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Real GDP Real Gross Domestic Product (GDP) is estimated to have increased by 5.9 

per cent in 2021, reflecting an upward revision from an expansion of 1.4 

per cent in August 2021.  

Quarterly GDP Economic activity as measured by the Gross Domestic Product (GDP) is 

estimated to have increased by a slower 3.1 per cent on a year-on-year 

basis (seasonally adjusted) in the third quarter of 2021, compared to a 

revised growth of 19.3 per cent in the second quarter of 2021. 

Inflation Headline consumer inflation decreased from 3.6 per cent in January 2022 

to 3.3 per cent in February 2022.  

Inflation Forecasts The annual average inflation forecast for 2022 is revised up to 4.20 per 

cent from 4.03 per cent forecasted in January 2022.  

Foreign reserves The stock of gross official reserves amounted to E9.4 billion at the end of 

February 2022, reflecting a month-on-month increase of 5.7 per cent, 4.1 

per cent higher than the previous year. The reserves were sufficient to 

cover 3.6 months in February 2022, 0.2 months higher than the 3.4 months 

recorded the previous month. 

Exchange rate Since the January 2022 MPCC meeting, the Rand along with the Lilangeni 

strengthened against the US Dollar. The Rand strengthened by 4.2 per 

cent to average E15.23 against the US Dollar in February 2022 from an 

average of E15.89 in December 2021. 

Credit Extension Credit extended to the private receded by 2.0 per cent month-on-month 

and marginally grew by 0.02 per cent year-on-year to close at E15.8 billion 

at the end of January 2021. 

Public Debt The country’s stock of debt is estimated at E27.9 billion in February 2022 

translating to 35.9 per cent of GDP, a 1.8 per cent increase from the E27.4 

billion recorded in January 2022. 

Balance of Payments In the month of February 2022, Eswatini registered a merchandise trade 

surplus amounting to E27.7 million compared to a deficit of E3.0 million 

recorded the previous month.   

 

 

Major Highlights 
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PART A: ECONOMIC REVIEW  

1.0 GLOBAL ECONOMIC CONDITIONS       

1.1 Covid-19 Updates  

As of 9 March 2022, global COVID-19 cases 

reached 449,989,802. Recoveries stood at 

384,215,558 while global deaths were 

recorded at 6,036,220. The USA remained the 

most affected nation with 81,012,955 

confirmed cases, while its recoveries stood at 

55,215,670 and deaths recorded at 987,615. 

India was the second most affected nation 

with 42,975,883 confirmed cases and 

recoveries recorded at 42,413,566. Deaths 

were recorded at 515,386 

(Worldometers.info/coronavirus, 9 March 

2022). 

According to ourworldindata website, 63.4 

per cent of the world population has received 

at least one dose of a COVID-19 vaccine. 

Meantime, 10.9 billion doses have been 

administered globally, and 18.29 million are 

now administered each day. Moreover, only 

13.6 per cent of people in low-income 

countries have received at least one dose.  

The UAE is on the lead with 99 per cent of its 

total population vaccinated against the 

COVID-19 virus, followed by Portugal at 95 per 

cent, Cuba at 94 per cent, Chile at 93 per cent 

and Singapore at 92 per cent in that order; 

(https://ourworldindata.org/covid-

vaccinations, 7 March 2022).  

Figure 1: COVID-19 Vaccination Update  

Source: https://ourworldindata.org/covid-
vaccinations, 8 March 2022 

1.2 Overview of Global Economic 

Developments 

The world economy is facing mounting 

challenges that include the COVID-19 

pandemic and related variants that has 

affected economies around the world in 

various ways. This coupled with rising 

geopolitical risks and tightening financial 

conditions does not augur well for a global 

economic recovery going forward (in the near 

and medium term). Supply chain disruptions, 

rising energy and other commodity prices are 

weighing down on the economic growth 

outlook and further exacerbates uncertainty 

around the inflation trajectory. 

The second half of February 2022 saw a 

dramatic rise in geopolitical tensions 

prompted by warnings and then the reality of 

Russia’s invasion of Ukraine. This triggered 

worldwide condemnation, severe sanctions 

on Russian, a cut-off from the most of the 
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world’s financial system-platforms, all of 

which continue to impact negatively across 

European economies including Russia’s key 

trading partners. The conflict came just as 

the global economy was showing signs of 

having ridden through the Omicron wave 

relatively unscathed by comparison with prior 

COVID-19 waves.  

Meanwhile, according to an IHS Markit and JP 

Morgan survey of purchasing managers’ report 

released on 2 March 2022, worldwide 

manufacturing growth picked up in February 

2022 after being subdued to a one and half 

year low in January.  

Figure 2: J.P. Morgan Global Manufacturing 
PMI & 5 of its Components; 2008 – 2022 

Source: HIS Markit, JPMorgan 

 

The latest reading shows that the JPMorgan 

Global Manufacturing PMI rose from 53.2 

index points in January to 53.6 index points in 

February. However, while the global economy 

continues to show encouraging resilience in 

the face of the Omicron wave of the COVID-

19 pandemic, the overall rate of expansion is 

also constrained by a combination of supply 

chain delays and worker shortages 

(www.markiteconomics, 9 March 2022). 

A quick look at the detail behind the headline 

PMI, which is comprised of five sub-indices 

shows that the survey’s output index rose 

marginally from 51.3 index points to 51.9 

points in February 2022. This represents the 

fourth weakest recording since the initial 

pandemic recovery started in July 2020 and 

significantly weaker than the survey’s pre-

pandemic average of 52.8 index points, 

thereby signalling below-trend growth. The 

report highlights that this is indicative of 

global manufacturing growing at a modest 

annual rate of just under 2 per cent. 

Figure 3: Global Manufacturing PMI, output 

index: 2007 - 2022 
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Notably, production growth was led by a 

recovering Europe, with output growth 

accelerating to a seven-month high in the 

United Kingdom and a five-month high in the 

Eurozone. In China, production stabilized 

amid improving demand after being hit by 

Omicron in January. Meantime, production 

fell in Japan as COVID-19 restrictions were 

raised, and output growth in the US remained 

subdued (ihsmarkit|jpmorgan.com, 8 March 

2022). 

