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3.1  Economic Growth
The South African economy grew by 1.1 per 
cent in 2025, the strongest growth since 
2022, following a 0.5 per cent expansion in 
2024. Out of the economyɅs ten sectors, seven 
contributed to growth. Agriculture was at the 
front, contributing 17.4 per cent, followed by 
trade, catering, and accommodation at 2.3 per 
cent. Finance and transport contributed 2.3 
per cent and 1.9 per cent, respectively (Trading 
Economics, 9 April 2026).

According to the SARB, the countryɅs growth 
outlook looks stable. The economy has 
expanded for four consecutive quarters, 

3.0  SOUTH AFRICAN ECONOMIC DEVELOPMENTS

driven by household consumption. Forecasts 
continue to show growth moving swiftly higher, 
approaching 2 per cent over the medium term 
(Statistics South Africa |SARB, March - April 
2026).

The ϥMF forecasts GDP growth in South Africa to 
be subdued at 1.0 per cent in 2026 and to grow 
by 1.3 per cent in 2027. The recovery in 2027 
will be supported by a gradual resumption of 
structural-reform-driven private investment 
as disruptions from the conɳict subside (ϥMF 
World Economic Outlook, 15 April 2026).

Figure 6: South Africa Annual GDP Growth – 2017 to 2026
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3.2  Monetary Policy
The South African Reserve Bank (SARB) 
pursued an accommodative stance over the 
review period, reducing the discount rate by 
a cumulative 100 basis points from 7.75 per 
cent to 6.75 per cent.  The SARB ɲrst cut the 
repo rate by 25 basis points to 7.50 per cent 
in January before eϜecting similar cuts in May 
2025 and July 2025 to 7.25 per cent and 7.0 
per cent, respectively, as the inɳation outlook 
improved.  A further cut of 25 basis points to 
6.75 per cent was aϜected in November 2025, 
a stance which has been maintained to date. ϥn 

maintaining the policy rate at its last meeting in 
March 2026, the SARB noted that inɳation was 
moving positively and fell to 3 per cent target 
in February 2026. The SARB cited upside risks 
to the inɳation outlook due to the ongoing 
Middle East conɳict. 

As of 12 November 2025, the South African 
Reserve Bank (SARB) oʛcially lowered its 
inɳation target to a point target of 3 per cent, 
with a +/- 1 per cent tolerance band (2ɀ4 per 
cent), replacing the previous 3ɀ6 per cent 
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range. This shift was designed to anchor 
lower price expectations, reduce long-term 
borrowing costs, and strengthen the rand, 
aiming for long-term economic stability. 

ϥn March 2026, the SARB raised its inɳation 
forecast to 3.7 per cent (from 3.3 per cent 
forecasted in January) for 2026 and to 3.3 per 

cent (from 3.2 per cent) for 2027. The SARB 
revised its outlook to expect only one rate 
cut instead of two and considered two ϥran 
conɳict scenarios (short-term and prolonged), 
both suggesting that interest rates may need 
to remain higher for longer (South African 
Reserve Bank, 10 April 2026).

Figure 7: South Africa Repo Rate and ϥnɳation Rate Trends
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3.3  Consumer Prices 
South AfricaɅs annual inɳation rate averaged 
3.17 per cent in 2025 slowing from 4.4 per 
cent in 2024. ϥn November 2025, SA Finance 
Minister, announced a new inɳation target 
for the South Africa at 3 per cent with a 1 per 
centage point tolerance band. This marked the 
ɲrst signiɲcant revision to the framework in 25 
years. The 1 per centage point band provides 
ɳexibility to accommodate any unexpected 
inɳationary shocks. This is in line with South 
AfricaɅs approach to inɳation targeting, which 
has always been a ɳexible one, looking beyond 
short-run deviations in inɳation. 

Headline inɳation in South Africa edged up 
from 3.0 per cent in February to 3.1 per cent 
in March, mainly due to rising transport and 
housing costs. Although transport prices 
remained in deɳation, the pace of decline 
slowed as fuel prices increased due to higher 
global oil prices and a weaker rand. Housing 
and utilities inɳation strengthened, driven by 
higher rental costs and elevated maintenance 
expenses. ϥn contrast, food inɳation continued 
to ease, supported by strong agricultural output 
and declining prices in several categories, 
despite high meat prices. Core inɳation rose 
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to 3.2 per cent, indicating growing underlying 
price pressures linked to higher transport costs 
and more expensive imports (Statistics South 
Africa| Trading Economics, 23 April 2026).

