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Real GDP Real Gross Domestic Product (GDP) is estimated to have increased by 5.9 

per cent in 2021, reflecting an upward revision from an expansion of 1.4 

per cent estimated in August 2021.  

Quarterly GDP Economic activity as measured by the Quarterly Gross Domestic Product 

(QGDP) is estimated to have increased by a slower 2.1 per cent, on a year-

on-year and seasonally adjusted basis, in the fourth quarter of 2021 from 

a revised growth of 3.9 per cent in the third quarter of 2021. 

Inflation The country’s annual consumer inflation rose by 0.1 of a percentage point 

to 3.4 per cent in March 2022, compared to 3.3 per cent in February 2022. 

Inflation Forecasts The annual average inflation forecast for 2022 came slightly down to 4.10 

per cent from 4.20 per cent forecasted in March 2022. 

Foreign reserves Gross official reserves recorded an increase of 24.4 per cent month-on-

month and a decline of 6.6 per cent year-on-year to reach E8.7 billion at 

the end of April 2022. Subsequently, the import cover improved from 2.6 

months in March 2022 to 3.3 months at the end of April 2022. 

Exchange rate Since the previous meeting of the MPCC, the Rand along with the 

Lilangeni strengthened against the major trading currencies. Compared 

to February 2022, the Rand appreciated by 1.5 per cent to average E15.00 

against the US Dollar, 5.8 per cent to average E19.42 against the Pound 

Sterling, and 5.9 per cent to average E16.25 against the Euro in April 2022 

respectively. 

Credit Extension Credit extended to the private sector contracted by a marginal 0.03 per 

cent over the month to E15.8 billion at the end of March 2022, however, 

compared over the year, it reflected an increase of 3.3.per cent. 

Public Debt At the end of April 2022, total public debt stood at E26.9 billion dropping 

by about 3.9 per cent from E28.0 billion recorded at the end of February 

2022. 

Balance of Payments Eswatini recorded its second consecutive merchandise trade deficit in the 

month of April 2022, amounting to E423.5 million, 13.7 per cent wider 

than the deficit recorded in March. 

 

Major Highlights 
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PART A: ECONOMIC REVIEW  

1.0 GLOBAL ECONOMIC CONDITIONS       

1.1 Covid-19 Updates  

As of 6 May, statistics from the World Health 

Organization (WHO) indicate that the overall 

number of global COVID-19 cases totalled 

515,947,746 with 6,272,211 deaths, while 

recoveries stood at 470,754,694.  

The US remains the world’s most affected 

nation, with 83,437,158 confirmed cases, as 

well as deaths and recoveries amounting to 

1,023,908 and 80,872,122 respectively. India is 

the second most affected with 43,094,548 

positive cases and 523,975 deaths, followed by 

Brazil with 30,524,183 positive cases and 

663,967 deaths. South Africa remained Africa’s 

most affected countries, with 3,818,125 

confirmed cases, 100,471 deaths and 

3,668,982 recoveries (World Health 

Organisation-worldometers.info/coronavirus, 

6 May 2022). 

As at 5th May 2022, the UAE is on the lead with 

99 per cent of the population vaccinated 

against the COVID-19 virus, followed by Cuba 

at 94 per cent, Chile at 93 per cent, Singapore 

at 92 per cent and China at 89 per cent. The 

Kingdom of Eswatini has recorded 70,964 cases 

in total, with 1,399 deaths and 69,019 

recoveries  

 

 

 

 

 

Figure 1: COVID-19 Vaccination Update  

Source: https://ourworldindata.org/covid-vaccinations, 
5 May 2022 

Meantime, 65.4 per cent of the world 

population has received at least one dose of a 

COVID-19 vaccine, while 11.64 billion doses 

have been administered globally. Only 15.8 per 

cent of people in low-income countries have 

received at least one dose (ourworldindata, 5 

May 2022).  

1.2 Overview of Global Economic 
Developments 

According to the IMF’s World Economic Outlook 

(WEO) published on 19 April 2022, global 

growth is projected to slow down from an 

estimated 6.1 per cent in 2021 to 3.6 per cent 

in 2022 and 2023. This is 0.8 and 0.2 

percentage points lower for 2022 and 2023 

respectively compared to the January 2022 

WEO Update. The downward revision majorly 

highlights the Russia-Ukraine war’s direct 

impact on the global economy and related spill 

overs. Beyond 2023, global growth is 

forecasted to decline to about 3.3 per cent 

over the medium-term.  
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Figure 2: Global GDP growth and projections 
(revised)

 
a=actual; e=estimate; p=projection 

Source: IMF WEO Update – April 2022 

 

The war in Ukraine has led to a costly 

humanitarian crisis that calls for a long-lasting 

peaceful resolution. The IMF highlights that 

economic damage from the conflict will 

contribute to a significant slowdown in global 

growth in 2022. Both Russia and Ukraine are 

projected to experience large GDP 

contractions in 2022. In Russia, GDP is 

projected to contract by 8.5 per cent in 2022 

from an estimated 4.7 per cent expansion in 

2021. The sharp decline reflects the impact of 

the sanctions, the termination of trade 

relations, greatly impaired domestic financial 

intermediation and the loss of consumer, 

business, and investor confidence (IMF WEO 

Update, 19 April 2022). 

 

1.3 Global Inflation outlook 

The IMF World Economic outlook report 

published in April 2022 highlights that elevated 

global inflation is expected to persist for 

longer. For 2022, consumer inflation is 

projected at 5.7 per cent in advanced 

economies and at 8.7 per cent in Emerging 

Markets and Developing countries (EMDEs). 

Figure 3: Inflation at Advanced Economies 
and EMDEs; 2017 – 2023 

 

a=actual; e=estimate; f=forecast 

Source: IMF WEO Update – 19 April 2022 

 

Consumer price inflation in 2023 is projected 

at 2.5 per cent for advanced economy group 

and at 6.5 per cent for EMDEs bloc. In most 

EMDEs rising food prices have played a 

significant role, as poor weather affected 

harvests and rising oil and gas prices drove up 

the cost of fertilizer (here gas being a major 

input in the manufacturing of fertilizer). 

Higher prices for international food 

commodities impact countries differently 

depending on the food share of households’ 

consumption baskets and the types of foods 

consumed. Households in low-income 

countries are particularly exposed to changes 

in the price of staple cereals, with diets often 

concentrated in just one type of grain. Low-

income countries where wheat, corn, and 

sorghum are a large part of the diet (especially 

in sub-Saharan Africa) have seen inflation 

almost wholly driven by rising food prices. 

Some emerging market economies, including 

the Middle East and Central Asia, have also 
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been similarly affected by higher global food 

prices (IMF WEO Update, 19 April 2022). 

1.4 Review of Global Oil Prices and Gold 
Price Performance 

According to OPEC’s Monthly Oil Market Report 

(MOMR) for 12 April 2022, at a global level, oil 

demand in Q1-2022 witnessed strong growth of 

almost 5 million barrels per day (mb/d) year on 

year (y-o-y), as most countries relaxed 

lockdown measures imposed during the COVD-

19 pandemic. However, due to recent 

geopolitical developments in Eastern Europe, 

Q2-2022 and Q3-2022 are both forecasted at a 

growth rate of 3.5 mb/d y-o-y. 

