflation 

expectations, a benign inflation outlook and 

a relatively modest growth prospects over the 

next two years.  

The SARB’s Quarterly Project Model showed 

that CPI is forecast to average 4.4 per cent in 

2021, 4.2 per cent in 2022, and rising to 4.5 

per cent in 2023. Over the short term, the key 

sources of upside risks are sharply higher 

global producer inflation, robust global food 

prices, elevated and volatile oil prices, and 

domestic electricity and other administrative 

prices (Statistics South Africa, 20 October 

2021). 

2.3 Inflation and Unemployment                                                                                                                                                                                                                                                                                                               

The annual consumer inflation rate in South 

Africa accelerated for a fourth consecutive 

month to 5.5 per cent in November 2021 from 

5.0 per cent in October, above market 

expectations of 5.4 per cent and the 4.5 per 

cent midpoint of the South African Reserve 

Bank’s monetary policy target range of 3-6 

per cent. It was the highest rate since March 

2017, underpinned by prices of transport, 

amid fuel price hikes; food and non-alcoholic 

beverages; housing and utilities, namely; 

electricity and other fuels, and miscellaneous 

goods and services. On a monthly basis, 

consumer prices inched up by 0.5 per cent, 

after a 0.2 per cent increase in the prior 

month (Statistics South Africa, 15 December 

2021). 
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Figure 8: SA Inflation & Repo Rate; March 2020 
– November 2021 

  
Source: South African Reserve Bank  
 

South Africa’s official unemployment rate rose 

to 34.9 per cent in the third quarter of 2021, 

up from 34.4 per cent in the previous period. 

According to Statistics South Africa, it was the 

highest jobless rate since comparable data 

began in 2008, on the back of the July unrests 

and the still stringent lockdown. The number 

of unemployed persons fell by 183 000 to 7.6 

million, but employment slumped by 660 000 

to 14.2 million and the labour force plunged by 

842 000 to 21.9 million. Job losses were 

concentrated in the trade sector, community 

and social services, construction, private 

households and mining, while the finance 

sector posted the only increase. The youth 

unemployment rate, measuring job seekers 

between 15 and 24 years old, hit a new record 

high of 66.5 per cent (Statistics South Africa, 

30 November 2021). 

3.0 Economic Developments in Selected 

SACU Member Countries (Namibia, Lesotho 

& Botswana) 

 3.1 Quarterly GDP Growth 

The Namibian economy contracted in the 

third quarter of 2021, easing by 1.37 per cent 

following a revised 2.25 per cent expansion in 

the second quarter of 2021. This happened as 

the omicron variant of the pandemic was 

rearing its ugly head (Central Bureau of 

Statistics of Namibia|Trading Economics, 28 

September 2021). 

 

Lesotho’s economy contracted by 6.4 per 

cent quarter-on-quarter in the three months 

to June 2021 compared to a 3 per cent 

contraction in the first quarter of 2021. The 

economy has been affected by domestic 

supply chain disruptions arising from the 

national lockdown measures, travel 

restrictions, weak external demand, lower 

remittances and capital inflows (Lesotho 

Bureau of Statistics| ww.centralbank.org.ls, 

20 October 2021). 

Botswana’ GDP grew by 3.4 per cent quarter-

on-quarter in the three months to September 

2021 compared to a 0.1 per cent contraction 

in the second quarter. The recovery in the 

domestic economy continues and was 

observed across a majority of industries, that 

include mining and quarrying, construction, 

and wholesale and retail trade. The economic 
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outlook will benefit from continued efforts to 

reopen businesses and relaxation of COVID-19 

regulations, amidst improvements in 

vaccination roll-out going forward (Statistics 

Botswana, 10 December 2021). 

3.2 Annual Inflation Rate 

Namibia annual inflation rate edged up again 

to 4.5 per cent in December 2021 from 4.1 per 

cent in November 2021, hitting its highest 

level since April 2019. Upward pressure came 

mostly from prices of transport; food & non-

alcoholic beverages; miscellaneous goods & 

services (Namibia Statistics Agency |Trading 

Economics, 13 January 2022). 

Lesotho’s annual inflation rate increased to 

6.2 per cent in October 2021 from 5.4 per 

cent in September 2021, amid hiking food, 

electricity, gas and other fuels, and transport 

prices (Lesotho Bureau of Statistics, 22 

November 2021). 

Figure 9: Selected SACU Countries Annual 
Consumer Inflation Rate; September 2020 – 
December 2021 

 

Botswana’s annual Inflation rate eased to 8.6 

per cent in November 2021 from 8.8 per cent 

October 2021, mainly reflecting diminishing 

pressure from prices of transport, housing & 

utilities and food & non-alcoholic beverages 

(Bank of Botswana|Trading Economics, 15 

December 2021). 

