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Recent Economic Developments Snapshot  

Major Highlights  

 Provisional estimates reflect that the economy slowed 

from 2.9 percent in 2013 to 2.4 percent in 2014.  

 Consumer inflation slightly rose to 4.6 percent in October 

2015 from 4.5 percent in September 2015.  

 Discount and prime rates stood at 5.75 percent and 9.25 

percent respectively in October 2015.  

 Claims on the private sector declined marginally by 0.7 

percent (m/m) from the preceding month to E11.2 billion 

in September 2015.  

 Broad money supply (M2) edged up by 5.4 percent  

(m/m) to settle at E13.1 billion in September 2015.  

 Gross official reserves increased markedly by 11.8 percent 

(m/m) in October 2015 to E9 billion compared to the 8 

billion recorded in September 2015.  

 Preliminary debt figures indicate that total public debt 

stood at E7.39 billion indicating an increase of 1.2 percent 

from E7.30 billion recorded in September 2015.   

 Balance of payments slipped to an overall deficit of 

E280.9 million during the quarter ending June 2015 from a 

surplus of E82.8 million in the first quarter of 2015.  

Variable  Rate  

GDP growth rate (%)  2.4 (2014)  

Discount rate (%)  5.75  

Prime Lending (%)  9.25  

Inflation rate (% y/y)  4.6 (Oct)↑  

Exchange rate (US$)  13.48 (Sept)↓  

Private Sector Credit (% y/y)  5.7 (Aug)↓  

Broad Money (M2) (% y/y)  17.9 (Oct)↑  

Reserves (months of import cover)  3.9 (Oct)↑  

Total Public Debt (% to GDP)  18.6(Oct)↑  
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The content of this publication is intended for general information sharing purposes only and is not intended to serve as financial or other advice. While every 

precaution is taken to ensure the accuracy of information, the Central Bank of Swaziland shall not be liable to any person for inaccurate information or opinions 

contained in this publication. For more information on this publication, contact the Research Department at Tel: 2408-2244.  

 
E-mail: research@centralbank.org.sz  

Domestic Economy  

 Real GDP Growth  

Provisional estimates released by the CSO (in September 2015) reflect that the economy slowed 

from 2.9 percent in 2013 to 2.4 percent in 2014. The decrease in GDP growth mainly resulted 

from poor performance in the primary sector and loss of momentum in the tertiary sector. The 

primary sector is estimated to have declined by 3.2 percent in 2014 compared to a growth rate 

of 5.4 percent in 2013. This decrease mainly resulted from poor performance in crop production 

in individual Tenure Farms (ITF) particularly citrus production and a poor performance in the 

livestock sector. Citrus plantations were hard hit by storms in the last quarter of 2013 which 

destroyed the fruits for the 2014 harvest and resulted in citrus production shrinking by half. In 

addition, drought conditions in 2014 affected livestock output as it fell by 11.3 percent in the 

period under review.   

  Sectorial Real GDP Growth (%)     

Sectors    Weight 

(%)  

2012*  2013*  2014*  

Primary sector  6.9  3.2  5.4  -3.2  
    Agriculture & forestry………………    2.0  4.1  -1.3  

    Mining & Quarry…………………………    36.6  33.0  -33.6  

Secondary sector  45.6  1.4  2.8  3.7  
    Manufacturing ……………………………    1.1  1.8  2.9  

    Electricity, gas &water………………    2.5  6.7  -6.8  

    Construction……………………………….    3.5  10.5  16.3  

Tertiary sector  47.6  4.8  3.0  2.4  
     Wholesale & retail…………………    4.1  4.5  3.2  

     Real estates, renting &business activities…    4.0  -1.2  1.1  

     Transport & communication……    8.7  5.6  2.8  

     Financial and insurance service…    8.5  6.4  4.1  

     General government services…….    0.3  3.3  2.1  

Overall GDP Growth  100  3.0  2.9  2.4  

Source: CSO; *represents official provisional estimates from the Rebased GDP data (as of September 2015)  
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The primary sector was further dampened by negative performance in the mining and quarry 

subsector. The effect of falling global demand characterized by falling commodity prices was felt 

in the mining sector. A 50 percent decline in iron ore prices culminated into termination of 

production in the iron ore mine in September 2014, following its re-opening in the last quarter of 

2011.  Coal production also declined significantly due to geological constraints which resulted in a 

fall in coal yields. Challenges in the mining sector, especially the termination of operations at the 

iron ore mine, spilled into the services sector notably, transportation industry which was one of 

the key beneficiary sectors from the iron-ore mine. The tertiary sector grew by a slower rate of 

2.4 percent in 2014 compared to 3.0 percent in 2013. Almost all subsectors of the tertiary sector 

grew at a slower rate compared to the previous year. Positive performance was observed in the 

secondary sector. The secondary sector output rose by 3.7 percent in 2014 compared to 2.8 

percent the previous year mainly benefiting from notable developments in the manufacturing and 

construction sub-sectors.  