On the other hand, as reported in the January 

2022 Economic Review and Inflation Report, 

the IMF’s WEO publication, a January 2022 

update highlights that, the global economy 

entered 2022 in a weaker position than 

previously expected. Global growth is 

estimated at 5.9 per cent in 2021 and is 

expected to moderate to 4.4 per cent in 2022, 

half a percentage point lower than in the 

October 2021 World Economic Outlook. The 

latest projection largely reflects forecast 

markdowns for the United States and China, 

the world’s two largest economies. 

Meantime, for 2023 global growth is expected 

to slow to 3.8 per cent.  

 

1.3 Global Inflation outlook 

According to the IMF’s latest forecast and 

January 2022 WEO Update, elevated global 

inflation is expected to remain for longer 

than anticipated in the October 2021 WEO, 

with current supply chain disruptions and high 

energy prices continuing in 2022. Consumer 

prices at advanced economies in 2021 were 

recorded at an annual average of 3.1 per cent 

and prices are forecast to rise by 3.9 per cent 

in 2022, before moderating to 2.1 per cent in 

2023. As the new Omicron COVID-19 variant 

spreads, countries have re-imposed mobility 

restrictions with supply-chain chain 

bottlenecks resulting in higher and broad-

based inflation, notably in the US, Eurozone 

and many emerging market and developing 

economies. 

Figure 4: Inflation at Advanced Economies 
and EMDEs; 2017 – 2023 

Source: IMF WEO, January 2022 

 

Consumer price inflation in emerging markets 

and developing economies averaged 5.7 per 

cent in 2021, the inflation rate is projected 

to rise to 5.9 per cent in 2022, before edging 

lower to 4.7 per cent in 2023. The IMF 

highlights that, assuming inflation 
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expectations stay well anchored, consumer 

prices in overall should decrease as supply-

demand imbalances disappear in 2022 and 

monetary policy in major economies yields 

the desired outcomes (IMF World Economic 

Outlook, 25 January 2022).   

1.4 Review of Global Oil Prices and Gold 

Price Performance 

According to OPEC’s Monthly Oil Market 

Report (MOMR) for February 2022, Crude oil 

prices rebounded in January 2022, compared 

to the previous month, as oil futures markets 

surged. Dated Brent crude oil price increased 

by 14.4 per cent in January 2022 to average 

$85.57 a barrel. 

Crude prices have been supported by strong 

global oil market fundamentals amid 

dissipating fears about the impact of the 

COVID-19 Omicron variant and geopolitical 

risks, that have raised concerns about near-

term oil supply (OPEC Monthly Oil Market 

Report, February 2022). As of Wednesday, 9 

March 2022, Oil prices soared to record highs 

amid persistent concerns over global supply 

after the US imposed an immediate ban on 

Russian oil and Britain said it would phase out 

Russian oil imports through the end of 2022. 

The US crude was around $125 a barrel and 

Brent oil at $130 a barrel, both at the highest 

                                                                                 
 

 

1 Published by the World Gold Council, a market development 

organisation for the gold industry it gives insights into the monthly 

level since 2008. In response, Russia has 

threatened to close a major gas pipeline to 

Germany and warned that if the West goes 

ahead with a ban on Russian oil, market prices 

could hit $300 per barrel (Trading Economics, 

9 March 2022). 

Meanwhile, according to a Gold Market 

Commentary Report published on 7 March 

2022 by the World Gold Council1, the gold 

price jumped by 6 per cent month-on-month 

in February 2022, to average $1910.00 an 

ounce, the largest gain since May 2021. 

Following an average of $1789.45 an ounce 

recorded in January 2022. Hot inflation prints 

in the US and Europe and interest rates 

remained important drivers for gold bullion. 

The report highlights that, amid inflation 

pressures showing little sign of abating, rising 

volatility and with geopolitical tensions in 

Ukraine dominating headlines, safe-haven 

demand for gold outweighed the impact of 

higher bond nominal yields and a marginally 

higher US dollar.  

In the near term the price of gold will likely 

react to real rates in response to the speed at 

which global central banks tighten monetary 

policy and their effectiveness in controlling 

inflation. Gold bullion contracts have 

continued to hold ground despite the US 

movements in gold prices and the impact of economic developments and 
other factors on the evolution of the bullion price 
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Federal Reserve announcing a roadmap to 

tighten its loose monetary policy and 

signalling three rate hikes during the current 

year (www.gold.org – Gold Market 

Commentary, 17 February – 8 March 2022). 

1.5 Advanced Economies GDP Growth  

According to the US Bureau of Economic 

Analysis (BEA), the US economy expanded by 

annualized 7 per cent quarter-on-quarter in 

the last quarter of 2021, slightly higher than 

6.9 per cent in the advance estimate. It 

remains the strongest expansion since a 

record growth of 33 per cent in the third 

quarter of 2020. Meantime, the biggest 

upward contribution to growth still came 

from private inventories, where there has 

been a continued draw down of stock since 

the beginning of 2021. Considering the full 

2021 year, the economy advanced by 5.7 per 

cent, the most since 1984, and in line with 

advance figures (US Bureau of Economic 

Analysis I Trading Economics, 18 February – 8 

March 2022). 

According to Eurostat, the Eurozone economy 

advanced by 0.3 per cent quarter-on-quarter 

in the final three months of 2021 following a 

2.3 per cent expansion in the third quarter of 

2021. This represents the slowest GDP growth 

in three quarters as the Omicron coronavirus 

variant spread across the European continent 

later in the year, and restrictions hurt the 

services and labour shortages persisted due to 

illness or quarantine rules. Notably, the 

Germany economy was the main dragger, 

contracting by 0.7 per cent. Considering the 

full year of 2021, the Eurozone GDP advanced 

at a record 5.2 per cent, following a 6.4 per 

cent contraction in 2020 (Eurostat|Trading 

Economics, 18 February 2022). 

Figure 5: Advanced Economies GDP Growth 
Trends  

Source: 
www.ec.europa.eu/eurostat|www.bea|www.ons.uk|www.mofa.go
.jp.com 

The UK economy advanced by 1.0 per cent in 

the fourth quarter of 2021, the same as in the 

third quarter, but remained 0.4 per cent 

below pre-pandemic levels. The largest 

contributors were human health and social 

work activities driven by a rise in visits to 

Health Practitioners at the start of the fourth 

quarter of 2021. In addition, increases were 

observed in household consumption, 

government spending and gross fixed capital 

formation, including a hike in exports while 

imports dropped. Considering the full year of 

2020, the economy advanced by 7.5 per cent, 

the most since 1941, recovering from a low 
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base, having contracted by 9.4 per cent in 

2020 (UK Office for National Statistics| 

Trading Economics, 18 February 2022).   