3.3 Monetary Policy Stance 

The Bank of Namibia kept its benchmark 

interest rate unchanged at a record low of 

3.75 per cent during its December 2021 

meeting. The Bank’s policymakers 

highlighted that the current stance remained 

appropriate to continue supporting the weak 

domestic economic activity that is still being 

weighed down by the COVID-19 pandemic, 

whilst at the same time safeguarding the peg 

of the Namibian dollar to the South African 

Rand (Bank of Namibia | Trading Economics, 

8 December 2021). 

The Bank of Lesotho raised its the benchmark 

interest by 25 bps to 3.75 per cent at its 

November 2021 meeting and decided 

maintain the Net International Reserve (NIR) 

target floor at US$760 million. At this level, 

the NIR target remains consistent with the 

maintenance of the exchange rate peg 

between the loti and the South African rand 

(Bank of Lesotho, 22 November 2021). 
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low of 3.75 per cent during its December 2021 

meeting. Policy makers said that risks to the 

inflation outlook were still assessed to be 

skewed to the upside. These risks included 

possible maintenance of travel restrictions 

and other COVID-19 containment measures, 

as well as second-round effects of the recent 

increases in administered prices (Trading 

Economics, 2 December 2021). 

Figure 10: Interest Rates AT Selected SACU 
Countries; June – December 2021 

Source: Central Bank of Lesotho, Bank of        Botswana and 
bank of Namibia 

 

4.0 DOMESTIC ECONOMIC DEVELOPMENTS       

4.1 GDP Growth 

Quarterly GDP figures, published by the 

Central Statistics Office (CSO) indicate that 

economic activity grew by a slower 3.1 per 

cent on a year-on-year basis (seasonally 

adjusted) in the third quarter of 2021, 

compared to a revised growth of 19.3 per cent 

in the second quarter of 2021. An observed 

moderation and stabilisation of activity in 

most industries in the economy following 

eased restrictions, resulted in the primary, 

secondary and tertiary sectors of the 

economy recording positive growth between 

the quarters under review. On a quarter-on-

quarter basis, GDP contracted by 2.1 per cent 

(seasonally adjusted) in the third quarter of 

2021 from a 1.5 per cent growth in the 

previous quarter. The decline on a quarter-

on-quarter basis can be partially attributed to 

the negative impacts of social unrests as well 

as the impact of the third wave of COVID-19, 

which was associated with curfew hours that 

limited trading activity in the quarter under 

review.  

The primary sector increased by 8.8 per cent 

year-on-year, in the third quarter of 2021, 

from a higher 20.9 per cent growth recorded 

in the second quarter of 2021. Notably, the 

‘animal production’ and ‘forestry’ subsectors 

continued to remain resilient during the 

quarter under review, driving positive growth 

of the sector as a whole. Favourable weather 

conditions coupled with continuous 

restocking, particularly for cattle, resulted in 

the ‘animal production’ sub sector expanding 

by 9.9 per cent in the third quarter of 2021. 

The ‘forestry’ subsector grew by 35.1 per 

cent in the third quarter of 2021, benefitting 

from vibrant export markets, eased lockdown 

restrictions and industries fully operational 

post Covid.  

Economic activity from the secondary sector 

expanded by 5.7 per cent, on a year-on-year 

basis, in the quarter ended September 2021 
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from a higher growth of 45.9 per cent in the 

previous quarter. Improvements were noted 

in the ‘manufacturing’ and ‘electricity’ 

subsectors during the quarter under review. A 

recovery in external demand, supported 

export-oriented manufacturing activities. 

Manufacturing subsectors that recorded 

positive growth included; the ‘manufacture 

of food products excluding sugar’, 

‘manufacture of beverages’ and 

‘manufacture of wood and wood products’. 

Sugar processing suffered labour disruptions 

in the quarter under review and this resulted 

in a 10.3 per cent decline in sugar output on 

a year-on-year comparison in the third 

quarter of 2021. Electricity supply recorded 

robust growth of 54.3 per cent year-on-year 

in the third quarter of 2021, benefitting from 

the good dam water levels, supporting 

effective hydro-power generation in the 

domestic economy. After two quarters of 

notable growth, the construction sector 

retreated by 7.5 per cent, on a year-on-year 

basis in the quarter under review compared 

to a growth of 17.2 per cent in the previous 

quarter. This reflects a scaling down in 

construction activity as public infrastructure 

projects near completion with minimal scope 

of commencement of newer mega-projects. 