  

 Inflation developments  

The country’s headline inflation slightly grew to 4.6 percent in October 2015 from 4.5 percent 

recorded in September 2015. This slight increase in consumer prices was mainly driven by an 



 

 

Page | 4  

  

 

increase in the price index for ‘housing and utilities’. The growth rate of the ‘housing and utilities 

index’ accelerated to 5.7 percent in October 2015 from 5.4 percent in September 2015, owing to 

increases in water supply tariffs. Other notable increases were observed in the price indices for 

‘recreation and culture’ and ‘alcoholic beverages and tobacco’. The index for ‘recreation and 

culture’ grew by 7.1 percent in October 2015 compared to 6.0 percent the previous month 

mainly due to increases in the prices of equipment for sport, camping and open-air recreation. 

On the other hand the index for ‘alcoholic beverages and tobacco’ surged from 0.7 percent in 

September 2015 to 3.9 percent in the month under review mainly propelled by increases in the 

prices of beer and spirits.    

The above increases were somewhat counteracted by slower increases in the price indices for 

‘food and non-alcoholic beverages’ and ‘miscellaneous goods and services’. Food inflation 

slowed to 3.8 percent in October 2015 from 4.1 percent in September 2015, mainly due to 

decreases in the prices for bread and cereals, meat and fruits. The price index for ‘miscellaneous 

goods and services’ decelerated to 11.8 percent in October 2015 from 12.3 percent in the 

previous month owing to decreases in the prices for personal care items. On the other hand, 

transport inflation remained on a deflation zone at -2.7 percent in October 2015 compared to 

3.1 percent the previous month.  On month on month rates, overall inflation was unchanged at 

0.2 percent in October 2015. This rate is attributed to month-on-month decreases in the price 

indices for ‘food and non-alcoholic beverages’ and ‘miscellaneous goods and services’. Monthon-

month inflationary pressures came mainly from increases in the price indices for ‘housing and 

utilities’ and ‘transport’.    

Money Supply and Domestic Demand  

 Net Foreign Assets  and gross official reserves  (monthly 

changes)  
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At the end of September 2015, net foreign assets of the banking sector stood at E9.6 billion 

depicting an increase of 6.3 percent, up from the 3.6 percent registered in August 2015.  Gross 

official reserves depicted a decline of 2.2 percent in the same month. The rise in net foreign assets 

was largely driven by an increase in net foreign holdings of commercial banks which offset a 

decline in net official assets. Net foreign holdings of commercial banks rose by 43.4 percent to 

settle at E2.4 billion, higher than the E1.7 billion registered in August 2015.  This significant 

growth mainly emanated from commercial banks increasing their holdings in the Common 

Monetary Area (CMA) and other foreign countries over the review month.  Net official assets on 

the other hand receded by 2.3 percent to settle at E7.2 billion, down from the 7.4 billion 

observed in August 2015. The decline was primarily attributed to payment of government’s 

external obligations over the month under review.  The value of net foreign assets in Special 

Drawing Rights (SDRs) rose by 1.9 percent at the end of September 2015, from a decline of 1.7 

percent recorded the previous month. Net foreign assets consequently amounted to SDR495 

million at the end of September 2015. On an annual basis, the value of net foreign assets in 

Emalangeni terms grew by 31.9 percent and by 13.9 percent in SDR.    

 Gross Official Reserves and months of import cover  

Source: Central Bank of Swaziland    
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Over the month ended October 2015, gross official reserves increased markedly by 11.8 percent 

to E9 billion compared to the 8 billion recorded in September 2015. Consequently, gross official 

reserves were enough to cover an estimated 3.9 months, higher than the 3.5 months recorded in 

September 2015. Valued in Special Drawing Rights (SDRs), the reserves closed at SDR464.3 

million at the end of October 2015, increasing by 12.8 percent from September 2015. Over the 

year, the reserves receded by 9.7 percent in SDR terms and fell by 7.5 percent in Emalangeni 

terms.  

 Money supply (monthly growth)  

 

Broad money supply (M2) edged up by 5.4 percent to settle at E13.1 billion in September 2015. 

The growth in M2 was mainly attributed to quasi money which rose by 9.9 percent to E8.5 
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billion. The rise in quasi money was largely due to time deposits which grew by 12.1 percent to 

E6.9 billion while savings deposits increased by a lower margin of 1.5 percent to close at E1.6 

billion. Narrow money supply (M1) on the other hand shrank by 1.9 percent to E4.6 billion. The 

contraction was mainly discernible in currency outside depository corporations which fell by 7.5 

percent to E586.1 million. Transferable deposits also narrowed by a lower rate of 1 percent from 

the previous month to close at E4 billion. When compared over the year, quasi money grew by  

21.5 percent while M1 by 11.7 percent.          

