4( www.centralbank.org.sz )

Interest Rate

6.75%

The Central Bank of Eswatini
(CBE) maintained the discount
rate at 6.75 per cent.

What does this mean?

Banks are expected to maintain
the prime lending rate on loans
extended to individuals and
businesses at 10.25 per cent
until the next monetary policy
meeting.

Inflation

2.9%

Headline inflation increased to
2.9 per cent in October 2025 from
2.8 per cent in September 2025.

What to expect?

The CBE expects the cost of goods
and services to increase
moderately in 2025. The Bank
marginally revised down its
inflation forecast for 2025 to 3.20
per cent (from 3.24 per cent
forecasted in September 2025).

Economic Activity

On a quarterly basis, Eswatini real
Gross Domestic Product (GDP),
rebounded strongly in the second
quarter of 2025, posting a year-on-
year growth of 3.4 per cent,
seasonally adjusted, from a revised

contraction of 1.0 per cent recorded

in the first quarter.
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Monetary Policy Statement

21 November 2025

On 20 November 2025, the Central Bank of Eswatini (Bank), together with the Monetary Policy Consultative
Committee (MPCC) held a meeting to consider the appropriate monetary policy stance. Taking into
consideration relevant global, regional, and domestic economic factors in fulfilment of the price and financial
stability mandate, the Bank decided to keep the discount rate unchanged at 6.75 per cent. At this level, the policy
rate supports domesticeconomic performance and the Lilangeni parity to the South African Rand.

On the global front, the IMF slightly revised up its growth forecast to 3.2 per cent for 2025 and 3.1 per cent for
2026, lower than the 3.3 per cent recorded in 2024. Though revised up, growth in advanced economies (AEs) is
projected to decelerate from 1.8 per cent recorded in 2024 to 1.6 per cent in 2025. The forecast for 2026 was
unchanged at 1.6 per cent. Growth in Emerging Markets and Developing Economies (EMDEs) was also revised up
to 4.2 per centin 2025 and 4.0 per cent in 2026, lower than the 4.3 per cent recorded in 2024. The deceleration
reflects the expected headwinds from uncertainty and protectionism, especially in relation to trade tensions.
Global inflation is projected to decline to 4.2 per cent in 2025 and 3.7 per cent in 2026. Inflation reflects mixed
trajectories and is above central bank targets in some jurisdictions. Most AEs have maintained interest rates since
the last MPCC meeting except for the US which effected a 25 basis points reduction in October 2025 to a range of
3.75-4.00 per cent.

On the regional front, the South African economy expanded by 0.8 per cent in the second quarter of 2025,
quarter-on-quarter, following a 0.1 per cent growth in the previous quarter. The South African Reserve Bank
(SARB) revised up its growth forecast for 2025 to 1.3 per cent (from 1.2 per cent forecasted in September) whilst
the forecast for 2026 was unchanged at 1.4 per cent. South Africa's inflation increased to 3.6 per cent in October
2025 from 3.4 per cent in September 2025. The SARB revised down its inflation forecasts to 3.3 per cent (from 3.4
per cent forecasted in September) for 2025 and 3.5 per cent (from 3.6 per cent) for 2026. The SARB reduced the
repo rate by 25 basis points to 6.75 per cent during its MPC meeting held on 20 November 2025. In another
development, South Africaannounced a new inflation target of 3 per centwith a 1 percentage tolerance band.

Onthe domestic front, Eswatini's real Gross Domestic Product (GDP) rebounded strongly in the second quarter of
2025, posting a year-on-year growth of 3.4 per cent, seasonally adjusted, from a revised contraction of 1.0 per
cent recorded in the first quarter. The recovery was broadly supported by a strong rebound in the secondary
sector. The tertiary sector maintained a positive growth, though slower than the previous quarter, while the
primary sector remained on a contraction territory, on a year-on-year comparison.

Headline consumer inflation recorded 2.9 per cent in October 2025, relative to 2.8 per cent in September 2025,
primarily driven by a significant surge in the index for 'alcoholic beverages & tobacco' to 13.8 per cent, following
the implementation of new levies on the 1* of October 2025. The Bank revised down its short-term inflation
forecastto 3.20 per cent (from 3.24 per cent forecasted in September) for 2025 on account of lower food inflation
outturn, stronger exchange rate assumption and the stable oil prices. In the medium term, the Bank has made an
upward revision of its inflation forecast to 3.97 per cent (from 3.78 per cent) for 2026 and 3.84 per cent (from 3.71
per cent)for2027.

Credit extended to the private sector rebounded after three consecutive months of decline, rising by 2.1 per cent
month-on-month to reach a new peak of E21.7 billion in September 2025. On a year-on-year basis, credit
extended to the private sector was 8.90 per cent higher. Credit extended to the business sector increased by 0.9
per cent to close at E11.6 billion at the end of September 2025. Credit extended to other sectors of the domestic
economy recovered from a decline of 9.9 per cent in August 2025, increasing by 14.9 per cent to close at E1.1
billion at the end of September 2025. Non-performing loans (NPLs) in the banking industry declined by 0.6 per
cent month-on- month but were higher by 12.5 per cent year-on-year to E1.3 billion in September 2025. The
industry NPLs ratio fell from 7.2 per centin the previous monthto 7.1 per cent at the end of September 2025.

Preliminary figures indicate that total public debt stood at E37.4 billion in October 2025, equivalent to 39.0 per
cent of GDP. As at 14 November 2025, gross official reserves stood at E13.7 billion, equivalent to an import cover
of 3.2 months. The Bank continues to explore avenues to bolster the foreign exchange reserves.

The Bank will continue to monitor international, regional and domestic developments and will act appropriately
in line with its mission to foster price and financial stability that is conducive to the economic development in
Eswatini.

Dr. Phil Mnisi
GOVERNOR
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