The tertiary sector, which accounts for 53.0 

per cent of the economy’s total output grew 

by 0.5 per cent on a year-on-year basis, 

during the quarter under review, from 8.1 per 

cent in the previous quarter. Sectors that 

recorded notable positive performance 

include, ‘accommodation and food service 

activities’, ‘information and communication’ 

and ‘financial and insurance services’. 

Accommodation and food service activities 

depicted modest signs of continued recovery 

post-COVID-19, as it recorded a growth of 9.1 

per cent in the third quarter of 2021 following 

a significant 71.7 per cent growth the 

previous quarter. The ‘information and 

communication’ subsector remained on a 

positive trajectory as it continued to benefit 

from the increased usage of digital platforms 

(termed as the new normal) and record 

positive performance. On the contrary, poor 

performance was noted in the services for 

‘wholesale and retail’, ‘transportation and 

storage’ and ‘human health and social work 

activities’. The ‘Wholesale and retail trade’ 

subsector contracted by 5.9 per cent year-on-

year, in the quarter under review, from a 

notable high of 19.5 per cent in the previous 

quarter. The poor performance in the 

‘wholesale and retail’ subsector can be 

attributed to the negative impacts of social 

riots, third wave impact of COVID-19 through 

tighter curfews that limited trading and weak 

domestic demand in the period under review. 
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Figure 11: Quarterly GDP Trends; 2018 Q1 
to 2021Q3 

 
Source: Central Statistics Office (CSO) 
 
4.2 Selected Quarterly Economic Indicators 

• Electricity Consumption 

Total electricity sales (sourced from the 

Eswatini Electricity Company) remained on a 

downward trajectory, further decreasing by 

3.1 per cent (seasonally adjusted) in the 

quarter ended December 2021 from a 3.9 per 

cent decline in the quarter ended September 

2021. Notably, all the electricity sales 

categories remained suppressed during the 

quarter under review. Domestic electricity 

sales dropped by 6.6 per cent in the fourth 

quarter of 2021, from a negative growth of 

1.2 per cent in the previous quarter. 

Reflecting lower activity from some industries 

in the domestic economy, electricity sales to 

the ‘commercial’ category further declined 

by 6.1 per cent during the quarter under 

review, compared to a 3.7 per cent decline in 

the previous quarter. In the same line, 

electricity consumption by the ‘irrigation 

power and bulk’ category fell by 1.2 per cent 

during the same quarter under review. This 

decrease can partially be attributed to the 

seven (7) weeks strike faced by one of the 

companies in the sugar industry and the 

persistent rains, which affected performance 

and electricity usage in sugar cane 

production. Total electricity customers 

continued to rise in the quarter ended 

December 2021, increasing by 1.0 per cent to 

254,746 customers, owing to marginal 

increases observed in the domestic and 

commercial categories. 

 

Figure 12: Electricity Consumption; 
2017Q1 to 2021Q3 

 
Source: Eswatini Electricity Company  
 
 

• Water Consumption 

Total treated water consumption (sourced 

from Eswatini Water Service Corporation) 

grew by 3.4 per cent (seasonally adjusted) in 

the quarter ended December 2021, from 

negative growth of 6.4 per cent in the quarter 

ended September 2021. Water sales to both 

‘domestic’ and ‘commercial’ increased 

during the quarter under review. Domestic 
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treated water consumption rose by 4.4 per 

cent in the fourth quarter of 2021, picking up 

from a decline of 5.4 per cent in the previous 

quarter. Benefitting from the eased lockdown 

restrictions and opening up of the economy, 

water sales to the ‘commercial’ category 

increased by 6.4 per cent, from a negative 

growth of 9.8 per cent, between the two 

quarters under review. The total number of 

water connections continue to grow, 

increasing by 2.8 per cent to 61,466 

connections in the quarter ended December 

2021, largely driven by connections to the 

domestic category. 

Figure 13: Water Consumption; 2018Q1 to 
2021Q4 

 
Source: Eswatini Water Services Corporation (EWSC) 
 
 

• Construction 

Total building plans approved (sourced from 

municipalities and town councils) increased 

to 194 units in the quarter ended September 

2021 compared to 183 units in the previous 

quarter end. Increases were noted for 

‘industrial’ and ‘other’ buildings plans 

approved, whereas building plans from the 

‘residential’ category declined during the 

period under review. Total building plans 

from the ‘commercial’ category, categorised 

by industry expansions rose to 42 units from 

33 units, between the two quarters under 

review. Similarly, buildings plans from the 

‘other’ category inclusive of institutional 

housing, picked up from 29 units in the second 

quarter of 2021 to 46 units in the third 

quarter of 2021. On the contrary, reflecting 

constrained disposable incomes, at household 

level, total building plans fell to record 106 

units in the quarter ended September 2021 

from 121 units in the previous quarter end. 

