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Real and Social Sectors Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13

Overall Inflation 6.0 5.9 5.7 4.7 4.4 4.4

Food 6.8 5.7 5.8 4.0 3.8 3.9

Transport 1.8 4.2 4.1 1.4 0.9 0.9

Other 5.2 5.4 5.3 5.3 4.6 4.7

Money and banking

 Narrow money annual growth  (%) 34.3 28.8 13.9 8.5 19.2 28.6

 Broad money annual growth (%) 18.5 17.4 14.7 10.1 11.3 15.9

 Domestic credit (net) - E' Million 5 481.10       6 768.30       7 120.90       5 645.90       6 762.10       6 748.70       

         Government -3189.9 -2506.3 -2205.5 -3595.2 -3369.8 -3008.4

         Private sector 8671.1 9274.6 9326.3 9241.1 10131.9 9757.1

Private sector credit annual growth (%) 4.0 13.6 11.8 12.0 21.6 21.1

 Interest rates (% p.a) 

         Prime lending 8.5 8.5 8.5 8.5 8.5 8.5

         Discount rate 5.0 5.0 5.0 5.0 5.0 5.0

         Deposit rate - 31 days 1.81 1.81 1.81 1.81 1.81 1.81

                           - 12 months 2.97 2.97 2.97 2.97 2.97 2.97

                           - T. bill rate 5.94 6.16 6.17 6.05 5.97 5.95

 Ratios 

         Liquidity ratio (required = 20 %) 29.9 28.8 29.1 28.6 26.5 27.1

         Loans/deposits ratio 82.4 84.3 87.6 86.2 84.3 89.9

 Net foreign assets (E'million) 8 658.70       7 808.10       6 860.81       8 638.92       8 446.67       7 920.29       

Annual % change in NFA 43.3 40.7 36.6 17.8 16.2 25.4

 Gross official foreign reserves 8 026.50       7 550.60       7 135.30       8 241.63       8 240.82       7 911.01       

Annual % change in GOR 40.5 43.4 47.4 29.1 38.0 41.8

 In months of import cover 4.6 4.4 4.1 4.1 4.1 3.9

Exchange Rates

US$ 9.92 10.07 9.97 9.92 10.20 10.36

EURO 12.97 13.41 13.32 13.52 13.77 14.20

GBP 15.05 15.59 15.83 15.96 16.44 15.94

Public Finance

Total public external debt  [E' million]3 086.70       3 086.70       3 296.20       3 296.20       3 296.20       3 400.50       

       As a % of GDP 8.8 8.8 9.4 9.4 9.4 9.7

Total public domestic debt  [E' million]2689.5 2672.8 2653.0 2697.6 2872.3 2919.3

      As a % of GDP 7.7 7.6 7.6 7.7 8.2 8.3

Total public debt  [E' million] 5 776.10       5 759.40       5 949.20       5 993.80       6 168.50       6 319.80       

      As a % of GDP 16.5 16.4 16.9 17.1 17.6 18.0

CENTRAL BANK OF SWAZILAND

Economic Policy, Research and Statistics Division

Swaziland Economic Indicators at a glance
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 1.0 EXUCUTIVE SUMMARY 

Real GDP 

Developments 

Preliminary projections estimates reflect that the real economy expanded 

by 2.8 percent in 2013 compared to a revised estimate of 1.9 percent in 

2012. The notable increase in 2013, benefited from improvements in the 

secondary and tertiary sectors. 

Price 

Developments 

The annual consumer inflation remained unchanged at 4.4 percent in 

December 2013, the same rate recorded in November 2013. Food inflation 

rose slightly from 3.8 percent in November 2013 to 3.9 percent in the 

month, mainly driven by increases in the prices of meat products. 

Interest Rates Interest rates remained unaltered in January 2014. The discount rate was 

maintained at 5 percent while commercial banks kept their prime lending 

rates unchanged at 8.5 percent.  

Monetary 

Aggregates

Over the month ended December 2013, net foreign assets fell by 6.2 

percent to E7, 920.3 million. Gross official reserves increased by 16.0 

percent to close at E9, 180 million and were enough to cover an estimated 

4.6 months of imports. Claims on the private sector decreased by 3.7 

percent to E9, 757.1 million in January 2014, from E10, 131.9 million the 

previous month. Broad money supply (M2) contracted by 4.1 percent to 

E11, 196.9 million over the month of December 2013. 