The Japanese economy grew by 1.1 per cent 

quarter-on-quarter in the fourth quarter of 

2021, compared with a preliminary estimate 

of 1.3 per cent following a 0.7 per cent 

contraction in the third quarter of 2021. This 

happened as pressures from record COVID-19 

infections and rising energy costs heightened. 

(Cabinet Office of Japan | Trading 

Economics, 9 March 2022).  

1.6 Advanced Economies CPI 

Annual inflation rate in the US accelerated to 

7.5 per cent in January 2022 from 7 per cent 

in December 2021. This represented the 

highest inflation rate since February 1982, as 

soaring energy costs, labour shortages, and 

supply disruptions coupled with strong 

demand impacted on prices overall. Energy 

remained the biggest contributor at 27 per 

cent in January 2022 from 29.3 per cent in 

December 2021 (U.S. Bureau of Labor 

Statistics, 18 February 2022). 

The annual inflation rate in the Eurozone rose 

to a new record high of 5.8 per cent in 

February 2022 from 5.1 per cent in January 

2022. Main upward pressures came from 

energy prices that increased by 31.7 per cent 

from 28.6 per cent in January followed by 

food, alcohol & tobacco rising by 3.6 per cent 

from 3.2 per cent in December 2021. At this 

level the inflation rate is almost three times 

above the ECB's target of 2 per cent and hopes 

that it would start to peak in the early part of 

2022 faded as the war in Ukraine exacerbated 

the energy crisis threatening fuel costs to 

accelerate (Eurostat, 8 March 2022). 

Figure 6: Advanced Economies CPI     

            

Source: www.tradingeconomics.com 

Annual consumer inflation rate in the UK 

edged higher to 5.5 per cent in January 2022, 

the highest reading since March 1992, from 

5.4 per cent in December 2021. Main upward 

pressure came from prices of housing and 

utilities that rose to 7.1 per cent in January 

2022 from 6.9 per cent in December 2021 (UK 

Office for National Statistics, 18 February 

2022). 

Annual consumer inflation rate in Japan was 

recorded at 0.5 per cent in January 2022, 

easing from  0.8 per cent in December 2021, 

which was the steepest pace in two years 
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while pointing to the fifth straight month of 

increases. Meantime, the cost moderated for 

housing, culture and recreation and 

miscellaneous. In addition, prices of transport 

dropped for the 16th month running, with cost 

declining further for both medical care, and 

furniture and household utensils. By contrast, 

food inflation stayed at a 16-month high of 

2.1 per cent while education inflation was 

unchanged at 1.2 per cent (Trading 

Economics| Ministry of Internal Affairs & 

Communications|, 18 February 2022). 

1.7 Monetary Policy in Advanced Economies 

The US Federal Reserve Open market 

Committee (FOMC)  raised its policy interest 

rate by a quarter-point to a range of between 

0.12 – 0.5 per cent during two-day March 2022 

meeting, in line with market  expectations. 

This is the first hike in the fed-funds rate 

since 2018. According to a released statement 

by the US Federal Reserve, the US Federal 

open Market Committee (FOMC) anticipates 

that ongoing increases in the target range will 

be appropriate, amid concerns about high 

energy prices, inflation and supply chain 

disruptions. The median projection for the 

appropriate level of the fed funds rate is at 

1.9 per cent by the end of 2022, the FED 

stated.  

Chairman Powell also explained that the war 

between Russia and Ukraine brought a 

significant degree of uncertainty for 

monetary policy with implications for the U.S. 

economy currently highly uncertain and the 

FED will be monitoring the situation closely as 

it unfolds. In addition, the central bank will 

continue to reduce the monthly pace of net 

asset purchases, bringing them to an end in 

early March 2022 (US Federal Reserve | 

Trading, 17 March 2022). 

The European Central Bank (ECB) at its policy 

meeting in February 2022, decided to leave 

its interest rates 0 per cent, unchanged at 

record-low levels. In addition, the ECB 

pledged to adopt a staggered approach when 

reducing its bond purchases in 2022, despite 

a record rise in inflation. In statement 

released by the ECB, President Lagarde said 

that inflation risks are on the upside, but 

pressures should ease and that in March the 

central bank will be in a better position to 

assess its monetary policy stance. (ECBI 

Trading Economics, February – 8 March 2022). 

Figure 7: Interest Rates in Advanced Economies 

 

Source: www.tradingeconomics.com 
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increase the Bank Rate by 25 basis points to 

0.75 per cent, in line with market 

expectations and taking it to pre-pandemic 

levels. The BOE policymakers expects that 

inflationary pressures will strengthen 

significantly in the near term, while growth 

rates for economies that are net energy 

importers, including the UK will likely remain 

subdued. The BOE further highlighted that 

based on its current assessment of the 

economic situation, some further modest 

tightening in monetary policy may be 

appropriate in the coming months, but there 

are risks on both sides of that judgement 

depending on how medium-term prospects 

for inflation evolve ((Bank of England|Trading 

Economics, February – 17  March 2022). 

The Bank of Japan (BOJ) at its Monetary 

policy meeting in January 2022 decided to 

leave its key short-term interest rate 

unchanged at -0.1 per cent and for the 10- 

year bond yields around 0 per cent. In a 

quarterly outlook report, the central bank 

adjusted its view of inflation risks for the first 

time since 2014, raising its inflation forecast 

for the 2022 financial year (FY) that begin in 

April to 1.1 per cent from earlier forecasts of 

0.9 per cent made in October 2021. This 

happened amid soaring costs of energy and 

raw materials. The BoJ stressed that it will 

maintain its ultra-loose monetary policy even 

as its global counterparts seek to exit from 

crisis-mode policies (Bank of Japan | Trading 

Economics, 18 February 2022). 