However, in value terms, total building plans 

approved significantly decreased by 35.5 per 

cent to E219.3 million in the quarter ended 

September 2021, from E340.0 million 

recorded in the previous quarter of 2021.  

 

Figure 14: Building Plans Approved; 2019Q1 

to 2021Q3 

Source: City Councils, Town Councils and Town Boards 
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• Mining and Quarrying 

Coal production performed poorly in the 

quarter ended September 2021, continuously 

constrained by the currently ongoing 

geological challenges that negatively impact 

on yields. As a result, coal volumes declined 

by 11.4 per cent to 40,654 metric tonnes in 

the quarter ended September 2021 compared 

to 45,868 metric tonnes in the previous 

quarter end. Following a significant increase 

of 25.9 per cent in quarry stone production in 

the second quarter of 2021, production fell by 

20.4 per cent to 62,681 metric tonnes in the 

third quarter of 2021. This reflects a scaling 

down in construction activity as public 

infrastructure projects near completion 

(particularly the Manzini-Mbadlane roads) 

with minimal scope of commencement of 

newer mega-projects. 

 
Figure 15: Mining and Quarrying; 2019Q1 to 
2020Q3 

Source: Mining Department 

 

• Fuel Imports 

Total fuel import volumes (sourced from the 

Ministry of Natural Resources and Energy) 

rose by 14.9 per cent (seasonally adjusted) in 

November 2021, compared to a 10.1 per cent 

decline observed in October 2021. This 

increase benefitted from an upturn in all the 

fuel categories during the month under 

review. Petrol import volumes rose by 6.5 per 

cent in November 2021 from a negative 

growth of 4.0 per cent in the previous month. 

An improvement in commercial freight 

activity contributed to diesel import volumes 

increasing by 26.1 per cent in November 

2021, picking up from an 18.1 per cent 

decline in October 2021. In addition, paraffin 

import volumes significantly grew by 24.7 per 

cent from a negative growth of 10.1 per cent, 

between the two months under review.   

Figure 16: Fuel Imports; Jan 2020 to 
November 2021 

Source: Ministry of Natural Resources and Energy 
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4.3 Monetary Sector Developments 

4.3.1 Gross official Reserves 

Gross official reserves recovered from a 9.0 

per cent decline in November 2021 and grew 

by 1.9 per cent month-on-month and 13.0 per 

cent year-on-year to settle at E9.0 billion at 

the end of December 2021. The increase in 

reserves over the month of December 2021 

was due to an inflow of Rands from trades 

with the local banking sector. Expressed in 

months of import cover, the reserves were 

equivalent to 3.5 months in December 2021, 

maintaining the same level recorded in the 

previous month.   

Most recent data indicate that as at 7 January 

2022 gross official reserves increased to E9.8 

billion equivalent to 3.8 months of import 

cover, on account of the quarterly inflow of 

Southern African Customs Union receipts.   

Figure 17: Gross Official Reserves & Import 
Cover 

 
Source: Central Bank of Eswatini 

4.3.2 Credit Extension 

Credit extended to the private sector decline 

by 1.6 per cent month-on-month but grew by 

3.1 per cent year-on-year to close at E16.0 

billion at the end of November 2021. The 

month-on-month decline in private sector 

credit was due to a dip in credit uptake by the 

business sector while credit to the other 

sectors of the economy (other financial 

corporations, parastatals, and local 

government) and the household sector 

recorded marginal improvements.   

Figure 18: Private Sector Credit: Monthly 
Changes 

 
Source: Central Bank of Eswatini and Other Depository 
Corporations 

Credit extended to the household & non-

profit institutions serving households (NPISH) 

sector amounted to E7.6 billion at the end of 

November 2021, depicting an increase of 0.4 

per cent month-on-month and 6.9 per cent 

year-on-year. Growth in household credit was 

driven by housing loans and other personal 

(unsecured) loans which increased by 1.4 per 

cent to E3.8 billion and by 0.4 per cent to 

E2.9 billion, respectively. However, motor 

vehicle loans declined by 3.4 per cent to 

settle at E0.9 billion at the end of November 

2021.  
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Figure 19: Household Credit by Product: 
Monthly Changes 

 
Source: Central Bank of Eswatini & Other Depository 
Corporations 
 
Credit extended to the business sector stood 

at E6.8 billion at the end of November 2021 

reflecting a 4.3 per cent decline compared to 

October 2021 and an increase of 1.8 per cent 

year-on-year. The fall in credit was observed 

in the distribution & tourism, agriculture & 

forestry, construction, and transport & 

communications industries. The decline was 

however partly offset by an increase in credit 

to the following industries: manufacturing, 

mining & quarrying, community & social 

services, as well as real estate.  