Exchange rate The domestic unit averaged E10.87 against the US dollar in January 2014 

falling from an average of E10.36 recorded the previous month. 

Public Debt At the end of January 2014, total public debt recorded E6, 599.7 million, 

an equivalent of 18.8 percent to GDP. This represents an increase of 4.4 

percent from the E6, 319.8 million recorded in December 2013.  

External Sector The country’s balance of payments recorded an overall surplus of E82.3 

million in the quarter ending September 2013, a much lower surplus from 

the position of E629.4 million in the quarter ended in June 2013. 
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 2.0 ANNUAL REAL GDP DEVELOPMENTS 

Preliminary projections estimates reflect that the real economy expanded by 2.81 

percent in 2013 compared to a revised estimate of 1.9 percent in 2012. The notable 

increase in 2013 benefited from improvements in the secondary and tertiary sectors.  

 

Figure 1: Real GDP growth rates by sector. 

Source: Central bank of Swaziland and MEPD 

 

The primary sector is estimated to have remained muted in 2013 despite continuous 

resilience of the mining and quarry sector and improvements in the crops produced 

under Swazi Nation Land (SNL). Maize production recovered from 76,100 tonnes 

produced the previous year to 81,900 in 2013 whilst cotton production grew from 

1,951 tonnes to 2,400 tonnes over the same period. Production of crops (mainly 

sugarcane and citrus) in the Individual Tenure Farms (ITF) was however affected by 

unfavorable weather conditions characterized by storms and heavy rains which 

partially affected the quality of the produce. This resulted in a meager 0.1 percent 

growth in the ITF sub-sector which carries a greater weight in the agriculture sector. 

                                                           
1
   Projections made in June initially projected 3.5 percent; the downward revision came in light of a slower growth 

in the manufacturing sector as a result of an unanticipated poor performance in sugar production resulting from 
storms and heavy rains that compromised the quality of cane thereby affecting sugar yields. These projections are 
still work in progress and thus are subject to change 
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The mining and quarry sector on the other hand is estimated to have grown by 28.8 

percent mainly benefiting from increased coal and iron ore production in 2013. 

 

The secondary sector is estimated to have accelerated by 4.2 percent in 2013 

compared to 0.5 percent the previous year. The manufacturing sector grew by 2.5 

percent in 2013 compared to 0.2 percent in 2012 mainly driven by increased 

production of zippers, soft drinks concentrates and beverages, timber products, 

fruit-cups and increased production lines by manufacturing companies (e.g. the 

setting up of a jam plant by the Rhodes Foods Group in April 2013).  

 

However, growth in the manufacturing sector could have been higher if it were not 

for muted growth in sugar production which suffered the effects of poor quality cane 

due to heavy rains during the harvesting period. On the positive side, the heavy rains 

benefitted the domestic-hydro-power generation resulting in a 12.7 percent increase 

in the subsector of ‘Electricity, gas and Water supply’ in 2013 recovering from a 5.8 

percent decline the previous year. The construction sector is estimated to have 

mainly benefited from a notable increase in real capital expenditure and 

improvement in the rate of implementation of construction projects in 2013/14. Most 

of the capital expenditure was directed towards road construction and completion of 

Sikhuphe International Airport. 

 

The tertiary sector is estimated to have grown by 3.2 percent in 2013 improving from 

2.5 percent in 2012. Growth in the tertiary sector mainly benefited from expansions 

in the ‘wholesale and retail trade’, ‘transport and communication’ and ‘government 

services’. Central government services registered positive growth as a result of the 

temporal suspension of freezing posts and the hiring freeze in 2013/14 which were 

implemented  for 3 years to 2012/13 fiscal years. Table 1 below shows a breakdown 

of the sectoral growth rates. 
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 Table1: Real GDP growth rates by sector.