2.0 ECONOMIC DEVELOPMENTS IN SOUTH 

AFRICA       

2.1 GDP Growth                                                                                                                                                                                                                                                                                                                     

 According to Statistics South Africa, the South 

African economy grew by 1.2 per cent 

quarter-on-quarter seasonally adjusted in the 

fourth quarter of 2021 from a 1.7 per 

contraction (previously -1.5) in the third 

quarter of 2021. 

 Figure 8: South Africa GDP Growth 

Source: www.statisticssouthafrica.com 

The boost came from agriculture, 

manufacturing, trade, transport, and 

personal services sectors. For the calendar 

year 2021, real growth rose by 4.9 per cent 

from a 6.4 per cent contraction in 2020 

supported by a broad-based recovery. In 

terms of an industry breakdown, five out ten 

sectors recorded modest growth. The most 

significant lift came from personal services, 

which added 0.4 percentage points to the 
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total. Meanwhile, agriculture, manufacturing 

and trade added 0.3 percentage points each. 

The upside was limited by contractions in the 

mining and finance sectors, which subtracted 

0.2 percentage points each (Statistics South 

Africa, 8 March 2022). 

2.2 Monetary Policy                                                                                                                                                                                                                                                                                                                     

The South African Reserve Bank’s Monetary 

Policy Committee (SARB MPC) lifted its 

benchmark repo rate by 25 basis points to 4 

per cent at its January 2022 meeting, as 

widely expected. This represented a second 

successive hike by SARB due to increased 

inflation risks and despite the economy still 

recovering from the fourth wave of COVID-19 

infections driven by the Omicron variant. 

 

The SARB MPC is of the view that a gradual 

rise in the repo rate will be sufficient to keep 

inflation expectations well anchored and 

moderate the future path of interest rates. 

Accordingly, headline CPI forecasts have been 

revised slightly higher to 4.9 per cent in 2022 

compared to 4.3 per cent projected during 

the November 2021 MPC meeting but lowered 

to 4.5 per cent in 2023. Meanwhile, the GDP 

growth projections were kept unchanged at 

1.7 per cent for 2022 and 1.8 per cent for 

2023. The SARB’s quarterly Projection Model 

(QPM) indicates a gradual normalisation in the 

first quarter of 2022 into 2023 and 2024 

(South African Reserve bank, January 2022). 

2.3 Inflation and Unemployment                                                                                                                                                                                                                                                                                                               

The annual consumer inflation rate in SA 

eased to 5.7 per cent in January 2022, from a 

near five-year high of 5.9 per cent in 

December 2021. The inflation rate remains 

close to the top band of the SARB’s target 

range of 3 – 6 per cent. Notably, prices slowed 

mostly for transport, recorded at 14.5 per 

cent from 16.8 per cent in December 2021, on 

account of fuels which decreased by 32.2 per 

cent in January 2022 from 40.5 per cent in 

December 2021.  Furthermore, costs for 

communication fell by -0.9 per cent from a 

decline of -0.6 in December 2021.  

Figure 9: SA Inflation & Repo Rate; March 2020 
– February 2022 

  
 Source: South African Reserve Bank  

 

In contrast, prices for food rose faster at 5.7 

per cent in January 2022 from 5.5 per cent in 

December 2021. The annual core, which 

excludes prices of food, non-alcoholic 
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beverages, fuel and energy, rose to 3.5 per 

cent in January, the highest since March 

2020, from 3.4 per cent in December 2021. On 

a monthly basis, consumer prices were up by 

0.2 per cent, decelerating from a 0.6 per cent 

rise in December 2021 (Statistics South 

Africa, 22 February 2022). 

 
South Africa’s official unemployment rate rose 

to 34.9 per cent in the third quarter of 2021, 

up from 34.4 per cent in the previous period. 

According to Statistics South Africa, it was the 

highest jobless rate since comparable data 

began in 2008, on the back of the July unrests 

and the still stringent lockdown. The number 

of unemployed persons fell by 183 000 to 7.6 

million, but employment slumped by 660 000 

to 14.2 million and the labour force plunged by 

842 000 to 21.9 million. Job losses were 

concentrated in the trade sector, community 

and social services, construction, private 

households and mining, while the finance 

sector posted the only increase. The youth 

unemployment rate, measuring job seekers 

between 15 and 24 years old, hit a new record 

high of 66.5 per cent (Statistics South Africa, 

30 November 2021 – 22 February 2022).  

 

3.0 Economic Developments in Selected 

SACU Member Countries (Namibia, Lesotho 

& Botswana) 

 3.1 Quarterly GDP Growth 

The Namibian economy contracted by 1.39 

per cent quarter-on-quarter in the third 

quarter of 2021 compared to a 2.25 per cent 

expansion in the second quarter of 2021. 

Meantime, on a year-on-year basis the 

economy rose by 2.4 per cent in the third 

quarter, slowing from an upwardly revised 3 

per cent expansion in the second quarter of 

2021. The economy is on track to recovery 

amid strong performance in third quarter 

with mining (41.9 per cent), hotel & 

restaurants (19.5 per cent) and services (10.9 

per cent) in the third quarter of 2021 (Central 

Bureau of Statistics of Namibia|Trading 

Economics, 22 February 2022). 

 

Lesotho’s economy expanded slower by 2.2 

per cent quarter-on-quarter in third quarter 

of 2021, compared to a 3.6 per cent 

expansion in second quarter. The economy 

has been affected by domestic supply chain 

disruptions, weak external demand and lower 

remittances from SA (Lesotho Bureau of 

Statistics| ww.centralbank.org.ls, 22 

February 2022). 

Botswana’ GDP grew by 3.4 per cent quarter-

on-quarter in the three months to September 

2021 compared to a 0.1 per cent contraction 

in the second quarter. The recovery in the 

domestic economy continues and was 

observed across a majority of industries, that 

include mining and quarrying, construction, 

and wholesale and retail trade. The economic 
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outlook will benefit from continued efforts to 

reopen businesses and relaxation of COVID-19 

regulations, amidst improvements in 

vaccination roll-out going forward (Statistics 

Botswana, 22 February 2022). 