Figure 20: Business Credit by Industry: 
Monthly Changes 

 
Source: Central Bank of Eswatini and Other Depository 
Corporations 

Credit extended to other sectors of the 

economy increased by a marginal 0.5 per cent 

over the review month and declined by 7.3 

per cent year-on-year to reach E1.5 billion in 

November 2021. The month-on-month 

increase was due to a rise in credit to the 

local government and other financial 

corporations while credit to parastatals 

declined. Credit to local government rose by 

3.8 per cent to E46.9 million while credit to 

other financial corporations increased by 0.9 

per cent to E1.1 billion. Credit to parastatals 

on the other hand, declined by 1.0 per cent 

to settle at E403.5 million at the end of 

November 2021.  

Following four consecutive months of 

increases, the banking sector’s non-

performing loans portfolio eased up in 

November 2021 recording a month-on-month 

decline of 10.2 per cent to settle at E846.4 

million. However, compared year-on-year 

non-performing loans were 22.6 per cent 

higher than observed in November 2020. As a 

result, the NPL ratio fell by 0.7 percentage 

points to 6.5 per cent at the end of November 

2021.  
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Figure 21: Non-Performing Loans and Non-
Performing Loans Ratio   

 

Source: Central Bank of Eswatini 

 

4.3.3 Money Supply 

In line with the fall in credit extended to the 

private sector, broad money supply (M2) 

contracted by 3.7 per cent month-on-month 

but grew by a marginal 0.3 per cent year-on-

year to reach E20.3 billion at the end of 

November 2021. This was due to a fall in quasi 

money supply, which is the largest component 

of M2, while narrow money supply (M1) 

expanded.  

Quasi money supply declined by 7.4 per cent 

month-on-month and 8.4 per cent year-on-

year to settle at E12.4 billion at the end of 

November 2021. The fall was observed in both 

time and savings deposits as businesses and 

other sectors of the economy dug into their 

savings investments. Time deposits fell by 8.5 

per cent to E10.4 billion while savings 

deposits contracted by a lesser 1.0 per cent 

to E2.0 billion at the end of November 2021.    

Narrow money supply (M1) stood at E7.9 

billion at the end of November 2021, 

depicting an increase of 2.8 per cent month-

on-month and 17.8 per cent year-on-year. 

Growth in M1 was on account of transferable 

(demand) deposits rising by 3.9 per cent to 

E7.0 billion over the review month. 

Emalangeni in circulation, however, 

contracted by 5.4 per cent to close at E864.6 

million at the end of November 2021.  

Figure 22: Money Supply: Monthly Changes 

 

Source: Central Bank of Eswatini and Other Depository 
Corporations 
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increased by 6.0 per cent. The increase in 

total debt is due to developments in both 

domestic and external debt. 

Eswatini Critical Debt Ratios indicate that the 

country’s total debt has not reached the 

critical thresholds for macroeconomic 

convergence criteria for SDAC and COMESA, of 

60 and 65 per cent of GDP, respectively. 

Currently Eswatini is at 40.4 per cent, though 

it has breached the 35 per cent of GDP 

domestically adopted.  

Figure 23: Total Public debt; December 
2020 to December 2021 

Source: Central Bank of Eswatini 

4.4.2 Public External Debt 

Estimated figures show that public external 

debt stood at E 11.3 billion, corresponding to 

16.3 per cent of GDP. This reflects an 

increase of 4.6 per cent when compared to 

the previous month. The increase is mainly 

attributed to the depreciation of the 

Lilangeni against the US Dollar and other 

major currencies in which the country’s 

external liabilities are denominated. 

4.4.3 Public Domestic Debt 

Outstanding public domestic debt stood at 

E16.8 billion as at end December 2021, an 

equivalent of 24.1 per cent of GDP. This 

shows an increase of 4.4 per cent from the 

E16.1 billion recorded in the November 2021. 

The increase is largely due to an additional 

advance of E580.7 million accessed by 

Government during the month under review, 

alongside continued issuance of Government 

Securities.  