Nevertheless, demand in the summer months 

is anticipated to be driven by increasing 

mobility, leading to a further pickup in 

gasoline demand, while diesel requirements 

are projected to continue on an upward trend. 

The US is expected to see the bulk of this 

product demand growth, increasing by around 

0.9 mb/d in Q2-2022 and Q3-2022 y-o-y. While 

OECD Europe is strongly impacted by the 

current geopolitical developments, the region 

is expected to see demand growth of around 

0.5 mb/d y-o-y on average in Q2-2022 and Q3-

2022, with the impact of COVID-19 expected to 

fade in the summer season. 

On a month-on-month basis, Brent crude oil 

price increased by 18.36 per cent to stand at a 

monthly average of $112.46 a barrel in March 

2022 compared to an average of $94.10 a 

barrel in February 2022. This was on the back 

of robust spot market fundamentals and as the 

recent bullish market sentiment was buoyed 

further by rising concerns about possible oil 

supply shortages in the wake of escalating 

geopolitical tensions in Eastern Europe (OPEC 

Monthly Oil Market Report, 28 April 2022). 

Meanwhile, according to a gold outlook report 

for 2022 published by the World Gold Council, 

gold bullion finished the year 2021 trading 

approximately 4 per cent lower, closing at 

$1,806 an ounce. The gold price rallied into 

2022 on the heels of the rapidly spreading 

Omicron variant, likely prompting flight-to-

quality flows, but it was not enough to offset 

the first half of 2021 weakness.  The gold price 

edged up to a monthly average of $1,933.85 an 

ounce in March 2022 from a monthly average 

of $1,909.85 an ounce in February 2022.  In the 

near term, the report mentions that the gold 

price will likely to react to real rates in 

response to the speed at which global central 

banks tighten monetary policy and their 

effectiveness in controlling inflation 

(Opec.org|Indexmundi.com|gold.org| Trading 

Economics, 12 April 2022). 

1.5 Advanced Economies GDP Growth  

According to the US Bureau of Economic 

Analysis (BEA), the US economy contracted by 

an annualized 1.4 per cent quarter-on-quarter 

in the first three months of 2022, following a 

6.9 per cent expansion in the fourth quarter of 

2021. The contraction in GDP is attributable to 

decreases in private inventory investment, 

federal and local government spending and a 

record trade deficit recorded in the first 
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quarter. Exports to the rest of the world 

dropped by 5.9 per cent in the first quarter 

from 22.4 per cent in the last quarter of 2021, 

while imports surged by 17.7 per cent 

compared to 17.9 per cent in the fourth 

quarter. Meanwhile, personal consumption 

expenditure grew by 2.7 per cent in the first 

quarter of 2022 from 2.5 per cent in the fourth 

quarter. Fixed investment also contributed 

positively to GDP growth, rising by 7.3 per cent 

from 2.7 per cent in the previous quarter. The 

IMF World Economic Outlook shows that US 

GDP growth is forecasted at 3.7 per cent for 

2022 and will grow by a lower 2.3 per cent in 

2023 (IMF World Economic Outlook, US Bureau 

of Economic Analysis, 28 April 2022).  

According to Eurostat, the Eurozone economy 

expanded by 0.2 per cent quarter-on-quarter 

in the first quarter of 2022, the least since the 

bloc exited a recession in 2021 and following a 

0.3 per cent expansion in the fourth quarter of 

2021. Eurostat data indicates that subdued 

GDP growth is due to the effects of the war and 

commodity price spikes, that cut growth by 0.1 

percentage points. GDP growth in Spain was 

recorded at 0.3 per cent and Germany at 0.2 

per cent which more than offset a 0.2 per cent 

contraction in Italy.  

Meanwhile, GDP growth in France was flat (0.3 

per cent) and Germany (0.2 per cent) more 

than offset a contraction in Italy (-0.2 per 

cent) while the French economy stalled. The 

IMF predicts that the Eurozone economy will 

grow by 2.8 per cent in 2022 and by 2.3 per 

cent in 2023 (Eurostat, 29 April 2022). 

According to the UK Office for National 

Statistics, the UK economy grew by 1.3 per 

cent quarter on quarter in the last three 

months of 2021 stronger than a preliminary 

estimate of a 1 per cent increase and following 

a downwardly revised 0.9 per cent expansion 

in the third quarter of 2021. Service industries 

expanded more quickly than initially estimated 

at 1.5 per cent in the fourth quarter from 1.2 

per cent in the third quarter. Exports also 

increased by 6.9 per cent in the fourth quarter 

from a 4.9 per cent increase in the third 

quarter of 2021. The IMF projects that the UK 

economy will grow by 3.7 per cent in 2022 and 

1.2 per cent in 2023 (UK Office for National 

Statistics|Trading Economics, 26 April 2022). 

 
Figure 4: Advanced Economies GDP Growth 
Trends  

Source: 
www.ec.europa.eu/eurostat|www.bea|www.ons.uk|www.mofa.go.j
p.com 

According to a statistical release by Japan’s 

Cabinet Office, the Japanese economy grew by 

1.1 per cent in the fourth quarter of 2021 

following a preliminary figure of 1.3 per cent, 

and after a 0.7 per cent contraction in the 
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third quarter. This happened as pressures from 

record COVID-19 infections and rising energy 

costs heightened. Household consumption rose 

by 2.4 per cent compared to a 2.7 per cent 

increase in the preliminary estimate, while 

business investment grew by 0.3 per cent 

against a 0.4 per cent increase in the earlier 

estimate. According to the IMF, the Japanese 

GDP is expected to grow by 2.4 per cent in 

2022, followed by a 2.3 per cent expansion in 

2023 (Japan Cabinet Office|IMF World 

Economic Outlook, 27 April 2022). 

 

1.6 Advanced Economies CPI 

Annual inflation rate rose to 8.5 per cent in 

March 2022 from 7.9 per cent in February in 

the USA. In March, energy prices increased by 

32.0 per cent as Russia’s invasion of Ukraine 

pushed crude oil prices higher. Food prices 

rose by 8.8 per cent, the most since May 1981. 

Excluding volatile energy and food categories, 

consumer prices rose by 6.5 per cent, the most 

in 40 years but slightly below a forecast of 6.6 

per cent rise (US Bureau of Labour Statistics, 

12 April 2022). 

In the Eurozone annual inflation rate rose to a 

record high of 7.5 per cent in April 2022 

following a 7.4 per cent hike in March 2022. 

This happened as the war in Ukraine and 

sanctions on Russia continued to push prices of 

commodities higher, a preliminary estimate 

showed. Prices advanced the most for food, 

alcohol & tobacco and non-energy industrial 

goods. Meanwhile, energy prices slowed but 

remained extremely high at 38 per cent in April 

compared to 44.4 per cent in March 2022. 

Excluding energy, the inflation rate increased 

to 4.2 per cent from 3.4 per cent and excluding 

energy, food, alcohol, and tobacco inflation 

went to 3.5 per cent from 2.9 per cent in March 

2022 (Eurostat, 27 April 2022). 

Figure 5: Advanced Economies CPI                 

Source: www.tradingeconomics.com 

Annual inflation rate in the UK edged up to 7.0 

per cent year-on-year in March 2022, from 6.2 

per cent in February 2022. The largest upward 

pressure came from motor fuels and petrol 

costs. Transport costs recorded the biggest rise 

at 13.4 per cent in March compared to 11.5 per 

cent in February (UK Office for National 

Statistics, 13 April 20). 