 

3.2 Annual Inflation Rate 

Namibia annual inflation rate rose to 4.6 per 

cent in January 2022, from 4.5 per cent in 

December 2021, hitting its highest level since 

January 2019. Upward pressure came mostly 

from prices of transport which rose by 13.5 

per cent compared to a 14.3 per cent hike in 

December; food & non-food & non-alcoholic 

beverages rising by 5.6 per cent from 5.1 per 

cent and housing & utilities rising by 1.3 per 

cent in January 2022 from 1.2 per cent in 

December 2021 (Namibia Statistics Agency | 

Trading Economics, 9 March 2022). 

Lesotho’s annual inflation rate increased to 

7.6 per cent in January 2022 from 6.8 per cent 

in December 2021 from 6.4 per cent in 

November 2021 amid hiking transportation 

and communications costs, utility costs and 

food prices (Lesotho Bureau of Statistics, 9 

March 2022). 

Figure 10: Selected SACU Countries Annual 
Consumer Inflation Rate; September 2020 – 
December 2021 

Source: Stats Bots, Lesotho Bureau of Statistics, 
Namibia Statistics Agency, Trading Economics, 9 
March 2022 

Botswana’s annual Inflation rate accelerated 

to 10.6 per cent in January 2022 from an 8.7 

increase in December, the highest rate of 

increase since March 2019. Main upward 

pressure came from increases in transport 

prices, at 26.7 per cent from 18.3 per cent in 

December, alcoholic beverages rising from 

9.4 per cent in December to 9.7 per cent in 

January and housing & utilities rising and 

miscellaneous goods & services recording 

steady increases (Bank Central Statistics 

Office| Trading Economics, 9 March 2022). 

3.3 Monetary Policy Stance 

The BON raised its benchmark repo rate by 25 

basis points to 4 per cent from 3.75 per cent 

at its February 2022 monetary policy meeting. 

The Bank highlighted that the decision is 

appropriate to in safeguarding the one-to-one 

link between the Namibian Dollar and the 

South African Rand (Bank of Namibia | 

Trading Economics, 9 March 2022).  
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The Bank of Lesotho raised its benchmark 

interest by 25 bps to 4 per cent at its February 

2022 meeting. At this level, the benchmark 

rate remains consistent with the maintenance 

of the exchange rate peg between the loti 

and the South African Rand (Bank of Lesotho, 

9 March 2022). 

Figure 11: Interest Rates AT Selected SACU 
Countries; June – February 2022 

 

Source: Central Bank of Lesotho, Bank of        Botswana and 
bank of Namibia 

 

The Central bank of Botswana left its 

benchmark interest rate steady at a record 

low of 3.75 per cent during its February 2022 

meeting. The Bank highlighted that the 

decision is aimed at continuing to support the 

domestic recovery against a backdrop of 

strong inflationary pressures and uncertainty 

posed by the new Omicron COVID-19 variant. 

Policy makers said that risks to the inflation 

outlook were still assessed to be skewed to 

the upside. These risks included possible 

maintenance of travel restrictions and other 

COVID-19 containment measures, as well as 

second-round effects of the recent increases 

in administered prices (Trading Economics, 2 

December 2021-22 February 2022). 

 

4.0 DOMESTIC ECONOMIC DEVELOPMENTS       

4.1 GDP Growth 

As reported in the January MPCC meeting, 

Quarterly GDP figures which are published by 

the Central Statistics Office (CSO) indicate 

that economic activity grew by a slower 3.1 

per cent on a year-on-year basis (seasonally 

adjusted) in the third quarter of 2021, 

compared to a revised growth of 19.3 per cent 

in the second quarter of 2021. An observed 

moderation and stabilisation of activity in 

most industries in the economy following 

eased restrictions, resulted in the primary, 

secondary and tertiary sectors of the 

economy recording positive growth between 

the quarters under review. On a quarter-on-

quarter basis, GDP contracted by 2.1 per cent 

(seasonally adjusted) in the third quarter of 

2021 from a 1.5 per cent growth in the 

previous quarter. The decline on a quarter-

on-quarter basis can be partially attributed to 

the negative impacts of social unrests as well 

as the impact of the third wave of COVID-19, 

which was associated with curfew hours that 

limited trading activity in the quarter under 

review.  

Figure 12: Quarterly GDP Trends; 2018 Q1 

to 2021Q3 
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Source: Central Statistics Office (CSO) 

 

 

4.2 Selected Quarterly Economic Indicators 

• Construction 

Figures sourced from municipalities and town 

councils indicate that total building plans 

approved further fell to 155 units in the 

quarter ended December 2021 from 160 units 

in the quarter ended September 2021. 

Approved building plans from the ‘industrial’ 

category declined to 19 units in the fourth 

quarter of 2021 compared to 28 units in the 

previous quarter. Furthermore, building plans 

from the ‘other’ category, inclusive of 

institutional housing, contracted from 30 

units to 26 units, between the two quarters 

under review. The observed slowdown in 

construction activity from industries and 

other developmental buildings, reflects 

muted economic performance as sectors 

rebound slowly from the negative effects of 

the COVID-19 pandemic. On a positive note, 

building plans approved from the ‘residential’ 

category rose to 110 units in the quarter 

ended December 2021, from 102 units in the 

previous quarter. In value terms, total 

building plans approved rose to E239.1 million 

in the quarter ended December 2021, from 

E219.0 million recorded in the previous 

quarter end. 

 

Figure 15: Building Plans Approved; 2019Q1 

to 2021Q4 

 

Source: City Councils, Town Councils and Town Boards 

• Mining and Quarrying 

The mining sector remained constrained in 

the second half of the year 2021. Coal 

production continues to be engulfed by the 

ongoing geological challenges that are 

affecting yields and productivity. As a result, 

coal volumes further fell by 14.2 per cent to 

34,897 metric tonnes in the fourth quarter of 

2021 compared to 40,654 metric tonnes in the 

third quarter. On the other hand, quarry 

stone production mainly driven by the public 
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sector’s capital programme further dropped 

by 13.8 per cent to 54,008 metric tonnes, 

during the period under review. This reflects 

a scaling down in construction activity as 

public infrastructure projects near 

completion (particularly the Manzini-

Mbadlane road) with minimal scope of 

commencement of newer mega-projects in 

the short-to-medium term. 