3.4  Status of USA TariϜs on South Africa
Following the 30 per cent unilateral tariϜ 
imposed by the United States which came 
into force on 7 August 2025, the South African 
government has been implementing a response 
anchored on ɲve key elements: i) continued 
engagement with the United States to secure a 
deal and reduce the tariϜs; ii) diversiɲcation of 

exports to alternate markets; (iii) an economic 
response package to vulnerable companies 
and workers; iv) trade defence against import 
surge and dumping; and v) demand side 
interventions. South Africa is working on 
strengthening relationships particularly under 
the African Continental Free Trade Area (AfCTA) 
to build regional resilience. The country has 
also adopted the Ɉlook East approachɉ, tapping 
into Japan, Vietnam, Thailand, the Middle East 
and ϥndia as viable markets for South African 
products (South African Government|gov.za, 
April 2026).
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4.1  Monetary Policy Stance 
Monetary conditions during the year ended 
2025, as well as in the ɲrst four months of 
2026, were generally favourable, supported 
by steadily decelerating inɳationary pressures 
compared to the previous year. ϥn response, 
the Central Bank of Eswatini (CBE) maintained 
a slightly accommodative to stable monetary 
policy stance over the review period from 
January 2025 to April 2026. 

Notably, the CBE reduced its policy (discount) 
rate by 25 basis points, from 7.00 per cent in 
January 2025 to 6.75 per cent in May 2025, 
where it remained unchanged through to 
the end of April 2026. The prime lending rate 
followed a similar trend, falling by 25 basis 
points over the same period to 10.25 per cent 
in April 2026, from 10.50 per cent in January 
2025.  

4.0	 DOMESTIC ECONOMIC DEVELOPMENTS

Figure 8: ϥnterest Rate Trends; January 2025 ɀ March 2026

ϥnɳation Rate Discount Rate Prime Lending Rate
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ϥn the short to medium term, the outlook for 
monetary policy remains highly uncertain, 
largely due to the recent outbreak of 
the conɳict in the Middle East, which is 
already disrupting global supply-chains and 
contributing to elevated global inɳationary 
pressures. As a result, expectations for rate 
cuts in major economies have diminished, 
while the likelihood of rate hikes has 
increased.   Additional inɳationary pressures 
may arise from a weaker Rand, as well as 
higher domestic electricity tariϜs and other 
administered prices. However, these upward 
pressures may be partially oϜset by improved 

agricultural output, supported by favourable 
rainfall during the review period.

4.2  Real GDP Developments
4.2.1  Quarterly GDP Developments
Economic activity, as measured by the 
Quarterly Gross Domestic Product (QGDP), 
grew by 5.7 per cent year-on-year (seasonally 
adjusted) in the fourth quarter of 2025, slightly 
lower than the revised 5.9 per cent recorded 
in the previous quarter. The moderation in 
growth largely reɳected weaker performance 
in the primary and secondary sectors, while 
the tertiary sector remained resilient on a 
year-on-year comparison. 
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On a quarter-on-quarter basis, economic 
activity expanded at a slower rate of 0.3 per 

cent (seasonally adjusted) in the fourth quarter 
of 2025, compared to a revised growth of 1.8 
per cent in the third quarter of 2025.

Figure 9: Eswatini Quarterly GDP Trends; 2023Q1 to 2025Q4
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Following a strong rebound in the third 
quarter of 2025, the primary sector slowed 
markedly from 13.7 per cent year-on-year 
growth to 2.6 per cent in the fourth quarter 
of 2025. The Ʉmining & quarryingɅ subsector 
moderated to 6.0 per cent in the fourth 
quarter of 2025, a sharp deceleration from 
62.5 per cent in the previous quarter, largely 
reɳecting high base eϜects. Coal production 
fell by 1.4 per cent during the quarter under 
review, while quarried stone production grew 
signiɲcantly by 78.4 per cent year-on-year, in 
line with a pick-up in construction activity. The 
Ʉagriculture & forestryɅ subsector also slowed, 
growing by 1.8 per cent compared to 4.4 per 
cent growth in the third quarter, mainly due to 
weaker performance in the Ʉgrowing of cropsɅ 
and Ʉforestry & loggingɅ subsectors.