Annual inflation rate rose to 1.2 per cent year-

on-year in March 2022 from 0.9 per cent in 

February 2022 in Japan. This was the highest 

figure marking the 7th straight month of annual 

inflation increases with food prices rising at 

the fastest pace in over 5 years, at 3.4 per cent 

in March from 2.8 per cent in February. 

Additional contribution came from rising costs 

of fuel, light and water charges, clothes & 
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footwear, culture & recreation, housing, 

education, and miscellaneous goods. Annually, 

core consumer prices edged up to 0.8 per cent 

matching market forecasts but remaining well 

below the BoJ’s 2.0 per cent target range 

(Statistics Japan, 21 April 2022). 

1.7 Monetary Policy in Advanced Economies 

The US Federal Reserve (FED) Open Market 

Committee (FMOC) following the FED meeting 

released a statement on 4 May 2022. The 

Committee decided to raise the target range 

for the federal funds rate to a range of 

between 0.75 – 1 per cent and anticipates that 

ongoing increases in the target range will be 

appropriate. With appropriate firming in the 

stance of monetary policy, the FOMC expects 

inflation to return to its 2 per cent target and 

the labour market to remain strong.  

The central bank will also begin to reduce its 

asset holdings on its $9 trillion balance sheet 

on 1 June 2022. The plan according to the FED 

will start with a monthly roll-out of $30 billion 

of Treasuries and $17.5 billion on mortgage-

backed securities for 3 months. This will then 

be followed by an increase to $60 billion for 

Treasuries and $35 billion for mortgage-backed 

securities per month. The Committee further 

noted that, the invasion of Ukraine by Russia is 

causing tremendous human and economic 

hardship. The implications for the U.S. 

economy are highly uncertain. The Russian 

invasion in Ukraine and related events are 

creating additional upward pressure on 

inflation and are likely to weigh on economic 

activity. In addition, COVID-19 related 

lockdowns in China are likely to exacerbate 

supply chain disruptions. The Committee is 

highly attentive to inflation risks. 

In a nutshell, whilst overall economic activity 

edged down in the first quarter, household 

spending and business fixed investment 

remained strong. Job gains have been robust in 

recent months, and the unemployment rate 

has declined substantially. Inflation remains 

elevated, reflecting supply and demand 

imbalances related to the pandemic, higher 

energy prices, and broader price pressures (US 

Federal Reserve |Trading, 5 May 2022).  

The European Central Bank (ECB) at its policy   

meeting in April 2022, decided to leave its key 

interest rates unchanged at 0.0 per cent. The 

ECB announced that expectations of net asset 

purchases under the asset purchase 

programme (APP) should be concluded in the 

third quarter of 2022. Monthly net purchases 

under the APP distribution will amount to €40 

billion in April, €30 billion in May and €20 

billion in June the same as defined in the 

previous meeting. Any adjustments in the 

interest rate will take place sometime after 

the end of the APP and will be gradual. 

Considering the economic front, the Bank 

noticed that inflation pressures have 

intensified, and inflation has increased 

significantly and will remain high over the 

coming months mainly because of the sharp 

rise in energy costs (European Central Bank I 

Trading Economics, 27 April 2021). 
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Figure 6: Interest Rates in Advanced Economies 

Source: www.tradingeconomics.com 

 

The Bank of England (BOE) during its 4 May 

2022 monetary policy meeting voted to raise 

the Bank Rate by 25 basis points to 1 per cent. 

This is the 4th consecutive rate hike, raising 

borrowing costs to the highest level since 2009. 

The BOE’s officials highlighted that global 

inflationary pressures have intensified 

significantly following Russia’s invasion of 

Ukraine which has resulted to a material 

deterioration in the country’s growth outlook.  

Latest projections show that GDP growth is 

estimated at 0.9 per cent in the first quarter 

of 2022 and is expected to remain unchanged 

in the second quarter. In the fourth quarter the 

economy is projected to contract by 1 per 

cent, due to expected declines in household 

incomes, as a result of the projected 40 per 

cent rise in retail gas and electricity prices. For 

the 2023, the BOE expects GDP to contract by 

0.25 per cent. On the other hand, inflation is 

expected to rise further over the remainder of 

2022, to just over 9 per cent in the second 

quarter, and average around 10 per cent in the 

last quarter of 2022 (Bank of England, 5 May 

2022). 

The Bank of Japan (BOJ) left its short-term 

interest rate unchanged at -0.1 per cent and 

kept the target for the 10-year Japanese 

government bond yield at around zero per cent 

during its March 2022 meeting. Policymakers 

stressed that they will maintain the Bank’s 

ultra-loose monetary policy even as its global 

counterparts seek to exit from crisis-mode 

policies (Bank of Japan | Trading Economics, 

27 April 2022). 

 

2.0 ECONOMIC DEVELOPMENTS IN SOUTH 

AFRICA       

2.1 GDP Growth                                                                                                                                                                                                                                                                                                                     

 According to the South African Statistics 

Office, the South African economy grew by 1.2 

per cent quarter on quarter in the three 

months to December 2021, following an 

upwardly revised 1.7 per cent contraction in 

the third quarter of 2021 and slightly below 

market estimates of a 1.3 per cent expansion. 

Five out of ten sectors recorded growth in 

production, notably agriculture, forestry and 

fishing growing by 12.2 per cent on account of 

increased production of animal products. 

Trade, accommodation and catering grew by a 

combined 2.9 per cent while manufacturing 

and personal services grew by 2.8 per cent and 

2.7 per cent respectively. Meanwhile, main 

declines were seen for mining at -3.1 per cent, 

on lower output from iron ore, gold and coal. 

-0.5

0

0.5

1

1.5

2
J
a
n
-2

0

M
a
r-

2
0

M
a
y
-2

0

J
u
l-

2
0

S
e
p
-2

0

N
o
v
-2

0

J
a
n
-2

1

M
a
r-

2
1

M
a
y
-2

1

J
u
l-

2
1

S
e
p
-2

1

N
o
v
-2

1

J
a
n
-2

2

M
a
r-

2
2

P
e
r 

c
e
n
t

USA JAPAN UK EU

http://www.tradingeconomics.com/


Economic Review and Inflation Report ______________________________________________PAGE 9 

 

 

Utilities declined by -3.4 per cent; 

construction by -2.2 per cent and finance 

declined by -0.8 per cent (Statistics South 

Africa, 28 April 2022). 

 Figure 7: South Africa GDP Growth 

Source: www.statisticssouthafrica.com 

The boost came from agriculture, 

manufacturing, trade, transport, and personal 

services sectors. For the calendar year 2021, 

real growth rose by 4.9 per cent from a 6.4 per 

cent contraction in 2020 supported by a broad-

based recovery. In terms of an industry 

breakdown, five out ten sectors recorded 

modest growth. The most significant lift came 

from personal services, which added 0.4 

percentage points to the total. Meanwhile, 

agriculture, manufacturing and trade added 

0.3 percentage points each. The upside was 

limited by contractions in the mining and 

finance sectors, which subtracted by 0.2 

percentage points each (Statistics South 

Africa, 8 March 2022). 