Figure 24: Outstanding Domestic Debt; 
December 2020 to December 2021 

 
Source: Ministry of Finance & Central Bank of Eswatini 
 
During the month of Decemeber 2021, a total 

of E128.4 million in bonds were issued 

(private placements) against maturities 

totalling to E60 million. This resulted in a 

positive net finacing of E68.4 million during 

the month. 
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4.5 External Sector Developments 

In the month of December 2021, Eswatini 

registered a lower trade surplus amounting to 

E202.7 million, as export income declined 

significantly by 16.5 per cent, whilst the 

import bill decreased by a lower margin of 7.6 

per cent on a month-on-month basis. Income 

generated from exports amounted to E2.752 

billion, depicting a notable year-on-year 

increase of 14.4 per cent. Goods purchase 

abroad were valued at E2.549 billion, 

depicting a year-on-year rise of 5.7 per cent. 

About 56.3 per cent of exports were destined 

for the South African market, whilst 73.1 per 

cent of imports were sourced from the same 

market.  

Preliminary figures indicate that the country 

generated export income amounting to E30.4 

billion in 2021, depicting a rise of 7.4 per cent 

from the overall exports recorded in 2020, 

despite undergoing a notable period of 

political unrest in July 2021. The import bill 

on the other hand, rose significantly by 17.1 

per cent, to settle at E28.6 billion in 2021, 

which means Eswatini registered a trade 

surplus amounting to E1.815 billion.  

A closer look at major exports during the 

month of December 2021, indicates that 

income generated from the sale of ‘soft-drink 

concentrates declined marginally by 3.1 per 

cent, to settle at E1.448 billion on a month-

on-month basis, whilst decreasing by a wider 

18.4 per cent on a year-on-year comparison. 

‘Sugar and sugar products’ sold abroad were 

valued at E572.0 million, depicting a notable 

month-on-month drop of 18.8 per cent, 

despite rising by a significant 52.7 per cent on 

a year-on-year basis due to a low base effect. 

‘Wood and wood articles’ exported amounted 

to E132.1 million, reflecting a notable month-

on-month decrease of 34.2 per cent, due to a 

high base effect. On a year-on-year 

comparison, this item increased significantly 

by 11.4 per cent. Textile goods sold abroad 

plunged by 42.7 per cent, month-on-month, 

to settle at E261.2 million due to a disruption 

in trade schedules brought about by the 

festive season, whilst remaining relatively 

flat on a year-on-year comparison.  

Figure 25: Merchandise Trade; July 2021 to 
December 2021 

 
Source: Eswatini Revenue Authority and Central bank of Eswatini 
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comparison due to the pandemic induced low 

base effects which subdued fuel demand in 

the same period last year. ‘Food and 

Beverages’ sourced abroad were valued at 

E542.3 million, reflecting a month-on-month 

decline of 6.2 per cent and a wider year-on-

year decrease of 14.6 per cent.  Textile 

imports declined notably by 11.5 per cent 

month-on-month to settle at E212.7 million, 

whilst dropping by a lower 8.5 per cent 

compared to December 2020. ‘Machinery and 

electrical appliances’ acquired abroad 

declined significantly by 19.6 per cent, 

month-on-month despite rising by 16.5 per 

cent on a year-on-year basis. ‘Vehicles and 

other transport means’ imported amounted 

to E102.8 million, depicting a month-on-

month fall of 19.0 per cent and a narrower 

dip of 14.7 per cent on a year-on-year 

comparison. Pharmaceutical products 

procured abroad more than doubled on a 

month-on-month basis to reach E114.3 

million, due to the onset of the fourth wave 

of the Covid 19 virus. On a year-on-year 

comparison, this item rose significantly by 

164.2 per cent, which is indicative that the 

Omicron variant is more infectious regardless 

of having a lower death rate. On the same 

premise, ‘medical instruments,’ which is 

inclusive of Personal Protective Equipment 

(PPE), rose notably by 60.8 per cent on a 

month-on-month basis, but dipped notably by 

32.1 per cent on a year-on-year basis in line 

with sentiments that the Omicron variant 

does not result in hospitalization of infected 

persons, especially those that are vaccinated. 

4.6 Exchange Rates Developments 

Since the previous MPCC meeting, the Rand 

along with the Lilangeni weakened against 

the major trading currencies. Compared to 

October 2021, the Rand weakened by 6.9 per 

cent to average E15.89 against the US Dollar, 

3.9 per cent to average E21.14 against the 

Pound Sterling and 4.2 per cent to average 

E17.96 against the Euro in December 2021, 

respectively. The Rand struggled in part 

under the uncertainty around the spread of 

the Omicron variant, with a record high 

number of daily infections during the month. 