Figure 16: Mining and Quarrying; 2019Q1 to 
2020Q4 

 

Source: Mining Department 

 

• Fuel Imports 

According to figures sourced from the Ministry 

of Natural Resources and Energy (MNRE), 

total fuel import volumes (seasonally 

adjusted) increased by 8.8 per cent in 

January 2022 compared to a negative growth 

of 4.1 per cent in December 2021. Increases 

were noted in the import volumes for ‘petrol’ 

and ‘diesel’. Petrol import volumes rose by 

3.1 per cent in January 2022 from a 2.2 per 

cent decline in the previous month. Similarly, 

diesel import volumes grew by a higher 8.4 

per cent during the month under review 

compared to a 4.4 per cent decline in the 

previous month. This increase reflects a 

somewhat strong rebound in commercial 

freight activity in the domestic economy. On 

the contrary, paraffin import volumes fell by 

1.3 per cent in January 2022, from a 1.8 per 

cent growth in the previous month.   

Figure 17: Fuel Imports; Jan 2020 to 
January 2022 

 
Source: Ministry of Natural Resources and Energy 
 

4.3 Monetary Sector Developments 

4.3.1 Gross official Reserves 

The country’s foreign exchange reserves 

increased by 5.7 per cent month-on-month 

and 4.1 per cent year-on-year to close at E9.4 

billion at the end of February 2022. The rise 

in reserves was due to net inflows from 

foreign exchange trades with local banks 
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during the month under review. In terms of 

imports of goods and services, the reserves 

were sufficient to cover 3.6 months in 

February 2022, 0.2 months higher than the 

3.4 months recorded the previous month and 

0.3 months lower than the 3.9 months 

registered the previous year.   

As at 4 March 2022, the foreign exchange 

reserves had increased further to E9.6 billion 

and sufficient to cover an estimated 3.7 

months of imports of goods and services. 

Figure 18: Gross Official Reserves & Import 
Cover 

 
 
Source: Central Bank of Eswatini 

4.3.2 Credit Extension 

Credit to the private sector receded by 2.0 

per cent over the month and grew by a 

marginal 0.02 per cent year-on-year to E15.8 

billion at the end of January 2022. The fall in 

credit was primarily due to a notable decline 

in credit to other sectors of the economy 

(other financial corporations, parastatals, 

and local government) while credit to 

industry recorded a marginal decline. The 

reduction in private sector credit was partly 

offset by an improvement in credit to the 

household sector over the first month of 

2022.   

Figure 19: Private Sector Credit: Monthly 
Changes 

 
 
Source: Central Bank of Eswatini and Other Depository 
Corporations 

Credit extended to the household & non-

profit institutions serving households (NPISH) 

sector expanded by a marginal 0.8 per cent 

month-on-month and 6.1 per cent over the 

year to reach E7.7 billion at end-January 

2022. Growth in lending was recorded in 

motor vehicles loans and other personal 

(unsecured) loans, which rose by 2.3 per cent 

to E0.9 billion and 1.8 per cent to E3.0 billion, 

respectively. Housing loans on the other hand 

contracted by 0.4 per cent to settle at E3.8 

billion at the end of the month under review. 

Figure 20: Household Credit by Product: 
Monthly Changes 
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Source: Central Bank of Eswatini & Other Depository 
Corporations 

 

Credit extended to the business sector 

declined by 0.5 per cent over the review 

month and grew by 4.9 per cent on a year-on-

year basis to close at E6.9 billion at the end 

of January 2022. The fall in lending was 

observed in the following industries: 

distribution & tourism (-2.8 per cent), 

construction (-1.8 per cent), real estate (-1.7 

per cent), and to a lesser extent agriculture 

& forestry (-0.01 per cent). The reduction in 

lending to businesses was partially offset by 

increased demand for credit in the following 

industries: community & social services (8.8 

per cent), transport & communications (8.7 

per cent), mining & quarrying (1.6 per cent), 

as well as manufacturing (1.3 per cent). 

Credit extended to other sectors of the 

economy decreased by 23.2 per cent month-

on-month and a substantial 40.0 per cent 

year-on-year to reach E1.1 billion in January 

2022. The fall in lending was due to a 37.5 per 

cent contraction in credit to other financial 

corporations to settle at E993.9 million. 

Credit to parastatals and local government on 

the other hand increased by 5.9 per cent to 

E479.4 million and 0.5 per cent to E42.8 

million, respectively.  

Figure 21: Business Credit by Industry: 
Monthly Changes 

 
Source: Central Bank of Eswatini and Other Depository 

Corporations 

The quality of the banking sector’s loan book 

continued to deteriorate at the beginning of 

2022 with non-performing loans rising by 12.5 

per cent month-on-month and a notable 34.7 

per cent over the year to reach the E1.0 

billion mark at the end of January 2022; the 

first since March 2019.   

Figure 22: Non-Performing Loans and Non-
Performing Loans Ratio   

 
Source: Central Bank of Eswatini 
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The ratio of non-performing loans to gross 

loans stood at 7.6 per cent, 0.8 percentage 

points higher than the 6.8 per cent recorded 

the previous month, and 1.7 percentage 

points higher than the 5.9 per cent registered 

in January 2021.  

4.3.3 Money Supply 

Broad money supply (M2) stood at E19.7 

billion at the end of January 2022, reflecting 

a decrease of 7.2 per cent month-on-month 

and 6.5 per cent year-on-year, partly due to 

subdued growth in private sector lending. The 

fall in M2 was registered across all its 

components; narrow money supply (M1) and 

quasi money supply.  

Narrow money supply (M1) declined by 13.5 

per cent over the month and 1.0 per cent 

year-on-year to settle at E7.4 billion at the 

end of January 2022. The fall in M1 was 

largely due to transferable (demand) deposits 

falling by 14.7 per cent to E6.6 billion, as well 

as currency in circulation declining by 1.6 per 

cent to settle at E756.5 million.   

Quasi money supply stood at E12.3 billion at 

the end of January 2022, reflecting a decline 

of 3.0 per cent over the month and 9.5 per 

cent year-on-year as both its components 

trended downwards. Savings deposits 

contracted by 5.2 per cent to E1.9 billion 

while time deposits fell by 2.6 per cent over 

the review month.  

 

Figure 23: Money Supply: Monthly Changes 

 
Source: Central Bank of Eswatini and Other Depository 
Corporations 

4.4 Public Debt 

4.4.1 Budget Summary 

The 2022/23 budget indicate a E3.8 billion 

deficit, an equivalent of 4.8 per cent of GDP. 