2.2 Monetary Policy                                                                                                                                                                                                                                                                                                                     

The South Africa Reserve Bank (SARB) raised its 

benchmark interest rate by 25 basis points to 

4.25 per cent at its March 2022 meeting.  This 

was the third consecutive hike due to 

increased inflation risks stemming from the 

war in Ukraine. The SARB Policymakers said 

that the overall risks to the medium-term 

growth outlook are assessed to be balanced, 

while the risks to the inflation outlook are 

assessed to the upside. 

2.3 Inflation and Unemployment                                                                                                                                                                                                                                                                                                               

Annual inflation in South Africa rose to 5.9 per 

cent in March 2022 from 5.7 per cent in 

February and below market expectations of 6.0 

per cent. This was the highest inflation rate for 

11 consecutive months and higher than the 

SARB’s mid-point range of 3 to 6 per cent. 

Major prices contributions came from 

transportation costs that rose by 15.7 per cent 

from a 14.3 per cent hike in February 2022, 

food & non-alcoholic beverages rose by 6.2 per 

cent in March from 6.4 per cent in the previous 

month whilst housing & utilities rose by 4.8 per 

cent from 4.4 per cent and miscellaneous 

goods & services hiking by 3.2 per cent from 

3.2 per cent. CPI which excludes prices of 

food, non-alcoholic beverages, fuel & energy 

quickened to 3.8 per cent in March, the highest 

level since February 2020 from 3.5 per cent in 

previous month. Monthly, consumer prices 

edged up by 1.0 per cent faster than 0.6 per 

cent increase in February (Statistics South 

Africa, 20 April 2022). 
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Figure 8: SA Inflation & Repo Rate; March 2020 – 
February 2022 

  Source: South African Reserve Bank  
 

According to Statistics South Africa, 

unemployment rate increased to 35.3 per cent 

in the fourth quarter of 2021, from 34.9 per 

cent in the previous period. It was the highest 

unemployment rate since 2008. The number of 

unemployed persons increased to 7.9 million 

with the construction and manufacturing 

sectors continuing to be the most affected. 

The COVID-19 pandemic exacerbated South 

Africa's labour market woes in 2021. Notably, 

before the pandemic, the economy was 

already suffering from high levels of 

joblessness as problems such as persistent 

electricity cuts choked growth, contributing to 

poverty and inequality (Statistics South Africa, 

20 April 2022).  

3.0 Economic Developments in Selected 

SACU Member Countries (Namibia, Lesotho & 

Botswana) 

 3.1 Quarterly GDP Growth 

GDP growth in Namibia rose by 3.3 per cent 

year-on-year in the fourth quarter of 2021, 

following an upwardly revised 6.3 per cent 

growth in the previous quarter. It was the third 

consecutive quarter of expansion after a 

pandemic-induced recession, although at a 

slower pace. Growth slowed primarily in hotels 

& restaurants (6.1 per cent vs 20.1 per cent); 

transport & storage (3.9 per cent vs 9.5 per 

cent) and agriculture & forestry (5.3 per cent 

vs 8.6 per cent). The Namibian economy 

rebounded to positive growth for the first time 

in two years, growing by 2.4 per cent in 2021 

compared to a contraction of 7.9 per cent 

recorded in 2020 during the height of COVID-

19 pandemic. The improved annual 

performance was mainly driven by the primary 

and tertiary industries that recorded growth 

rates of 8 per cent and 1.9 per cent, 

respectively. The secondary industries 

performance remained weak albeit showing 

signs of improvement, with a 6.6 per cent 

slump smaller than a double-digit contraction 

of 12.1 per cent in 2020. Meantime, on a 

quarter-on-quarter basis, the economy 

contracted by 1.39 per cent quarter-on-

quarter in the third quarter of 2021 compared 

to a 2.25 per cent expansion in the second 

quarter of 2021. (Central Bureau of Statistics 

of Namibia| Trading Economics, 29 April 2022). 

Economic activity in Lesotho contracted by 

0.28 per cent quarter-on-quarter in the fourth 

quarter of 2021 following a 1.23 per cent 

expansion in the third quarter of 2021. 

Lesotho’s economy is closely linked to South 

Africa with imports from South Africa, mainly 

foodstuffs, constituting about 80 per cent of its 
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total imports. The economy has been affected 

by domestic supply chain disruptions, weak 

external demand and lower remittances from 

SA (Lesotho Bureau of Statistics| 

ww.centralbank.org.ls, 28 April 2022). 

The Botswana economy contracted by 2.8 per 

cent in the fourth quarter of 2021 compared to 

3.4 per cent expansion in the third quarter of 

2021, preliminary estimates showed. 

Meantime, on a year-on-year basis the 

economy increased by 5.6 per cent during the 

period under review, as opposed to a 

contraction of 4.6 per cent in the same quarter 

of 2020. The growth was attributed to real 

value added of Diamond Traders and Mining & 

Quarrying which rose by 25.6 per cent and 18.9 

per cent, respectively. All other industries 

recorded positive growths of more than 2.0 per 

cent except for Water & Electricity and Public 

Administration & Defence which declined by 

9.6 and 1.7 percent, respectively (Botswana 

statistics office, April 2022). 

3.2 Annual Inflation Rate 

Annual inflation in Namibia remained at 4.5 

per cent in March 2022, unchanged from 

February 2022, but still close to high levels not 

seen since 2019. Prices slowed marginally for 

food & nonalcoholic beverages, furnishings, 

restaurant & hotels and recreation & culture. 

At the same time, inflation remained steady 

for housing & utilities and education, while 

prices fell further for clothing & footwear 

(Central Bureau of Statistics of 

Namibia|Trading Economics, 27 April 2022). 

The inflation rate in Lesotho decreased to 7.2 

per cent in March 2022 after rising to 7.5 per 

cent in February, amid a steady rise in the 

price of food and non-alcoholic beverages, 

clothing and footwear, and utility costs 

(Lesotho Bureau of Statistics, 27 April 2022). 

In Botswana, annual inflation decreased to 10 

per cent in March 2022 from a 10.6 per cent 

hike in February 2022. This follows a 

moderation in the prices for transport, that 

eased to 23.8 per cent from 27 per cent in 

February; alcoholic beverages & tobacco 

prices edged lower to 9.3 per cent from 9.6 per 

cent in February while prices at restaurants 

and hotels eased to 4.5 per cent from 4.9 per 

cent in February 2022.  On a monthly basis 

consumer prices rose by 0.3 per cent, 

unchanged from the previous month (Central 

Statistics Office, Botswana, 27 April 2022). 

3.3 Monetary Policy Stance 

The BON raised its benchmark repo rate by 25 

basis points to 4.25 at its April 2022 meeting, 

in line with South African Reserve Bank’s 

Monetary policy stance. The Bank’s policy 

makers highlighted that the current stance was 

appropriate to continue supporting domestic 

economic activity, while at the same time 

safeguarding the one-to-one link between the 

Namibian Dollar and the South African Rand 

(Bank of Namibia | Trading Economics, 13 April 

2022).  

The Central Bank of Lesotho (CBL) Monetary 

Policy Committee met on 29 March 2022. 
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Having considered the Net International 

Reserve (NIR) developments and outlook, 

regional inflation and interest rate outlook, 

domestic economic conditions, and the global 

economic outlook, the MPC decided to revise 

upwards the current NIR target floor of US$790 

million to US$820 million. 