This somewhat raised concerns over the 

economic outlook of South Africa albeit 

Fitch’s upgrade of South Africa’s credit rating 

outlook from negative to stable. Despite the 

recent interest rate hike the by South African 

Reserve Bank by 25 basis points to 3.75 per 

cent, the Rand’s depreciation continued 

unabated as investor sentiments had already 

turned against emerging market assets. These 

sentiments were to a large extent driven by 

earlier speculation of interest rate hikes by 

the U.S Fed given the robust economic data. 

This tends to attract capital to the US and 

away from the emerging economies thus, 

applying pressure on the currencies including 

the Rand.  
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Given these developments, the 

Rand/Lilangeni ended the month of 

December 2021 trading at E15.90 to the US 

Dollar, at E21.48 to the Pound Sterling and at 

E17.99 to the Euro. The Rand/Lilangeni’s 

outlook remains uncertain and associated 

with South Africa’s recovery from the 

pandemic and the country’s ability to address 

electricity supply constraints and the 

implementation of the set growth reforms. 

 
Figure 26: Lilangeni Exchange Rates 
against Selected Major Currencies 

 
Source: Central Bank of Eswatini 

4.7 Soundness of the Banking Sector 

The banking system remained sound and 

stable in Q3-2021. During the quarter under 

review, banking sector assets decreased by 

6.2 percent. Banks complied with minimum 

capital requirements, improving from Q2-

2021 positions. Banks’ earnings and 

profitability improved while asset quality 

deteriorated. Banks continued to maintain 

adequate liquidity levels relatively 

unchanged from the previous quarter.  

4.7.1 Banking Sector Assets 

During Q3-2021, banking sector assets 

decreased by 6.2 percent to settle at E25.4 

billion. There was a 0.5 percent marginal 

growth in total loans and advances to stand at 

E13.4 billion. Balances held with the central 

bank fell by 11.2 percent while investment in 

government securities and balances with 

banks abroad also fell by 1.9 percent and 17.6 

percent respectively. On the funding side, 

total deposits decreased by 6.1 percent to 

settle at E20.4 billion while total 

shareholders’ funds increased by 4.0 percent 

to stand at E3.5 billion.  

4.7.2 Capital Adequacy 

The banks complied with minimum capital 

requirements as at end September 2021, 

improving from the previous quarter’s 

position. The increase was a result of a 3.9 

percent rise in total regulatory capital while 

total risk-weighted assets fell by 3.2 percent. 

As such, the average industry-wide regulatory 

tier 1 capital adequacy ratio and total capital 

adequacy ratio stood at 15.0 percent and 17.2 

percent respectively, increasing from the 

previous quarter’s positions of 13.8 percent 

and 16.0 percent respectively.  
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4.7.3 Earnings and Profitability 

Banking sector earnings and profitability 

improved during the quarter ending 

September 2021. The average return on 

banks' total assets (ROA) and on total equity 

(ROE) stood at 1.8 percent and 12.9 percent 

respectively, increasing from 1.6 percent and 

12.5 percent respectively of Q2-2021. The 

increase may be attributable to improved 

cost containment strategies by the banks. The 

total cost-to-income ratio, which is a measure 

of efficiency decreased from 78.8 percent of 

Q2-2021 to 77.2 percent in Q3-2021. 

However, banks’ operating expenses 

accounted for 53.6 percent of total income, a 

marginal deterioration from the 53.5 percent 

reported in the previous quarter. 

 

4.7.4 Liquidity Risk 

Banks maintained adequate levels of liquidity 

during the quarter under review. Aggregate 

bank liquidity to total deposits remained 

unchanged at 39.0 percent, still above the 

regulatory minimum requirement. 

Government securities represented 53.1 

percent of liquid assets held by banks.  As a 

share of total assets, liquid assets also 

maintained the 31.2 percent position 

reported in Q2-2021. The ratio of loans and 

advances to deposits increased from 61.3 

percent to settle at 65.6 percent during the 

quarter under review. 
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PART B: INFLATION 
DEVELOPMENTS 
5.1 Headline Inflation 

Following a persistent slowdown in consumer 

prices for the past three (3) months, annual 

inflation rose by 0.5 of a percentage point to 

record 3.5 per cent in December 2021. 

Inflationary pressures emanated from the price 

indices for ‘food and non-alcoholic beverages’, 

‘transport’ and ‘housing and utilities’. Food 

inflation accelerated to 3.8 per cent in 

December 2021, picking up from 2.7 per cent 

in November 2021. Contributing to this growth 

were observed increases in the price for 

‘cereals’, ‘fish and seafood’ and ‘meat’. 