This is an improvement from the 2021/22 year 

which was budgeted at 6.5 per cent of GDP. 

This was achieved as a result of higher growth 

rate of revenues when compared to 

expenditure growth.  

Figure 24: Budget Summary; 2020/21 to 

2022/23 

Source: The Government of the Kingdom of Eswatini 
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4.4.2 Total Revenue 

Total revenue and grants is estimated to 

reach E19.4 billion in 2022/23, an increase of 

7.1 per cent from the E18.1 billion 

preliminary estimates for 2021/22. SACU 

remains the largest revenue component 

despite the decline to E5.832 billion in 

2022/23 from E6.388 billion the previous 

fiscal year. 

Major revenue components expected to 

increase in 2022/23 include PAYE, Company 

tax, VAT, Fuel tax as well as grants. Eswatini 

is not so much reliant on grants as they 

account only 3.5 per cent of total revenue. 

Figure 25: Major Revenue Components 
2022/23 

Source: The Government of the Kingdom of Eswatini 

Estimates, 2022-2025 

4.4.3 Total Expenditure 

Total expenditure is budgeted at E23.2 billion 

in 2022/23 from a E22.7 billion preliminary 

estimate for 2021/22 showing a marginal 

increase of 2.2 per cent. Capital expenditure 

is estimated at E5.4 billion whilst 

appropriated recurrent expenditure will 

account for E16.2 billion. Statutory 

expenditure (excluding redemptions) is 

estimated at E1.6 billion. 

Figure 26: Major Items as per cent of total 

expenditure 

 

Source: The Government of the Kingdom of Eswatini 

Estimates, 2022-2025 

 

4.4.4 Government Turnaround Strategy 

Government continues to pursue fiscal 

consolidation in order to bring fiscus to a 

sustainable level hence the adoption of a Post 

COVID-19 Economic recovery plan alongside a 

Fiscal Adjustment Plan (FAP) incorporating 

revenue enhancing measures alongside 

expenditure decreasing measures.  

FAP was amended for a total adjustment of 
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the initial total adjustment of 6.5 per cent of 

GDP.  

Efforts are made to control the wage bill 

through the hiring freeze policy which has 

been successful in muting growth of wage bill. 

E220 million has been budgeted for civil 

servants cost of living adjustment. 

Planned tax changes for 2022/23 include: 

a. Lifting of upper band PAYE by 3 per 

cent from 33 to 36 per cent affecting 

those earning above E300,000 a year; 

b. Cushioning low income earners: 

individuals will now start paying tax 

from E4,000/month instead of the 

previous E3,500/month. 

c. Corporate tax reduced from 27.5 to 25 

per cent. 

4.4.5 Total Public Debt 

Preliminary figures for the end of February 

2022 show that total public debt is estimated 

at E27.9 billion, an equivalent of 35.9 per 

cent of GDP. This indicates an increase of 1.8 

per cent from E27.4 billion recorded in 

January 2022. The increase is primarily 

attributed to the issuance of four Plain Vanilla 

Bonds and accessing of additional advance by 

government during the month. On the other 

hand, public external debt remained constant 

in the period under review.  

 
 
 

Figure 27: Total Public debt; March 2021 to 
February 2022 
 

Source: Central Bank of Eswatini 

4.5 External Sector Developments 

In  February 2022 the country recorded a 

merchandise trade surplus of E27.7 million, a 

slight turnaround from a minor deficit of E3.0 

million documented in January of the same 

year. Exports amounted to E2.657 billion, an 

11.6 per cent month-on-month increase, 

however, on a year-on-year basis, exports 

expanded by larger 22.9 per cent. Imports 

also exhibited meaningful growth of 10.3 per 

cent to settle at E2.629 billion in February 

2022. When observed on year-on-year basis 

imports increased by 28.0 per cent. 

South Africa remains the major trading 

partner for Eswatini, with 68.5 per cent of 

exports destined for that market and 67.7 per 

cent of imports originating from the same 

market in February 2022. Cumulative trade 
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same period last year. Imports for the 

combined two months were E5.014 billion, 

9.4 per cent higher than the first two months 

of 2021, resulting in cumulative trade balance 

for the first two months of 2022 being a 

surplus of E24.7 million. 

Figure 28: Merchandise Trade; September 
2021 to February 2022 

 
 
Source: Eswatini Revenue Authority and Central bank of Eswatini 

 
An analysis into February 2022 trade reveals 

that the country’s export earnings continue 

to be dominated by ‘soft drink concentrates’ 

accounting for 40.8 per cent of all exports but 

falling by 13.4 per cent month-on-month to 

E1.085 billion. ‘Sugar and sugar 

confectionary’ on the other hand sored 

compared to the previous month by 52.1 per 

cent to E648.6 million and higher by 35.0 per 

cent year-on-year. ‘Wood and articles of 

wood’ recorded subdued growth of 2.5 per 

cent month-on-month to E174.0 million, 

while exports of ‘textile and wearing apparel’ 

amounted to E256.2 million a notable growth 

of 36.7 per cent year-on-year.  

Eswatini’s imports continue to be diverse in 

nature with only a few dominating products, 

with the main being ‘mineral fuel’ which 

includes energy products such as fuel and 

electricity. Imports of this commodity 

amounted to E352.4 million. This was a 

decrease of 3.4 per cent month-on-month, 

while on a year-on-year premise, the imports 

were 53.6 per cent higher. This could be 

attributed to both increased economic 

activity and more importantly the upward 

pressure on crude oil prices in recent months. 

The import of textile and textile inputs 

amounted to E275.8 million displaying a 

relatively flat growth from E273.2 million in 

the previous month. Imports of ‘machinery 

and electrical equipment’, another 

significant import product line, increased by 

25.9 per cent to E310.8 million in February. 

‘Vehicles other than rail’ also increased in the 

month to E136.4 million, a 36.1 per cent 

month-on-month increase, and rose by 19.9 

per cent higher year-on-year. Lastly food 

imports in terms of ‘animal and vegetable 

products’ combined amounted to E205.4 

million, 12.4 per cent lower than the food 

imports of the previous month. 