At this level, the NIR target will remain 

consistent with the maintenance of the 

exchange rate peg between the loti and the 

South African rand. Secondly, increase in the 

CBL rate from 4.00 per cent per annum to 4.25 

per cent per annum. The rate, set at this level, 

will ensure that the domestic cost of funds 

remains aligned with the rest of the region. 

Finally, the Committee will continue to 

monitor the global developments and their 

likely impact on domestic macroeconomic 

conditions, especially the net international 

reserves (NIR), to take corrective action when 

needed (Bank of Lesotho, 29 March 2022). 

At the meeting held on April 28, 2022, the 

Monetary Policy Committee (MPC) of the Bank 

of Botswana decided to increase the Monetary 

Policy Rate (MoPR) by 51 basis points from the 

prevailing 1.14 percent yield on the 7-day Bank 

of Botswana Certificate to 1.65 percent. The 

MPC noted the growth-enhancing economic 

transformation reforms and supportive 

macroeconomic policies currently being 

implemented. These include accommodative 

monetary conditions, improvements in water 

and electricity supply, reforms to further 

improve the business environment and 

government interventions against COVID-19, 

including effective vaccination rollout 

programme. 

The central Bank of Botswana has 

implemented new monetary policy reforms, 

adopting the use of the MoPR that specifically 

targets the yield on the 7-day BOB Certificate 

as advised by the IMF. The BOB’s benchmark 

interest rate was last set at a record low of 

3.75 per cent during its February 2022 

meeting. The Bank highlighted that the 

decision is aimed at continuing to support the 

domestic recovery against a backdrop of strong 

inflationary pressures and uncertainty posed 

by the new Omicron COVID-19 variant. Policy 

makers said that risks to the inflation outlook 

were still assessed to be skewed to the upside. 

These risks included possible maintenance of 

travel restrictions and other COVID-19 

containment measures, as well as second-

round effects of the recent increases in 

administered prices (Bank of Botswana, 28 

April 2022). 

Figure 9: Interest Rates in other SACU 
countries 

Source: Central Bank of Lesotho, Bank of Botswana and Bank 
of Namibia 
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4.0 DOMESTIC ECONOMIC DEVELOPMENTS       

4.1 GDP Growth 

Economic activity as measured by the Gross 

Domestic Product (GDP) is estimated to have 

increased by a slower 2.1 per cent, on a year-

on-year and seasonally adjusted basis, in the 

fourth quarter of 2021 from a revised growth 

of 3.9 per cent in the third quarter of 2021. 

The slowdown in economic activity was largely 

attributed to poor performance in the tertiary 

sector and moderate increases in the primary 

and secondary sectors. On a quarter-on-

quarter basis, GDP declined by 0.3 per cent 

(seasonally adjusted) in the fourth quarter of 

2021 from a revised growth of 0.1 per cent in 

the previous quarter.  

The primary sector grew by 4.2 per cent year-

on-year in the fourth quarter of 2021, from a 

revised growth of 12.3 per cent in the third 

quarter of 2021. Subsectors that depicted 

resilient growth in the quarter under review, 

amid at a slower pace than the previous 

quarter, were ‘animal production’ and 

‘forestry activities’. The ‘animal production’ 

subsector recorded a 9.6 per cent growth in 

the fourth quarter of 2021 compared to 21.3 

per cent in the previous quarter, mainly 

benefitting from a 13.2 per cent increase in pig 

slaughters during the last quarter of 2021. The 

‘forestry’ subsector on the other hand grew by 

32.1 per cent in the quarter under review, 

mainly driven by continuous improvement in 

external demand for forestry products as 

COVID-19-induced lockdown restrictions were 

ceased by most countries. On the contrary, 

there was negative performance in ‘crop 

production’ and ‘mining & quarrying’ due to a 

fall in sugarcane and coal production, 

respectively, in the period under review. 

The secondary sector also continued to record 

positive performance, increasing by 5.1 per 

cent on a year-on-year basis in the quarter 

under review, compared to 6.3 per cent in the 

in the previous quarter. The growth largely 

benefitted from increased economic activity in 

the ‘manufacturing’ and ‘water supply’ 

subsectors. The rebound in external demand 

(from a low base in the previous year) 

supported strong growth in the export-

oriented manufacturing sector. Evidently, the 

manufacturing subsector grew by 6.5 per cent 

(year-on-year basis) in the fourth quarter of 

2021, from 6.4 per cent in the third quarter of 

the same year. Sub-sectors that drove industry 

growth included ‘manufacture of beverages’, 

‘manufacture of textiles’ and ‘manufacture of 

food products excluding sugar’. Positive 

performance was also observed in the ‘water 

collection & treatment’ subsector whose 

output rose by 9.2 per cent on a year-on-year 

basis in the quarter under review, compared to 

5.8 per cent in the previous quarter. The 

observed increase in water sales during the 

quarter under review was a result of good rains 

which ensured good dam levels and consistent 

supply of water, coupled with an acceleration 

in economic activity in domestic industries.  
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Subsectors that recorded poor performance 

within the secondary sector included ‘sugar 

processing’, ‘electricity supply’ and 

‘construction’. Sugar manufacturing declined 

by more than 30 per cent on a year-on-year 

basis largely due to a prolonged strike in some 

parts of the sugar belt in the period under 

review. Electricity supply and construction 

decreased by 35.5 and 2.5 per cent, 

respectively, on a year-on-year comparison in 

the quarter under review.  

Output for the tertiary sector contracted by 

1.6 per cent in the fourth quarter of 2021, from 

a marginal growth of 0.5 per cent in the 

previous quarter. Subsectors that contributed 

negatively to the services sector included 

‘wholesale & retail trade’, ‘public 

administration’ and ‘professional, scientific & 

technical activities’. Disruptions from social 

unrests and weak real disposable incomes in 

the aftermath of COVID-19 continued to weigh 

negatively on ‘wholesale & retail trade’, which 

declined by 6.4 per cent in the quarter under 

review, following a contraction of 3.9 per cent 

in the previous quarter. The output of general 

government services receded by 1.8 per cent 

year-on-year due to a reduction in central 

government payroll numbers, which is 

attributable to a higher natural attrition rate 

in personnel against a slower replacement 

rate. However, positive performance was 

noted in ‘financial services except insurance’ 

and ‘tourism related activities’, where the 

latter depicted a rebound from a low base of 

the previous year due to COVID-19 induced 

travel restrictions. Further growth in the 

tourism sector was limited by the advent of 

Omicron variant that led to the red listing of 

countries in the Southern region.  