Sectors  2009 2010 2011* 2012* 2013# 

Primary sector -1.3 3.5 8.5 3.8 0.0 

Agriculture & forestry -2.0 3.3 8.7 3.6 -0.3 
Mining & Quarry -21.0 27.0 -16.6 37.1 28.8 
Secondary sector -2.8 -2.7 -2.1 0.5 4.2 

Manufacturing  -2.0 -3.2 1.5 0.2 2.5 
Electricity, gas water 5.7 9.9 -5.5 -5.8 12.7 
Construction -3.0 -2.6 -34.8 9.5 23.6 
Tertiary sector 5.1 5.3 -1.2 2.5 3.2 
Wholesale & retail 4.9 4.5 -16.9 -4.3 4.0 
Transport & communication 5.6 9.2 2.7 19.3 8.5 
Financial Intermediation 5.0 1.0 4.2 1.7 3.1 
General government 4.0 5.4 5.9 -1.8 1.2 
TOTAL 1.2 1.9 -0.6 1.9 2.8 

Source: CSO, CBS and MEPD; *represents official provisional estimates by CBS and MEPD forecasting team as of 

January 2013 and # represent preliminary 2013 projections (not-official). (NB: The CBS uses these estimates 

pending availability of official actual data produced by the CSO National Accounts section.). Estimations are based 

on data collected during Annual Company Surveys, half year data collected from big companies, trade accounts 

and government accounts. 

   
 2.1 Price Developments 

 
The annual consumer inflation remained unchanged at 4.4 percent in December 2013, 

the same rate recorded in November 2013. There were minimal changes in all the 

components of the CPI in the period under review. Food inflation rose slightly from 

3.8 percent in November 2013 to 3.9 percent in the month under review, mainly 

driven by increases in the prices of meat products. In addition, the housing and 

utilities component, which carries a weight almost equivalent to the food component, 

rose by 0.2 of a percentage point to 5.4 percent in December 2013 from 5.2 percent 

the previous month, largely due to a 2.4 percent increase in prices for material of 

maintaining and repairing dwellings. Other minimal increases were noted in the price 

indices for ‘recreation and culture’ and ‘restaurants and hotels’. Overall movements 

in Swaziland’s food inflation were similar to those of South Africa as shown in Figure 2 

below.  
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  Figure 2: Trends in Swaziland and South Africa’s food inflation.

Source: Central Statistical Office 

 

The above stated increases were partially offset by slower increases in the price 

indices for ‘alcoholic beverage and tobacco’ and ‘miscellaneous goods and services’. 

The price index for ‘alcoholic beverages and tobacco’ grew by 3.8 percent in 

December 2013 compared to 4.1 percent the previous month while the growth rate 

of the index for ‘miscellaneous goods and services’ decreased to 1.4 percent in 

December 2013 from 1.6 percent the previous month. 

 

  Figure 3: Trends in Swaziland’s inflation components.

Source: Central Statistical Office 
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On month-on-month rates, consumer prices rose by 0.25 percent between November 

2013 and December 2013. Monthly increases were noted in the price indices for ‘food 

and non-alcoholic beverages’, ‘alcoholic beverages and tobacco’ and ‘furnishing and 

household equipment’. 

 

 2.2 Inflation for SACU member States 

In December 2013, annual inflation remained unchanged in Botswana (4.1 percent), 

and Swaziland (4.4 percent), while it increased in Namibia (4.9 percent, up from 4.4 

percent in November), and South Africa (5.4 percent, up from 5.3 percent in 

November). In Lesotho, the inflation rate eased to 5.1 percent in December from 5.2 

percent in November 2013. For the month of December 2013, South Africa registered 

the highest annual inflation rate among the Member States, registering inflation rate 

of 5.4 per cent followed by Lesotho at 5.1 per cent, Namibia at 4.9 per cent, 

Swaziland at 4.4 per cent, and Botswana at 4.1 per cent. All Member States continued 

to record a single digit annual inflation rate during December 2013, and average for 

2013, as shown in Table 2 below. 