The secondary sector, accounting for 
approximately 35.6 per cent of total industry 
output, contracted by 0.5 per cent in the fourth 
quarter of 2025, following strong growth of 10.3 
per cent in the previous quarter. This decline 
was largely driven by weaker performance 

in the ɄmanufacturingɅ, Ʉelectricity supplyɅ and 
Ʉwater & sewerageɅ subsectors. Manufacturing 
activity contracted marginally by 0.3 per cent, 
down from growth of 10.5 per cent in the third 
quarter. The decline was attributed to reduced 
output in food processing (particularly sugar), 
Ʉchemical & chemical productsɅ, and Ʉtextiles 
& wearing apparelɅ, reɳecting softer external 
demand for these export-oriented products.  
However, positive performance was observed 
in subsectors such as the Ʉmanufacture of 
wood & wood productsɅ, Ʉmanufacture of paper 
productsɅ, Ʉfood processing excluding sugarɅ 
and Ʉmanufacturing of non-metal mineral 
productsɅ, mainly cement, which beneɲtted 
from strong construction activity. 

The Ʉelectricity supplyɅ subsector contracted by 
4.2 per cent, compared to growth of 5.6 per 
cent in the previous quarter, partly due to a 
slight decrease in complementary electricity 
generated by the sugar industry. Similarly, the 
Ʉwater supplyɅ subsector contracted by 3.5 per 
cent following growth of 13.2 per cent in the 
third quarter. 
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ϥn contrast, the construction subsector 
remained resilient, growing by 11.8 per cent 
during the quarter under review, up from 9.6 
per cent in the previous quarter. This sustained 
growth continued to be supported by the 
implementation of major public infrastructure 
projects, alongside ongoing private sector 
developments.  The subsector has remained a 
key driver of economic growth since the ɲrst 
quarter of 2025, with notable positive spillover 
eϜects to other sectors. 

The tertiary sector, accounting for the largest 
share of total industry output at 56.3 per 
cent, was the main driver of overall economic 
growth, increasing by 9.9 per cent in the fourth 
quarter of 2025, compared to 4.5 per cent in 
the previous quarter. Growth was supported 
by the Ʉwholesale & retailɅ, Ʉɲnancial & insurance 
servicesɅ and Ʉinformation, communication & 
technologyɅ subsectors. The Ʉwholesale & retailɅ 
subsector recorded a strong rebound, growing 
by 15.5 per cent, up from 0.9 per cent growth 
in the previous quarter, and contributing 2.0 

per cent to overall GDP growth.  The Ʉɲnancial 
& insurance servicesɅ subsector also posted 
robust growth of 26.5 per cent, compared to 
9.9 per cent in the third quarter. The growth 
was driven by strong performance in the 
Ʉinsurance and pension funding activitiesɅ, 
which accelerated from 41.7 per cent to 
98.2 per cent, as well as growth in auxiliary 
ɲnancial services, which increased from 14.2 
per cent to 28.3 per cent, between the two 
quarters on a year-on-year basis.   The ϥCT 
subsector continued to grow at a solid pace of 
16.8 per cent, although this was slower than 
the 28.2 per cent recorded in the previous 
quarter, indicating sustained but moderating 
investment in the digital space. Additional 
contributions to growth were recorded in 
Ʉtransport & storageɅ and Ʉreal estateɅ activities. 
However, within the tertiary sector, some 
subsectors recorded negative performance, 
including Ʉpublic administrationɅ, Ʉprofessional, 
scientiɲc & technical activitiesɅ and Ʉtourism 
related activitiesɅ. 

Figure 10: Production Sectors Growth Rates 2025Q3 versus 2025Q4
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4.2.2  Annual Real GDP Developments
Preliminary estimates of economic activity, as 
measured by Gross Domestic Product (GDP), 
indicate a notable improvement relative to the 
previous year. As of January 2026, the Macro-
Forecasting Team estimated that real GDP 
grew by 5.6 per cent in 2025, up from 3.0 per 
cent in the previous year. The growth broadly 
beneɲted from positive developments in the 
tertiary sector. 