Figure 10: QUARTERLY GDP GROWTH (YEAR-
ON-YEAR), SEASONALLY ADJUSTED; 
MARCH 2019 – DECEMBER 2022 

 
Source: Central Statistics Office (CSO) 

 

 

4.2 Selected Quarterly Economic Indicators 

• Electricity Consumption 

Total electricity sales (sourced from the 

Eswatini Electricity Company, EEC) depicted a 

strong rebound of 4.3 per cent (seasonally 

adjusted) in the quarter ended March 2022 

compared to a decline of 3.0 per cent in the 

quarter ended December 2021. Notably, all 

three (3) electricity customers’ categories 

recorded an increase in electricity sales during 

the quarter under review. Domestic electricity 

sales rose by 2.0 per cent in the first quarter 

of 2022 from a contraction in the previous two 

consecutive quarters, depicting an increase in 

demand from households in the economy. 
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from a negative growth of 6.1 per cent in the 

previous quarter. The acceleration in 

commercial sales can largely be attributed to 

the continued easing of COVID-19 restrictions, 

which led to some businesses resuming normal 

operations. In addition, sales to the ‘irrigation 

power & bulk’ category accelerated by 5.7 per 

cent in the first quarter of 2022 picking up 

from a decline of 2.3 per cent in the previous 

quarter. This indicates increased activity from 

irrigated farms particularly sugar cane 

production. The total number of electricity 

customers rose by 1.4 per cent to record 

258,304 during the quarter under review, 

owing to increases in ‘domestic’ and 

‘commercial’ categories. 

Figure 11: Electricity Consumption; 2018Q1 
to 2022Q1 

 
Source: Eswatini Electricity Company  
 

• Water Consumption 

Figures sourced from the Eswatini Water 

Services Corporation (EWSC) indicate that 

total treated water consumption increased by 

a slower 2.1 per cent (seasonally adjusted) in 

the quarter ended March 2022 compared to 3.4 

per cent in the quarter ended December 2021. 

Water sales to residential households grew by 

3.1 per cent in the first quarter of 2022 

compared to a growth of 4.5 per cent in the 

fourth quarter of 2021. Similarly, the demand 

for treated water by the industries continued 

on an upward trajectory, as sales to the 

‘commercial’ category increased by 1.1 per 

cent during the quarter under review. The 

total number of treated water customers grew 

by 2.3 per cent to 62,869 at the end of the 

quarter under review.  

Figure 12: Water Consumption; 2018Q1 to 
2022Q1 

 
Source: Eswatini Water Services Corporation (EWSC) 
 
 

• Construction 

Preliminary figures sourced from 

‘Municipalities and Town boards’ in Eswatini, 

reflect a stagnation in planned construction 

activity in the private sector. The total number 

of building plans approved stood at 156 units in 

the first quarter of 2022 compared to 155 units 

in the fourth quarter of 2021. Building plans 

approved from the ‘industrial’ category rose to 

23 units in the quarter ended March 2022 from 

19 units recorded in the previous quarter. 

Correspondingly, ‘other’ building plans 

approved mainly constituting institutional 

housing and religious structures also increased 

to 28 units in the quarter under review from 26 
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units in the previous quarter. On the contrary, 

residential buildings, which account for a 

majority of the total buildings approved, 

declined by 4.5 per cent to record 105 units 

from 110 units between the two quarters under 

review. In terms of value, total building plans 

approved grew by 25.3 per cent to record 

E239.1 million in the quarter under review 

compared to E178.7 million in the previous 

quarter.  

Figure 13: Building Plans Approved; 2019Q1 
to 2022Q1 

 

Source: City Councils, Town Councils and Town Boards 

• Mining and Quarrying 

Developments in mining activity were mixed in 

the quarter ended March 2022. Coal production 

significantly rose by 71.6 per cent to 59, 884 

metric tonnes in the first quarter of 2022 from 

34, 897 metric tonnes recorded in the fourth 

quarter of 2021. The increase in coal 

production can largely be attributed to the 

successful mining of a high yield crown land, 

following the award of a mining license for that 

area issued in October 2021. However, 

quarried stone production further declined by 

19.4 per cent to 43,535 cubic metres in the 

quarter ended March 2022, compared to 54, 

008 cubic metres in the previous quarter. The 

decrease resulted from slow uptake of newer 

mega public capital projects particularly road 

infrastructure, as most projects such as the 

Manzini – Mbadlane road had reached 

completion stage and were not replaced by 

projects of the same magnitude in terms of 

quarry demand. 

Figure 14: Coal and Quarry Production; 
2019Q1 to 2022Q1 

 

Source: Mining Department 

• Fuel Imports 

Total fuel import volumes (sourced from the 

Ministry of Natural Resources and Energy, 

MNRE) rose by 2.1 per cent (seasonally 

adjusted) in March 2022, compared to a 

decline of 3.8 per cent in February 2022. The 

increase was mainly driven by diesel import 

volumes, which grew by 4.1 per cent during the 

period under review reflecting a positive 

performance in commercial freight activities. 

On the contrary, petrol import volumes fell by 

3.2 per cent in March 2022 from a mere growth 
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of 0.2 per cent in the previous month. Paraffin 

import volumes remained on a downward 

trend, further declining by 11.5 per cent, 

between the two months under review. 

Notably, fuel import volumes continue to 

recover from the negative effects of the 

pandemic together with the disruptions caused 

by the socio-political riots, which resulted in 

diversification and rationalization in the use of 

fuel by households and industries as well as 

supply disruptions in South Africa’s ports 

where fuel is sourced. 

Figure 15: Fuel Imports; January 2020 to 
March 2022 

 
Source: Ministry of Natural Resources and Energy 
 

4.3 Monetary Sector Developments 

4.3.1 Gross official Reserves 

Gross official reserves recorded an increase of 

24.4 per cent month-on-month and a decline 

of 6.6 per cent year-on-year to reach E8.7 

billion at the end of April 2022. The month-on-

month reserves position was boosted by Rand 

proceeds from quarterly Southern African 

Customs Union receipts at the beginning of 

April 2022 as well as net inflows from foreign 

currency trades with local banks. 

Subsequently, the import cover improved from 

2.6 months in March 2022 to 3.3 months at the 

end of April 2022.  

As of 6 May 2022, gross official reserves had 

increased further to E9.4 billion an equivalent 

to 3.5 months of import cover, on account of 

Rand inflows from trades with local banks.  

 
Figure 16: Gross Official Reserves & Import 
Cover 

 
 
Source: Central Bank of Eswatini 

4.3.2 Credit Extension 

Credit extended to the private sector 

contracted by a marginal 0.03 per cent over 

the month to E15.8 billion at the end of March 

2022, however, compared over the year, 

private sector credit reflected an increase of 

3.3 per cent. The month-on-month fall in 

credit emanated from credit to other sectors 

of the domestic economy (namely, other 

financial corporations, parastatals, and local 

government), which offset growth in credit to 

the business and household sectors. In real 

terms, year-on-year growth in private sector 

credit continued on a downward trend, 

recording its fourth consecutive decline in 

March 2022. Annual growth in real private 

sector credit fell by 0.1 per cent in March 2022 
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from a 1.6 per cent decline the previous 

month.    

Figure 17: Private Sector Credit: Monthly 
Changes 

 
 
Source: Central Bank of Eswatini and Other Depository 
Corporations 

Credit extended to the household & non-profit 

institutions serving households (NPISH) sector 

recorded a marginal increase of 0.4 per cent 

month-on-month and 6.9 per cent on a year-

on-year basis to reach E7.8 billion at the end 

of March 2022. The month-on-month rise was 

registered across all its components; motor 

vehicle loans grew by 0.8 per cent while other 

personal (unsecured) loans rose by 0.7 per 

cent, and housing loans went up by 0.1 per 

cent.  