 

Table 2: Annual inflation rates for SACU Member States  

 BOTSWANA LESOTHO NAMIBIA SOUTH AFRICA SWAZILAND 

Nov - 2013 4.1 5.2 4.4 5.3 4.4 

Dec - 2013 4.1 5.1 4.9 5.4 4.4 

2013 Average 5.9 5.0 5.6 5.7 5.6 

Source: SACU Member States Statistics Offices 

 

 3 MONETARY SECTOR 

3.1 Monetary Policy Stance 

After considering domestic, regional and international economic developments, the 

Monetary Policy Consultative Committee (MPCC), at its meeting held on the 31st 

January 2014, kept the discount rate unchanged at 5 percent in pursuit of the 
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objective of boosting the economic activity through increased lower borrowing costs 

the private sector. Consequently, commercial banks also kept the prime rate 

unchanged at 8.5 percent. The South African Reserve bank’s (SARB) Monetary Policy 

Committee (MPC) on the other hand, adopted a tighter monetary policy stance by 

increasing the repo rate to 5.5 percent. This was against a backdrop of a weakening 

Rand and an inflation rate that is pushing towards the upper limit of its target as well 

as the continued volatility in emerging markets. 

 

3.2 Developments on Monetary Aggregates 

Over the month ended December 2013, net foreign assets fell by 6.2 percent to E7, 

920.3 million. Net holdings of other depository corporations, which were the main 

contributor to the lower net foreign assets, fell by 18.8 percent to E709.1 million.  

Net official assets amounted to E7, 211.2 million reflecting a 4.8 percent contraction 

but increased by 25.4 percent when compared to December 2012. 

 

Figure 4: GOR and NFA Annual Changes 

Source: Central bank of Swaziland 

 

Gross official reserves increased by 16.0 percent to close at E9, 180 million largely 

due to quarterly SACU receipts over the month of January 2014. The reserves were 

enough to cover an estimated 4.6 months of imports, higher than the 3.9 months 

recorded in December 2013. When valued in Special Drawing Rights (SDRs), gross 
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official reserves increased by 15.1 percent to SDR530.2 million. Over the year, gross 

official reserves expanded by 33.3 percent in Emalangeni terms and by 6.2 percent in 

SDR terms. 

 

Figure 5: Net Domestic Claims 

Source: Central bank of Swaziland 

Over the review month, net domestic claims tapered by 0.2 percent to E6, 748.7 

million due to a decline in net government balances coupled with a reduction in 

claims on the private sector. When compared year-on-year, net government balances 

hiked by 89.2 percent. 

 

Figure 6: Annual Private Sector Credit Growth 

Source: Central bank of Swaziland 
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Claims on the private sector decreased by 3.7 percent to E9, 757.1 million month-on-

month. The downswing was mostly driven by a 49.6 percent reduction in claims on 

other sectors (particularly other financial corporations) which settled at E504.8 

million. Claims on other resident sectors [Households & Non-Profit Institutions Serving 

Households (NPISH)] increased by 1.9 percent to E4, 128.1 million. Claims on 

households were primarily driven by month on month increases in ‘Motor vehicle’ and 

(1.6 percent) and ‘Housing’ (0.8 percent) loans. Claims on other non-financial 

corporations (Industry) reflected a sluggish 0.9 percent growth to close at E5, 124.2 

million. The growth in claims on industry was mainly reflected in the ‘Agriculture & 

Forestry’, ‘Transport and Communications’ and the ‘Construction’ sectors. Net 

government balances with the banking system contracted by 10.7 percent to E3, 

008.4 million over the month. On a yearly basis, claims on the private sector grew by 

21.2 percent.  

Figure 7: Annual Money Supply Growth

Source: Central bank of Swaziland 

Broad money supply (M2) contracted by 4.1 percent to E11, 196.9 million over the 

month ended December 2013. The decline was mainly discernible in narrow money 

supply (M1) which fell by 10.3 percent to E4, 399.2 million. The contraction in M1 was 

reflected in both currency outside depository corporations and transferable deposits. 

Currency outside depository corporations fell by 12.3 percent to E499.2 million while 

transferable deposits decreased by 10 percent to E3, 900 million. Quasi money 
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depicted a sluggish growth of 0.4 percent to close at E6, 797.7 million. Further 

analysis of the components of quasi money revealed that both savings and time 

deposits posted slight increases over the review month. Savings deposits showed a 1.5 

percent growth to E1, 543 million while time deposits reflected a rise of 0.1 percent 

to E5, 254.7 million. Over the year, M1 expanded by 28.6 percent while M2 rose by 

15.9 percent. 