The tertiary sector is estimated to have grown 
by 7.6 per cent in 2025, rebounding strongly 
from 1.2 per cent in the previous year. Key 
subsectors driving this recovery included 
Ʉwholesale & retail tradeɅ and Ʉɲnancial & 
insurance servicesɅ. The Ʉwholesale & retail 
tradeɅ subsector is estimated to have expanded 
by 9.7 per cent in 2025, following a decline of 3.3 
per cent in 2024. This rebound was supported 
by improved domestic demand, partly driven 
by public sector salary review adjustments and 
a low inɳation environment, which contributed 
to positive real wage growth in the second 
half of 2025. Similarly, the Ʉɲnancial services 
subsector recovered from a decline of 3.2 
per cent in 2024 to record growth of 11.8 per 
cent in 202, largely reɳecting strong growth in 
the insurance and pensions subsector. Other 
subsectors that recorded positive performance 
during the review period included Ʉinformation 
communication & technologyɅ and Ʉprofessional 
& technical servicesɅ.

The primary and secondary sectors also 
recorded growth, albeit at a slower pace 
compared to previous year.  The primary sector 
is estimated to have grown by a slower 2.8 per 
cent in 2025, down from 3.1 per cent observed 
in 2024, mainly due to subdued performance in 
the Ʉmining & quarryingɅ subsector. Challenges 
in South AfricaɅs ferrochrome industry during 
the ɲrst half of 2025, which led to the shutdown 

of some steel operations, adversely aϜected 
local anthracite coal production.   Although 
there was improvement in the second half of 
the year following policy interventions in South 
Africa - particularly regarding electricity costs 
- this was insuʛcient to fully oϜset earlier 
losses. 
 
ϥn addition, the animal production subsector 
performed poorly due to the outbreak of the 
foot and mouth disease (FMD), which caused 
supply disruptions particularly in cattle, and 
resulted in a ban on beef exports to the 
European market from May 2025. Meanwhile, 
modest growth was recorded in Ʉcrop 
productionɅ and Ʉforestry & loggingɅ subsectors.
Following a strong performance in 2024, the 
secondary sector is estimated to have expanded 
by a slower 4.4 per cent in 2025, compared 
to 6.6 per cent in the previous year. The 
moderation was largely driven by a slowdown 
in manufacturing activity. The manufacturing 
sector is estimated to have decelerated from 
7.8 per cent in 2024 to 2.9 per cent in 2025, 
reɳecting weaker performance in key export-
oriented industries, particularly Ʉchemicals 
& chemicals productsɅ, as well as Ʉtextile & 
wearing apparelɅ products. This slowdown was 
largely attributed to softer external demand in 
major export markets. 

Nonetheless, other subsectors within the 
secondary sector recorded strong growth in 
2025. The construction subsector is estimated 
to have rebounded strongly, supported by the 
implementation of major public and private 
infrastructure projects, including the Mpakeni 
Dam and Lower 

Maguduza hydropower projects, among others. 
ϥn addition, favourable rainfall conditions 
supported increased hydro-power generation, 
contributing to improved electricity supply.
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Table 1: Annual GDP Growth by Production Sectors 2023-2025

Base 
Weight 

(% of GDP)

2023 2024* 2025#

Real Growth Rates (%)

Primary Sector 7.9 -1.1 3.1 2.8
Agriculture & Forestry 7.4 -9.1 -1.5 3.9
Mining & Quarrying Activities 0.4 65.8 24.1 -1.3
Secondary Sector 34.2 -2.0 6.6 4.4
Manufacturing 29.3 -2.0 7.8 2.9
Construction 3.1 6.9 -2.1 17.1
Tertiary Sector 51.3 7.6 1.2 7.6
Wholesale & Retail Trade 14.5 7.7 -3.3 9.7
Transport, Storage & Communication Services 5.7 10.7 8.6 10.0
Financial Services 5.7 16.4 -3.2 11.8
Public Administration, Defence & Social Security 7.9 3.4 10.0 -0.5
Real Estate and Other Business Services 8.1 4.5 0.6 -0.8
Tourism Activities 1.3 30.3 5.0 -0.9
Overall GDP Market Prices 100 3.5 3.0 5.6

Notes: *represent revised provisional estimates by the Central Statistical Office, # is preliminary projections by 
the Macro-Forecasting Team as of January 2026

4.2.3  Annual GDP Projections 2026 - 2030 
Domestic economy activity is projected to 
grow by 5.2 per cent in 2026 and to average 
3.8 per cent over the medium term (2027 ɀ 
2030). The strong growth anticipated in 2026 
is expected to be driven mainly by the primary 
and secondary sectors, while the tertiary sector 
is projected to moderate. Favourable weather 
conditions, together with land expansion, 
are expected to support crop production. 
ϥn addition, a gradual easing of challenges 
in the ferrochrome industry is expected to 
support a strong rebound in mining activity. 
Activity in the secondary sector is forecast 
to beneɲt from a resilient ɄmanufacturingɅ 

sector, particularly manufacture of sugar, 
manufacture of textiles, manufacture of 
chemical products and manufacture of cocoa, 
chocolate and sugar confectionary, all of which 
are largely export oriented.   Furthermore, 
the construction sector is projected to grow 
signiɲcantly by 31.4 per cent in 2026, supported 
by accelerated implementation of large-scale 
public and private sector projects, particularly 
in dam construction and major energy-related 
developments.  