Figure 18: Household Credit by Product: 
Monthly Changes 

 
 
Source: Central Bank of Eswatini & Other Depository 
Corporations 

Credit extended to the business sector 

amounted to E7.1 billion at the end of March 

2022, depicting an increase of 1.8 per cent 

over the review month and 15.2 per cent 

compared over the year. The month-on-month 

expansion in credit was witnessed across all 

industries with the exception of the 

distribution & tourism and agriculture & 

forestry industries which contracted by 13.9 

per cent and 0.6 per cent, respectively.  

 
Figure 19: Business Credit by Industry: 
Monthly Changes 

 
Source: Central Bank of Eswatini and Other Depository 

Corporations 

Credit extended to other sectors of the 

domestic economy declined by 14.2 per cent 

over the month and by 48.1 per cent year-on-

year to close at E1.0 billion at the end of March 

2022. The fall was mainly due to credit to 

parastatals contracting by 47.4 per cent to 

E255.9 million in March 2022. On the other 

hand, credit to other financial corporations 

increased by 10.5 per cent to E696.7 million 

while credit to local government expanded by 

0.3 per cent to E42.4 million. 

The quality of the banking sector’s loan book 

marginally improved over the month of March 
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2022, with non-performing loans falling by 0.6 

per cent over the month to E1.0 billion at the 

end of March 2022. However, compared over 

the year, non-performing loans are 42.9 per 

cent higher. The non-performing loans ratio 

stood at 7.4 per cent, the same level observed 

the previous month but 1.8 percentage points 

higher than the 5.6 per cent recorded in March 

2021.   

Figure 20: Non-Performing Loans and Non-
Performing Loans Ratio   

 
Source: Central Bank of Eswatini 

 

4.3.3 Money Supply 

Broad money supply (M2) contracted by 7.0 per 

cent month-on-month and by 8.6 per cent over 

the year to close at E19.3 billion at the end of 

March 2022. The month-on-month fall in M2 

was evident in both components, namely, 

quasi money supply and narrow money supply 

(M1).  In real terms, annual growth in broad 

money supply remained subdued with M2 

falling by 12.0 per cent to record its fifth 

consecutive decline.  

Quasi money supply declined by 10.8 per cent 

over the review month and by 12.9 per cent on 

an annual basis to settle at E11.8 billion at the 

end of March 2022. The fall in quasi money was 

solely due to a 12.7 per cent decline in time 

deposits. Savings deposits on the other hand, 

recorded a marginal increase of 0.5 per cent 

over the review month.  

Narrow money supply (M1) amounted to E7.6 

billion at the end of March 2022, depicting 

marginal contractions of 0.4 per cent month-

on-month and 0.9 per cent year-on-year. 

Responsible for the fall in M1 was currency in 

circulation declining by 4.2 per cent over the 

month and 10.8 per cent year-on-year. 

Transferable (demand) deposits, however, 

grew by 0.1 per cent month-on-month and 0.4 

per cent over the year.  

Figure 21: Money Supply: Monthly Changes 

 
Source: Central Bank of Eswatini and Other Depository 
Corporations 

4.4 Public Debt 

4.4.1 Total Public Debt 

At the end of April 2022, total public debt 

stood at E26.9 billion dropping by about 3.9 per 

cent from E28.0 billion recorded at the end of 

February 2022. Contributing to the fall was a 

reduction in total domestic debt when 

Government repaid the CBE Advance, while 

total external debt also fell by E600 million or 

5.3 per cent, due to settlements.  At this level, 
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total public debt was equivalent to 34.5 per 

cent of GDP at the end of the period.  

 
Figure 22: Total Public Debt; April 2021 to 
April 2022 

 
Source: Central Bank of Eswatini 

On a month-on-month basis, total public debt 

decreased by 2.2 per cent from E27.5 billion to 

E26.9 billion on account of a fall in total 

domestic debt, while total external debt 

remined constant.  

Annually, total debt increased by 7.17 per cent 

from E25.1 billion to E26.9 billion. Considering 

critical debt ratios, at this level Eswatini is 

within the 35 per cent of GDP Policy threshold, 

and the 60 per cent of GDP SADAC 

Macroeconomic Convergence threshold, 

however total debt is increasing nominally. 

Worrying of note is that the increase in mainly 

driven by domestic borrowing, which is 

primarily used for general budget financing, 

and a small portion goes to investment. This 

therefore creates pressure in future debt 

servicing because the current borrowing does 

not translate to real growth that can generate 

revenue in the future. 

4.5 External Sector Developments 

Eswatini recorded its second consecutive 

merchandise trade deficit in the month of April 

2022, amounting to E423.5 million, 13.7 per 

cent wider than the deficit recorded in March. 

Imports declined by 19.4 per cent month-on-

month to E2.378 billion, and were 5.1 per cent 

higher on a year-on-year comparison. Exports 

on the other hand recorded a larger decline 

relative to imports, falling by 24.2 per cent 

month-on-month to E1.955 billion, explaining 

the deterioration in the merchandise trade 

balance. On a year-on-year basis, exports fell 

by a moderate 4.7 per cent. 

Figure 23: Merchandise Trade; November 2021 – 
April 2022 

 
 
Source: Eswatini Revenue Authority and Central bank of Eswatini 

 
South Africa continues to be the country’s 

main trading partner with 75.8 per cent of 

commodities exported to that market against 

a 72.6 per cent of imports being sourced from 

the neighboring economy in April. Cumulative 
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from January to April 2022. Exports to date 

amounted to E9.560 billion, 7.0 per cent higher 

than the cumulative exports to April in 2021. 

Imports for the first four months of the year 

amounted to E10.305 billion, 12.1 per cent 

higher than the comparable period of 2021. 

An analysis into April 2022 trade reveals a 

decline in all of the country’s major export 

lines, with ‘soft drink concentrates’ falling by 

20.6 per cent month-on-month to E890.8 

million, albeit still remaining Eswatini’s 

leading export commodity at 45.6 per cent of 

total exports for the month. ‘Sugar and sugar 

confectionary’ exports plunged by 48.8 per 

cent month-on-month to E220.1 million, while 

contracting by 45.2 per cent year-on-year. 

Lower sucrose yields due to adverse weather 

has been sighted by the industry as the main 

cause of lower quantities produced this 

season, resulting in lower exports of this 

product. The exports of ‘wood and articles of 

wood’ also fell in the month of April by 18.3 

per cent to E166.7 million, while ‘textile and 

wearing apparel’ exports in the same month 

plummeted by a 29.1 per cent to E270.0 

million. 

The country’s total imports fell by 19.4 per 

cent month-on-month, to E2.378 billion. The 

major import line continues to be energy 

products which encompass both fuel and 

electricity, accounting for 18.1 per cent of 

total imports for the month. Imports of this 

commodity fell by 7.0 per cent month-on-

month to E429.7 million. Textile and textile 

inputs also contracted by 7.7 per cent to 

E250.5 million while the machinery electric 

equipment and appliances combined 

amounted to E269.1 million recording a 28.8 

per cent month-on-month decline. Food 

imports in April 2022 amounted to E226.9 

million, 16.9 per cent lower than the preceding 

month and 22.7 per cent lower on a year-on-

year basis. Vehicles excluding railway also 

recorded a decline of 31.0 per cent to E122.6 

million. Overall, most significant import lines 

declined in April however, not enough to 

mitigate the widening merchandise trade 

deficit observed in April. 