 Net domestic claims (monthly changes)   

 

Net domestic claims expanded by 6.9 percent to E8.1 billion at the end of September 2015, 

reflecting a stronger growth from the 5.1 percent recorded in August 2015 Claims on the private 

sector however, declined marginally by 0.7 percent from the preceding month to E11.2 billion, 

while net government balances with the banking sector declined by 16 percent to E3.1 billion.  

Over the year, net government balances increased by 1.9 percent.  

 Private sector credit (monthly growth)  
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Source: Central Bank of Swaziland   

During the month ended September 2015, credit to the private sector  declined marginally by 0.7 

percent from the preceding month to E11.2 billion.  The reduction in claims on the private sector 

was mainly driven by claims on other sectors as well as claims on industry. Claims on other 

sectors decelerated by 17.5 percent to E638.1 million largely driven by all its components namely; 

claims on other financial corporations (-21.3 percent), state & local government (-10 percent) as 

well as public non-financial corporations (-8.6 percent). Claims on industry declined by 2.6 

percent reflecting a slowdown from the 3.1 percent growth recorded in the preceding month. 

Claims on industry therefore, totaled E5.6 billion at the end of September 2015. The reduction in 

claims on industry was largely observed in claims on community, social & personal services (-27.7 

percent) as well as the manufacturing sector (-5.6 percent). On the other hand, the distribution & 

tourism, agriculture & forestry as well as the construction sectors reflected growth of 16 percent, 

5.8 percent and 4.2 percent respectively on a month-on-month comparison. .  

Over the year, claims on the private sector grew by 5.7 percent  

 Household credit by product (monthly changes)  
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Source: Central Bank of Swaziland   

Claims on households & non-profit institutions serving households (NPISH) expanded by 4.4 

percent over the review month to close at E5 billion. The rise in claims on households and NPISH 

was reflected in all its components. Motor vehicle finance rose by 11.3 percent to E1.2 billion, 

other personal loans expanded by 6.1 percent to E1 billion while housing finance depicted a 

sluggish increase of 1 percent to E2.7 billion.  Annually, credit advanced to the household sector 

expanded by 16.2 percent.  

  

 Exchange rates developments   

During the month of October 2015 the external value of the Lilangeni/Rand strengthened 

against major currencies. The domestic unit averaged E13.48 against the US dollar in 

October 2015 strengthening from an average of E13.62 recorded in September 2015. The 

lilangeni/rand saw initial losses after the price of platinum dived in response to 

Volkswagen scandal but as it became more apparent that China’s equity markets were 

stabilising, the Rand saw heightened demand. The generally softening British pound after 

domestic data produced mostly disappointing results helped stabilise the lilangeni/rand.      

The local unit ended the period under review at E13.83 to the US dollar, E20.20 to the 

Pound Sterling and E15.19 to the Euro.  
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The Fiscal Sector          

 Total public  debt as at 31 October 2015  

 

As at end of October 2015, preliminary debt figures indicate that total public debt stood at E7.39 

billion indicating an increase of 1.2 percent from E7.30 billion recorded in September 2015. The 

increase was due to a slight increase in the uptake of government securities while the Lilangeni  
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maintained an almost constant exchange rate against the US Dollar and other foreign currencies 

in which the country’s liabilities are denominated.  

 Total public external debt as at 31 October 2015  

External debt was recorded at E4.03 billion at the end of October 2015, an equivalent of 10.1 

percent to GDP. This indicates a decrease of 0.7 percent from E4.06 billion recorded at the end 

of September 2015. The decrease can mainly be attributed to a slight recovery of the Lilangeni 

against the US Dollar and other currencies in which the country’s liabilities are denominated.   

 Total public domestic debt as at 31 October 2015  

 

During the month of October 2015, domestic debt increased by 4.0 percent to E3.36 billion from 

E3.23 billion which was recorded in September 2015. At this level the domestic debt is equivalent 

to 8.5 percent of GDP. The increase was mainly due to an increased uptake of treasury bills. Of 

the outstanding domestic debt, E1.92 billion accounts for treasury Bills while E1.44 billion 

accounts for bonds.  

 Treasury Bills and Bonds analysis  
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Commercial banks are still dominating participation in government securities followed by 

NonBank Financial Institutions (NBFIs), accounting for 51.3 percent and 41.2 percent, 

respectively.  

On behalf of the Government of Swaziland, in November 2015 the Central Bank of Swaziland 

will issue a 5-Year bond amounting to E250 million at a fixed coupon rate of 8.75 percent.  