 

 3.3 Exchange Rate Developments 

The Lilangeni/Rand’s exchange rate against major currencies fell in January 2014.The 

domestic unit averaged E10.87 against the US dollar in January of 2014 falling from an 

average of E10.36 recorded in December 2013. The local unit fell as risk appetite for 

emerging market currencies wanes off due to winding up of the quantitative easing 

programme of aggressively buying assets by the USA monetary authorities. In January 

2014, the local unit averaged E17.91 to the Pound Sterling and E14.81 to the Euro. 

Figure 8: Lilangeni against selected major Currencies 

Source: Central bank of Swaziland 
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 3.0 PUBLIC DEBT   

 

At the end of January 2014, total public debt recorded E6, 599.7 million, an 

equivalent of 18.8 percent to GDP. This represents an increase of 4.4 percent from 

the E6, 319.8 million recorded in December 2013. The increase was due to a surge in 

bonds auctioned coupled with the depreciation of the local currency during the period 

under review. Total public external debt stock (which includes public and publicly 

guaranteed debt) increased to E3, 569.4 or 10.2 percent to GDP. The increase was 

mainly attributed to the depreciation of the local currency against the US Dollar and 

other major currencies in which most of the country’s liabilities are denominated. 

 

  Figure 9: Total Public Debt As At 31 January, 2014 

 

Source: Central bank of Swaziland 

 

For the first time in history, the Central Bank of Swaziland auctioned a 10-year bond 

on behalf of the Government of the Kingdom of Swaziland where E100 million (One 

hundred Million Emalangeni) was on offer. The auction was held on January 28, 2014, 

settling on January 31, 2014. The bond will mature on January 31, 2024. The Coupon 
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Total bids received amounted to E299.09 million resulting in a bid-cover ratio of 2.99. 

Of the bids received, E296 million was competitive whilst E3.09 million was on the 

non-competitive category. Private Organizations submitted the most bids accounting 

for 42.14 percent of bids tendered followed by commercial banks at 33.44 percent 

and Non-bank financial institutions (NBFI) at 23.40 percent.  

 

As in the previous 3 auctions held in the fiscal year 2013/14, the auction was once 

again a huge success as the E100 million on offer was fully allotted at highly 

competitive rates resulting in the average yield accepted standing at 8.81 percent (at 

a premium). This is evidence enough that investor confidence has been restored. 

Accepted yields ranged from 8.75 percent to 9.00 percent. The highest yield 

submitted was 10.25 percent. The consideration amount or the actual amount to be 

received by Government as a result of these competitive bids is E102.87 million. The 

yields prevailing (at the time of the auction) for similar papers in RSA (R186) and 

Namibia (GC24) were 8.70 percent and 9.35 percent, respectively. 

 

Table 3: Bids By Category for E100 million 10-Year Government Bond 

Bidder Category Bids Received Bids Allotted 

 E % Share E % Share 

Commercial Banks 100,000,000 33.44  5,706,000  5.71 

NBFI  70,000,000 23.40 12,282,000 12.28 

Private Organisations  126,030,000 42.14 78,952,000 78.95 

Individuals   3,060,000    1.02   3,060,000   3.06 

Total 299,090,000  100 100,000,000  100 

  Source: Central Bank of Swaziland 

 

As shown in Table 3 above, on allotments made, Private Organizations had the largest 

share at 78.95 percent followed by NBFI at 12.28 percent, commercial banks at 5.71 

percent and individuals at 3.06 percent.  
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Figure 10:  Total Public Domestic Debt for the Period January – January 2014 

 

  Source: Central Bank of Swaziland 

Public domestic debt increased to E3, 030.3 million or 8.6 percent to GDP at end of 

January 2014 from E2, 919.3 million recorded in December 2013. The increase in 

domestic debt was mainly a result of the above stated auctioning of a 10-year bond 

where E100 million (One hundred Million Emalangeni) was on offer; as investors’ 

confidence continue to improve. Of the outstanding domestic debt; E1, 916.8 million 

represented Government Treasury Bills while E1, 113.6 million accounted for 

Government Bonds of various tenures maturing between 2014 and 2020. 