4.6 Exchange Rates Developments 

Since the previous meeting of the MPCC, the 

Rand along with the Lilangeni strengthened 

against the major trading currencies. 

Compared to February 2022, the Rand 

appreciated by 1.5 per cent to average E15.00 

against the US Dollar, 5.8 per cent to average 

E19.42 against the Pound Sterling and 5.9 per 

cent to average E16.25 against the Euro in April 

2022, respectively. The domestic unit’s 

appreciation follows the monetary policy 

decision by the SA Reserve Bank that saw the 

repo rate raised to 4.25 per cent with an 

indication of possible further hikes in the next 

MPC meetings. This stance increased returns 

on South African assets despite the more 

hawkish outlook by the US Federal Reserve 

Bank. The Rand also built strength further on 

the South Africa’s trade developments as gold 

and other metal prices soared in response to 
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global fears of supply pressure linked to the 

metal export sanctions on Russia. 

However, towards the end of the review period 

(April 2022), the Rand succumbed to global 

monetary policy developments coupled with 

negative South Africa’s economy growth 

prospects. The Rand suffered under the 

prospects of a more aggressive interest rate 

hike by the US Fed that attracted investors to 

the US Dollar as a safe haven thus its 

bolstering. In South Africa, the continued 

power cuts and floods that affected mainly the 

Kwazulu-Natal province, came in as economic 

growth risks and a deterrent to the 

Rand/Lilangeni appreciation. Although the 

Rand-supportive surging commodity prices 

proved slower in April 2022, they were just 

enough to cushion the Rand/Lilangeni against 

further losses.  

The Rand/Lilangeni ended April 2022 weaker 

than the end-period in February 2022; trading 

at E15.88 to the US Dollar, at E19.91 to the 

Pound Sterling and at E16.74 to the Euro. 

Short-to-medium prospects for the Rand 

mainly depend on US monetary policy hawkish 

behavior vis-à-vis South Africa’s conduct of 

monetary policy and commodity prices 

reliance on global demand linked to the COVID-

19 resurgence in China.  

 

 

 

 

Figure 24: Lilangeni Exchange Rates against 
Selected Major Currencies 
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PART B: INFLATION 

DEVELOPMENTS 

5.1 Headline Inflation 

The country’s annual consumer inflation rose 

by a 0.1 percentage point to 3.4 per cent in 

March 2022, compared to 3.3 per cent in 

February 2022. Contributing to the observed 

growth were increases in the price indices for 

‘transport’, ‘food & non-alcoholic beverages’ 

and ‘alcoholic beverages & tobacco’. 

Transport inflation grew by a higher 5.9 per 

cent in March 2022 from 4.9 per cent in the 

previous month. This increase was mainly 

driven by upward adjustments in domestic fuel 

prices, as petrol prices rose by the E1.40/litre, 

whilst diesel prices were elevated by 

E1.60/litre during the month under review. 

Similarly, the index for ‘food & non-alcoholic 

beverages’ increased to 3.7 per cent in March 

2022 compared to 3.4 per cent in the previous 

month.  Increases were noted in the prices for 

‘meat’, ‘fish & seafood’ and ‘oils & fats’. 

Moreover, the price index for ‘alcoholic 

beverages & tobacco’ also rose by a 0.4 

percentage point to record 4.0 per cent in 

March 2022, benefitting from increases in the 

prices for ‘wine’ and ‘beer’.   

The above increases were partially offset by 

decreasing rates of growth in the price indices 

for ‘housing & utilities’ and ‘clothing & 

footwear’. The index for ‘housing and utilities’ 

declined to 3.2 per cent in March 2022 from 3.7 

per cent in the previous month, resulting from 

a decline in the prices of ‘gas’ and ‘solid fuels’. 

On the other hand, the index for ‘clothing & 

footwear’ fell by 1.8 percentage points to 2.8 

per cent in March 2022, driven by decreases in 

the prices for garments and footwear.  

On a month-on-month comparison, consumer 

prices increased by 0.6 per cent in March 2022 

from a lower 0.1 per cent in the previous 

month. Notable increases were observed in the 

price indices for ‘food and non-alcoholic 

beverages’, transport’ and housing and 

utilities’, which grew by 1.5, 1.2 and 0.6 

percentage points, respectively, during the 

period under review. However, these increases 

were slightly counteracted by decreasing rates 

of growth in the price indices for ‘household 

furniture & maintenance’ and ‘clothing & 

footwear’. 

Figure 25: Inflation Trends and Components; 
March 2021 to March 2022 

 
Source: Central Statistics Office (CSO) 
 

Core inflation, which is CPI excluding volatile 

items such as food, auto-fuel and energy, 

slowed further to 1.4 per cent in March 2022 

from 1.7 per cent in February 2022. The CPI for 
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cent, between the two months under review, 

whilst the CPI for semi durable goods 

decreased from 4.4 per cent to 2.9 per cent 

during the same period.  On a month-on-month 

basis, core inflation recorded a deflation of 0.1 

per cent.   

5.2 Inflation and Interest Rate Trends in 

Eswatini 

The Bank left the discount rate unchanged at 

4.0 per cent in its March 2022 whilst the SARB 

hiked the repo rate by 0.25 per cent to 4.25 

per cent in March 2022.  This created a 

negative differential of 0.25 per cent between 

the discount rate and the repo rate. 

Figure 26: Inflation and Discount Rates 

 
Source: Central Statistics Office and Central Bank of Eswatini 

 

5.3 Inflation Outlook 

Inflation forecasts have remained on an 

upward trend for the short-to-medium term 

but growing at a slow pace compared to the 

forecasts of March 2022. The slow pace growth 

in inflation in the short-term is in line with the 

lower than expected inflation outturn for the 

month of March 2022. Upward pressures on 

inflation are generally expected from domestic 

and global economic developments. These 

upward pressures are mainly driven by the 

expected increases in Brent Crude Oil prices 

which lead to increases in domestic fuel prices. 

While, these developments have also seen 

higher fuel price adjustments in SA, the 

reduction in the fuel levy in SA is expected to 

cushion domestic inflation against high 

imported inflation. Downward pressures to 

inflation are also expected to emanate from 

the appreciation of the Rand/ Lilangeni 

exchange rate. 

 

As previously expected, increases in domestic 

administered prices such as utility tariffs and 

public transport fares are expected to exert 

inflationary pressure in the second quarter of 

2022. As a result, the annual average inflation 

forecast for 2022 came slightly down to 4.10 

per cent from 4.20 per cent forecasted in 
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the third quarter of 2022 is forecasted at 4.35 
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quarter of 2022 is projected at 4.48 per cent 

(from 4.54 per cent). 

In the medium term, 2023 and 2024 are 

forecasted to be marginally lower than 

previously expected. In this period, the Rand is 

expected to remain weaker, exerting upward 

pressure on inflation. Increases in domestic 

administered prices pose as an upside risk. 
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stabilise and increase at a slower pace, 

somewhat cushioning against the inflationary 

pressures. Therefore, inflation for 2023 is 

forecasted at 4.02 per cent (from 4.05 per 

cent) and 2024 forecasted at 4.17 per cent 

(4.20 per cent).  

Figure 27: Inflation Outlook 

 

Source: Central Bank of Eswatini 
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