Transport inflation remained on the upside, 

further increasing by 0.8 of a percentage point 

to 5.7 per cent in December 2021, owing to a 

90 cents per litre increase in the price of 

domestic fuel, effected during the same month 

under review. Furthermore, the price index for 

‘housing and utilities’ (weighing the highest in 

the consumer basket) grew by 3.9 per cent in 

December 2021, compared to 3.5 per cent in 

the previous month. This was driven by a 

continuous increase in the prices for ‘liquid 

and solid fuels’.  

The above increases were partially offset by 

decreasing rates of growth in the price indices 

for ‘miscellaneous goods and services’ and 

‘household furniture and maintenance’. The 

price index for ‘miscellaneous goods and 

services’ grew by a slower 1.9 per cent in 

December 2021 from a higher 3.3 per cent in 

the previous month, benefitting from 

decreases in the prices for ‘personal care’. In 

addition, the ‘household furniture and 

maintenance’ price index declined by 0.3 of a 

percentage point to 1.2 per cent during the 

period under review.  

On month-on-month comparison, consumer 

prices grew by 0.4 per cent in December 2021, 

from 0.3 per cent recorded in October 2021. 

Increases were noted in the price indices for 

‘food and non-alcoholic beverages’ and 

‘recreation and culture’, which grew by 0.9 

and 1.4 percentage points to 0.9 and 0.8 per 

cent, respectively, between the two months 

under review. However, these increases were 

slightly counteracted by decreasing rates of 

growth in the price indices for ‘transport’ and 

‘household furniture and maintenance’. 

Transport prices slowed to 0.8 per cent in 

December 2021 from 1.1 per cent in November 

2021, while the price index for ‘household 

furniture and maintenance’ decreased to a 0.2 

per cent deflation from a growth of 0.4 per 

cent, during the same period. 

 
Figure 27: Inflation Trends and Components; 
December 2020 to December 2021 

 
Source: Central Statistical Office (CSO) 
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Core inflation, which is CPI excluding volatile 

items such as food, fuel and energy, further 

fell to 1.4 per cent in November 2021 from 1.7 

per cent in the previous month. The CPI for 

goods declined to 4.9 per cent in November 

2021 from 5.4 per cent in October 2021. On a 

month-on-month basis, core inflation slowed 

to record zero growth in November 2021.  

 
5.2 Inflation and Interest Rate Trends in 
Eswatini 

The Bank maintained the discount rate in 

November 2021 at 3.75 per cent whilst the 

SARB hiked the repo rate by 0.25 per cent to 

3.75 per cent in November 2021.  

Figure 28: Inflation and Discount Rates 

Source: Central Statistics Office and Central Bank of Eswatini 

 

5.3 Inflation Outlook 

Inflation forecasts have been revised upwards 

for the short and medium term. The overall 

pick up in 2022 aligns with the higher outturn 

of inflation in the last month of 2021 and the 

upside pressures on overall inflation.  These 

inflationary pressures emanate from expected 

higher SA prices and higher Brent oil prices, 

though expected to increase at a slower rate. 

Consequently, imported inflation in the form 

of finished goods is expected to exert some 

upward movement in domestic prices. 

Increases in domestic administered prices such 

as utility tariffs, are expected in the second 

quarter of 2022 exerting inflationary 

pressures. Although the slight improvement in 

the Rand pose as a downward pressure to 

domestic inflation it is not enough to alter the 

outlook. As a result, the annual average 

inflation forecast for 2022 is revised up to 4.03 

per cent from 3.78 per cent forecasted in 

November 2021. The upward revision is largely 

on account of the third and fourth quarter 

which have been revised up to 4.26 per cent 

(from 3.75 per cent) and 4.25 per cent (from 

3.32 per cent), respectively.  Meanwhile, 

inflation rate for the first quarter of 2022 is 

revised down to 3.60 per cent (from 3.76 per 

cent), the second quarter of 2022 is down to 

4.02 per cent (from 4.29 per cent).  

In the medium term, overall inflation is 

forecasted to be higher than previously 

anticipated. A slightly stronger Rand in the 

medium term is expected, exerting downward 

pressure on the domestic inflation. However, 

expected increases in domestic administered 

prices as well as elevated Brent oil prices pose 

as significant upside risk. Therefore, inflation 

for 2023 and 2024 are forecasted at 3.88 per 

cent (from 3.87 per cent) and 4.20 per cent, 

respectively.  

Figure 29: Inflation Outlook 
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Source: Central Bank of Eswatini 
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