  

Public Domestic Debt Outstanding By Holder as At October 31, 2015 (E’000)  

Holder  Government Bonds   Treasury Bills   Total  
Share of  

Holdings (%)  

CBS  
-  2360  2360  0.1  

Commercial banks  
495 682  1 230 808  1 726 490  51.3  

NBFIs  
815 921  568 840  1 384 761  41.2  

Other  
131 564  117 752  249 316  7.4  

Total  
1 443 167  1 919 760  3 362 927  100  

Source: central bank of Swaziland  

  

The External Sector  

Swaziland’s overall balance of payments slipped to an overall deficit of E280.9 million during the 

quarter ending June 2015. Underlying this deficit was the increase in the deficit in the financial 

account. As a share of GDP the overall deficit is equivalent to 0.5 percent. The current account 

surplus widened by 2.4 percent from the first quarter to E2.101 billion in the second quarter of 

2015, according to preliminary data. This surplus is equivalent to 4.1 percent of GDP from 4.0 

percent in the first quarter.  
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In the second quarter, the trade account balance shrank to E510.3 million, a 53.9 percent quarter-

on-quarter decline from the first quarter. Exports recorded an 8.3 percent quarter-onquarter 

decline from the first quarter to E4.708 billion. Imports were up 4.0 percent quarter-onquarter in 

the review period, from a 16.2 percent drop in the previous quarter. Data shows that imports 

from South Africa are on a downward trend and imports from other countries, excluding SA, are 

on the increase.  

Income from sugar and sugar confectionary exports declined by 31.1 percent quarter-on-quarter 

to E878.3 million in the second quarter. Of the total revenue received, 75.7 percent was received 

from South Africa. Textiles, on the other hand, have a larger share of 95.8 percent of their export 

receipts coming from South Africa during the period. Textiles revenue rose by 6.8 percent 

quarter-on-quarter from E475.5 million in the previous period.   

Total imports posted a 4.0 percent quarterly growth to E4.207 billion in the quarter ending June 

2015. On an annual basis, imports fell by 4.0 percent from a 6.3 percent year-on-year decline in 

the first quarter. Fuel imports rose by 16.5 percent quarter-on-quarter to E567.3 million in the 

second quarter.    

The services account posted a deficit of E1.136 billion in the second quarter of 2015, widening by 

16.2 percent quarter-on-quarter from the previous quarter. Total services of E1.131 billion were 

recorded, showing a E162.4 million growth from the previous quarter. The outflow increased by 

a quarterly 16.5 percent to E2.267 billion during the second quarter of 2015. Transportation 

Source: Central Bank of Swaziland   
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services on the other hand registered a net outflow of E63.9 million in the second quarter from 

E11.5 million in the first quarter.  

Net current transfers posted a quarterly increase of E418.4 million to E2.432 billion in the second 

quarter. Current transfers posted an inflow of E2.875 billion rising from E2.520 billion in the 

previous quarter.  SACU receipts continued to be the major contributor to the current transfer 

inflow. These constituted 63.3 percent of the overall current transfers’ inflow.  Workers’ 

remittances, Governmental and Non-Governmental grants, gifts and taxes constituted the 

remaining 38.0 percent. The outflow in current transfers shrunk by 12.6 percent quarter-

onquarter to E442.6 million in the quarter ending June. The income account recorded a 

turnaround in the second quarter of the year, recording a surplus of E303.0 million from a deficit 

of E72.5 million in the previous quarter. The  financial account posted a net outflow of E2.455 

billion in the quarter ending June 2015 compared to a deficit of E1.942 billion the previous 

period.  

Foreign Direct Investment (FDI) posted a net outflow of E534.0 million during the review 

quarter against an outflow of E219.0 million in the quarter ending March. The net outflow in FDI 

was caused by a decline in reinvested earnings, with a net outflow of E678.8 million from a net 

outflow of E403.4 million in the preceding quarter. The portfolio investment account moderated 

to a net outflow of E61.5 million in the review quarter, reflecting a quarter-on-quarter 

improvement from the previous net outflow of E676.1 million in the first quarter. Net outflows 

and inflows in portfolio debt securities assets amounted to E364.5 million and E303.0 million 

respectively, thereby decelerating the overall deficit in the portfolio investment account. 

Developments in other investment account show a widened deficit during the quarter ending 

June 2015 to E1.860 billion from E1.047 billion in the previous quarter. The banking sector assets 

recorded a net inflow of E78.4 million alongside an investment liabilities net inflow of 933.1 

million. Government liabilities, which include publicly guaranteed debt, posted a net inflow of 

139.8 million a turnaround from a net outflow of E18.6 million in the previous quarter. This 

reflects higher drawdowns made during the quarter amounting to E172.5 million against 

repayments of E32.7 million.  
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