 

5.0 EXTERNAL SECTOR 

5.1 Overall Balance of Payments 

The country’s balance of payments recorded an overall surplus of E82.3 million in the 

quarter ending September 2013, a much lower surplus compared to E629.4 million in 

the quarter ending June. The major factors underlying the overall surplus in the third 

quarter of 2013 were the persistent surpluses recorded in the merchandise trade and 

current transfers of the current account as well as net inflows recorded in direct 

investment and other investment of the financial account. 
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from a revised surplus of E743.0 million the previous quarter. At this level the current 

account surplus was equivalent to 2.4 percent of GDP, from 2.1 percent in the second 

quarter. Contributing to the higher current account surplus was a significant trade 

surplus combined with a substantial net inflow in current transfers.  

 

Figure 11: Trends in the Current and Financial accounts (Sept -2012 to Sept -13) 

Source: Central Bank of Swaziland 

5.3 Trade Account  

The trade account recorded an improved surplus of E1,068.5 million in the third 

quarter of 2013 from E113.8 million in the second quarter. Merchandise exports rose 
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recorded a 7 percent quarter-on-quarter increase to E4,051.0 million in the third 
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September 3013. These developments and the depreciation of the rand/lilangeni 

against major world currencies have made a positive contribution to the improved 

position in the trade account. 

 

Sugar exports posted a sharp increase of 46.9 percent quarter-on-quarter to E1,426.9 

million in the third quarter from a 23.3 percent rise in the second quarter of 2013. 

The growth in sugar export earnings is partially due to increased production during 

the quarter. Further support for sugar exports came from the dynamics of the 

contracts the country has with the EU which elapsed at the end of the EU’s marketing 

year which is September which compelled the domestic sugar industry to meet its 

obligations by the end of the third quarter, resulting in the noticeable increases. The 

favourable exchange rate of the lilangeni against the Euro also gave sugar revenue a 

boost during the quarter under review. 

 

The third quarter saw a drastic improvement in the exports of miscellaneous edibles 

which increased by 27 percent quarter-on-quarter from E1,728.0 million in second 

quarter 2013. These gains were largely driven by a sudden jump in orders that were 

influenced mainly by weather conditions during the period coupled with operational 

strategies towards volume growth by the industry. In the second quarter this category 

had registered a 12 percent decline in export earnings. Export receipts from mining 

also made a marked turn-around registering a 11.3 percent quarter-on-quarter rise to 

E259.5 million in the third quarter after falling 3.8 percent in the second quarter.  

 

Total merchandise imports rose 5.6 percent year-on-year to E4,051.0 million in the 

third quarter from a 3.5 percent in the previous quarter. The rise in total imports 

during the quarter ending September 2013 is largely explained by increases in the 

categories of ‘mineral fuels, mineral oils and products of their distillation; bituminous 

substances; mineral waxes’ and ‘printed books, newspapers, pictures and other 

products of the printing industry; manuscripts, typescripts and plans’. 
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5.4 Services Account 

The services deficit persisted in the third quarter of 2013, increasing from E942.2 

million in the second quarter to E1,449.0 million. This deterioration was due to an 

increase in services outflows from E1,398.1 in the second to E1,958.9 million in third 

quarter of the year. Services inflows increased by a smaller margin of 11.8 percent 

from E455.9 million to E509.9 million in the third quarter. 

 

Transportation services inflows remain low and fell further to E56.9 million in the 

review period from a previous E101.2 million, whilst outflows from transportation 

services increased to stand at E167.7 million in the review quarter. Other business 

services outflows rose to a high of E1,791.2 in the third quarter. Other business 

services comprise legal, accounting and management services. Net travel services 

recorded an increased outflow of E189.2 million, further contributing to the increase 

deficit seen in the services account. 

 

5.5 Income Account  

The income account continued to be in a deficit position; this deficit increased to E1, 

130.1 million in the third quarter from E708.0 million the previous quarter. Inflows 

posted a narrow 2 percent increase to E438.3 million while outflows posted a 

quarterly increase of 38 percent to E1,568.5 million.  

 

Main contributors to income inflows in the third quarter were compensation of 

employees as well as interest earnings. Compensation of employees increased from 

E40.5 million in the second quarter to E56.0 million in in the third. Interest earnings 

stood at E156.0 million in the third quarter of 2013. Banks, pension funds as well as 

the official sector all contributed to this interest earned. 