The table below outlines selected mega 
projects and their anticipated implementation 
timelines. 
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Table 2: Selected Private and Public Projects in the short-to-medium term 

 Project Name Project Expected 
Implementation Period

Pu
bl

ic Construction of Mpakeni Dam E2.7 billion 2024 - 2028
Construction of MR 14 & MR 21* E2.6 billion 2025 - 2030
Strategic Oil Reserve E5.3 billion 2026 - 2029

Pr
iv

at
e Solar Plant 75 MW E2.9 billion 2025 - 2028

New Central Bank HQ E2.9 billion 2025 - 2028
Hydro - Lower Maguduza E1.2 billion 2025 - 2027

Notes: * i.e., Siphofaneni - Nsoko & Maloma - Siphambanweni, both at 110kms.
Source: Macro Forecasting Team’s Own Assumptions.
Table 2: Selected Private and Public Projects in the Short-to-medium Term

ϥn the short to medium term, envisaged multi-
billion construction projects are expected 
to continue to drive growth. These projects 
are likely to generate positive spillovers for 
supporting sectors such as transportation, 
quarrying activities, manufacturing, wholesale 
& retail, and ɲnancial services, thereby 
contributing to broader economic growth.  
However, the continuation of both public 
and private sector projects - including those 
in energy, road infrastructure, and dam 
construction - will largely depend on the 
availability of ɲnancing over the medium term. 

ϥn the outer years, the mining sector is 
projected to sustain sturdy growth, supported 
by increased coal production and ongoing 
exploration of other mineral resources. The 
tourism industry is expected to recover to pre-
COVϥD-19 levels and maintain a steady growth 
trajectory. Meanwhile, the textile industry 
is expected to expand signiɲcantly, driven 
by increased factory capacity and improved 
market access, despite the re-emergence of 
trade barriers in key niche markets such as the 
United States. 

Figure 11: Real GDP Growth 2024 – 2030
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Downside risks remain elevated amid persistent 
global and domestic pressures. ϥnternational 
trade uncertainty is a signiɲcant concern, with 
geopolitical tensions ɀ particularly ongoing 
conɳicts and rivalries - dampen investor 
conɲdence and disrupt global supply chains. 
Climate related vulnerabilities further weaken 
the outlook. Erratic weather patterns, including 
episodes of excessive rainfall and drought, 
pose serious risks to agriculture and agro-
processing activities. At the same time, the 
ongoing Foot-and-Mouth Disease (FMD) crisis 
continues to undermine livestock production 
and threatens access to export markets.
Domestic risks also remain pronounced. Fiscal 
pressures, coupled with challenges in mobilizing 
project ɲnancing, could weigh on economic 
activity.   ϥn particular, volatility in Southern 
African Customs Union (SACU) receipts and 
potential delays in securing external funding 
may constrain the implementation of capital 
projects, particularly in the construction 
sector. Furthermore, ineʛciencies in public 
sector project execution could further dampen 
growth prospects. 

4.3  Price Developments
ϥnɳationary pressures were contained in 2025 
at the global, regional, and domestic levels, 
albeit to varying degrees. The moderation 
largely beneɲtted from a notable slowdown in 
international food and oil prices. According to 
the Food and Agricultural Organization (FAO) 
Food Price ϥndex (FPϥ), global cereal prices 
continued on a downward trend, falling by 4.9 
per cent in 2025 following a sharper decline of 
13.3 per cent in 2024. This decrease was largely 
attributed to the removal of export restrictions 
on white rice in ϥndia, which increased global 
supply and lowered rice prices. Similarly, 
favourable weather conditions in key 
producing countries such as ϥndia, Brazil and 
Thailand resulted in a surplus in global sugar 
production. The surge in supply, coupled 
with reduced demand for ethanol due to 

relatively low international oil prices in 2025, 
led to a 17.0 per cent decline in global sugar 
prices, following a 13.3 per cent decrease in 
2024. According to the United States Energy 
ϥnformation Agency (US EϥA), international 
Brent crude oil prices averaged US$69.1 per 
barrel in 2025, representing a 14.2 per cent 
decline from 2024 levels.