4.6 Exchange Rates Developments 

Since the January 2022 MPCC meeting, the 

Rand along with the Lilangeni strengthened 

against the major trading currencies. When 
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to average E15.23 against the US Dollar, 3.7 

per cent to average E20.61 against the Pound 

Sterling and 3.9 per cent to average E17.26 

against the Euro, respectively. The Rand 

appreciated in part following South Africa’s 

positive trade position coupled with the high 

yields in government bond and the repo rate 

increase by the South African Reserve Bank in 

January 2022.  As a commodity exporter, 

South Africa recorded a positive trade 

balance which emanated from the continued 

surge in global commodity prices. This 

somewhat prompted positive international 

investor confidence towards the Rand and 

ultimately boosted the performance of the 

Lilangeni. Moreover, the positive national 

budget which was characterised by a 

projected fiscal surplus in the medium-term 

and improved growth forecast heard during 

the period, also supported the improved 

investor appetite towards the Rand. 

While the US monetary policy normalisation 

process counteracted these developments, 

the Rand/Lilangeni ended February 2022 

slightly stronger than in the previous month. 

At the end the month, the Rand/Lilangeni 

traded at E15.38 to the US Dollar, at E20.56 

to the Pound Sterling and at E17.16 to the 

Euro. While South Africa’s future economic 

polices augur well for the performance of the 

domestic currency, the on-going Ukraine-

Russia tensions that threatens market 

activities coupled with rising inflationary 

pressures in South Africa present negative 

risks to the outlook. 

 

Figure 29: Lilangeni Exchange Rates 
against Selected Major Currencies 

 
 
Source: Central Bank of Eswatini 
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PART B: INFLATION 

DEVELOPMENTS 

5.1 Headline Inflation 

The country’s annual consumer inflation 

decreased to 3.3 percent in February 2022 

from 3.6 per cent in January 2022. Notable 

decreases were observed in the price indices 

for ‘recreation & culture’ and ‘clothing and 

footwear’, and ‘Transport’. The index for 

‘recreation & culture’ fell from 6.7 per cent in 

January 2022 to 5.7 per cent in February 2022, 

mainly driven by decreases in the prices of 

stationery and periodicals as well as price 

indices for recording and reproduction of 

sound and pictures. Similarly, the index for 

‘clothing and footwear’ fell by 4.6 per cent in 

the period under review compared to 6.5 per 

cent in the previous month. The decrease was 

largely due to a fall in the prices of shoes and 

garments. Moreover, the price index for 

‘Transport’ also decreased from 5.8 per cent 

in January to 4.8 per cent in February 2022.  

The decreases were slightly counteracted by 

increasing rates of growth in the price indices 

for ‘furnishing and household equipment’ 

which grew from 1.1 per cent in January to 4 

per cent in February 2022. Food inflation eased 

to 3.4 per cent in February from 3.7 per cent 

in January 2022. month, owing to a slight 

decline in the prices of ‘solid fuels’.  

On monthly comparison, consumer prices 

recorded a 0.1 per cent increase in January 

compared to 0.4 per cent increase in February 

2022. Notable month-on-month increases in 

the month under review were mainly observed 

in the price indices for ‘alcoholic beverages & 

tobacco’, ‘food & non-alcoholic beverages’ 

and ‘miscellaneous goods & services’. 

Figure 30: Inflation Trends and Components; 
February 2021 to February 2022 

 
Source: Central Statistical Office (CSO) 
 

Core inflation, which is CPI excluding volatile 

items such as food, auto-fuel and energy, grew 

by1.7 per cent in February 2022 from 1.8 per 

cent in January 2022. The CPI for goods fell 

from 6.1 per cent in January to 5.6 in February, 

while the CPI for services fell to 0.1 per cent 

in February from 0.2 per cent in January 2022. 

On a month-on-month basis, core inflation fell 

from 0.3 per cent to 0.2 per cent between the 

two months under review.    

5.2 Inflation and Interest Rate Trends in 

Eswatini 

The Bank increased the discount rate by 25 

basis points in January 2022 to 4.0 per cent 

whilst the SARB hiked the repo rate by 0.25 per 

cent to 4.0 per cent in January 2022. Since 
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September 2021 inflation has been trending 

lower than the discount rate. 

Figure 31: Inflation and Discount Rates 

 
Source: Central Statistics Office and Central Bank of Eswatini 

5.3 Inflation Outlook 

Inflation forecasts have been revised upwards 

for the year 2022 and 2023 while remaining 

unchanged for 2024. The uptick in the short-

term is in line with persistent inflationary 

pressures which largely emanate from global 

geopolitical and economic developments. 

These pressures have generally seen Brent 

Crude Oil prices surge higher than previously 

anticipated. The recent increase in domestic 

fuel prices which are a result of the increase in 

global oil prices are expected to persist and 

exert upward pressure on domestic inflation 

forecasts. Furthermore, these global 

developments have also seen higher fuel price 

adjustments in SA. As a result, finished goods 

and services sourced from SA are expected to 

exert further inflationary pressures. 

Increases in domestic administered prices such 

as utility tariffs, public transport fares and 

bread prices are expected in the second 

quarter of 2022 to exert inflationary pressures. 

While the slight improvement in the Rand pose 

as a downside pressure to domestic inflation, 

the forecasts remain biased to the upside. 

Consequently, the annual average inflation 

forecast for 2022 is revised up to 4.20 per cent 

from 4.03 per cent forecasted in January 2022. 

Meanwhile, inflation rate for the first quarter 

of 2022 is revised down to 3.50 per cent (from 

3.60 per cent), the second quarter of 2022 is 

up to 4.28 per cent (from 4.02 per cent) and 

the third quarter of 2022 is up to 4.47 per cent 

(from 4.26 per cent). 

In the medium term, 2023 is forecasted to be 

higher than previously anticipated while 2024 

remains unchanged. In this period, the Rand is 

expected to remain stronger, exerting 

downward pressure on inflation. Increases in 

domestic administered prices pose as an upside 

risk. However, brent oil prices are expected to 

stabilise and increase at a slower pace, 

somewhat reducing some of the inflationary 

pressures. Therefore, inflation for 2023 is 

forecasted at 4.05 per cent (from 3.88 per 

cent) and 2024 remains unchanged at 4.20 per 

cent.  

Figure 32: Inflation Outlook 

 

Source: Central Bank of Eswatini 
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