 

The main contributor to income outflows continued to be dividends and distributed 

branch profits which stood at E850.0 million in the review quarter. Investment income 

outflows increased from E1,116.5 million in the second to E1,552.5 million in the third 
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quarter respectively, explaining the increased deficit seen in this account. 

 

5.6 Current Transfers 

The current transfers account maintained its net surplus trend, with the net inflow 

rising by 2.9 percent to E2,346.0 million in the review quarter. Current transfers 

outflows rose by 38 percent quarter-on-quarter to stand at E337.9 million in the 

quarter ending September 2013, whilst inflows only rose by 6.4 percent to E2, 683.9 

million. The large inflow is consistently supported by Southern African Customs Union 

(SACU) receipts. Other significant contributors to current transfers include 

intergovernmental transfers, workers remittances, gifts and other transfers. 

 

5.7 Capital Account 

The capital account in the balance of payments records transfers of a capital nature 

receivable and payable as well as the acquisition and disposal of non-produced, 

nonfinancial assets between Swaziland residents and non-residents. During the 

quarter ending September 2013, this account posted net inflows of E119.7 million, 

reflecting a 4.4 percent improvement from the net inflows of the quarter ending 

June. This was mainly on account of transfers inflows for capital projects amounting 

to E120.2 million received during the review quarter. 

 

5.8 Financial Account 

During the quarter ending September 2013, the financial account net outflows 

narrowed to E300.2 million, reflecting an improvement from the net outflow of 

E340.7 million the previous quarter. A year-on-year comparison reflects a turnaround 

in the position of 2013 against the net inflows of E289.8 million recorded the same 

period in the preceding year. The quarterly improvement in the financial account net 

position is explained by inflows in the direct investment and other investment 

accounts. 

 

Net foreign direct investment (FDI) in Swaziland amounted to E810.6 million in the 
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quarter ending September 2013 compared to a net outflow of E377.5 million in the 

second quarter. FDI inflows to the Swazi economy posted an inflow of E804.8 million, 

whilst FDI abroad also recorded a net outflow of E5.7 million. The quarter-on-quarter 

movement in the net FDI is ascribed to increases in net inflows of reinvestment of 

earnings and other capital components. Reinvested earnings net inflows amounted to 

E669.9 million in the review quarter from the net outflows of E531.3 million in the 

quarter ending June 2013. Other capital comprising long-term and short-term capital 

between direct investors and resident companies recorded a net inflow of E135.0 

million from a net inflow of E126.1 million in the previous quarter.  

 

The portfolio investment account posted higher net outflow of E1, 323.0 million in the 

quarter ending September, reflecting a significant quarter-on-quarter movement from 

the net outflows of E281.0 million in the previous quarter, and net outflows of E13.2 

million on year-on-year basis. Portfolio investment assets, mainly dominated by 

equity and debt securities, posted a net inflow of E1, 323.0 million largely explained 

by the shifting of portfolio holdings abroad by resident Fund Managers. 

 

The other investment category of the financial account registered a lower net inflow 

of E212.2 million in the quarter under review against a net inflow of E317.8 million in 

June 2013. Investment assets increased by E470.8 million in the review period from a 

decrease of E413.5 million in the quarter ending June. This position resulted from the 

increase of E724.2 million in assets held abroad by the private sector coupled with the 

reduction of E253.5 million in foreign assets of the banking sector in the review 

quarter.  

 

On the flip side, there was a net increase of E682.9 million in liabilities during the 

quarter ending September 2013. This reflects an increase in liabilities of residents 

with non-residents. Liabilities of banks with non-resident institutions increased by 

E717.2 million during the quarter under review from a decrease of E319.6 million in 

the preceding period. Liabilities of the private sector fell by E39.4 million in the 
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quarter ending September from an increase of E133.0 million in June 2013, reflecting 

the ability to repay foreign obligations by this sector. Drawdowns on public and 

publicly guaranteed debt amounted to E41.3 million whilst repayments totalled E32.2 

million, thus resulting in a net inflow of E8.7 million in the quarter ending September; 

a lower net inflow compared to E87.5 million recorded in the quarter ending June. 