At the regional level, imported inɳation eased, 
as South AfricaɅs inɳation slowed to 3.2 per 
cent in 2025 from 4.4 per cent in 2024. The 
exchange rate appreciated by nearly 3 per cent 
during the review period, with strong gains 
observed in the second half of 2025. Regional 
food prices were also contained, particularly 
for cereals, although meat prices escalated 
due to the outbreak of foot and mouth disease 
(FMD). ϥn addition, maize prices on the South 
AfricaɅs Futures Exchange (SAFEX) declined in 
the second half of 2025, further supporting 
moderation in regional food prices.

ϥn line with global and regional trends, EswatiniɅs 
headline inɳation decelerated to 3.1 per cent in 
2025 from 4.0 per cent in 2024. Domestic food 
inɳation declined further, averaging 2.1 per 
cent in 2025 compared to 3.9 per cent in 2024. 
This moderation was driven by declines in the 
prices of ɄriceɅ, ɄvegetablesɅ, ɲsh & seafoodɅ and 
Ʉedible oils & fatsɅ, alongside slower increases 
in the prices of ɄsugarɅ and Ʉdairy productsɅ. 
On the contrary, prices of Ʉmeat productsɅ, 
particularly beef and sugar confectionary 
products recorded moderate increases. 
Transport inɳation also slowed signiɲcantly 
to 0.2 per cent in 2025 from 1.6 per cent in 
2024, reɳecting favourable developments in 
international oil prices and an appreciation 
of the local currency. Domestic fuel prices 
averaged E20.39/litre in 2025, compared to 
E20.88/litre in 2024. Transport inɳation further 
beneɲtted from slower increases in vehicle 
purchase prices.
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Beyond food and transport, disinɳationary 
pressures were observed in the price index for 
Ʉhousing & utilitiesɅ, Ʉrestaurants & hotelsɅ and 
Ʉmiscellaneous goods & servicesɅ. The index 
for Ʉhousing & utilitiesɅ grew at a slower rate 
of 4.6 per cent in 2025, down from 7.0 per 
cent in 2024, largely due to a lower electricity 
tariϜ adjustment of 8.0 per cent in 2025/26 
compared to 10.9 per cent in 2024/25. The 
growth rate for prices of Ʉrestaurants & hotelsɅ 
decreased sharply from 22.7 per cent in 2024 
to 0.8 per cent in 2025, reɳecting base eϜects. 
Similarly, the growth rate of the price index for 
Ʉmiscellaneous goods & servicesɅ eased by 5.0 
percentage points to 5.2 per cent in 2025.

However, inɳationary pressures persisted 
selected categories, including ɄeducationɅ, 
Ʉalcoholic beverages & tobaccoɅ and Ʉclothing & 
footwearɅ. The price index for education rose 
by 5.0 per cent in 2025 from 2.7 per cent in 
2024, driven by average fee increases of 9.6 
per cent in pre-primary education and 6.0 
per cent in in secondary education. The index 
for Ʉalcoholic beverages & tobaccoɅ   grew 9.8 
per cent in 2025 compared to 5.8 per cent in 
2024, largely reɳecting new levies introduced 
by the Ministry of Finance in September 2025. 
Meanwhile, prices for Ʉclothing and footwear 
edged higher, averaging 5.7 per cent in 2025 
compared to 4.1 per cent in 2024.

Figure 12: ϥnɳation Trends 
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ϥnɳationary pressures have remained 
contained in the opening few months of 2026, 
with headline inɳation averaging 2.0 per cent 
in the ɲrst 2 months of the year. Food and 
transport inɳation averaged 0.5 per cent 
and 0.4 per cent, respectively, over the same 
period.  However, emerging risks are expected 
to exert upward pressure on inɳation in the 
months ahead. Geopolitical tensions have 
pushed international prices above the US$100/
barrel mark in March 2026, while an average 
electricity tariϜ increase of 11.74 per cent 
approved by the Eswatini 

Energy Regulatory Authority (ESERA) is also 
likely to contribute to rising inɳationary 
pressures going forward.  

4.4  Private Sector Credit 
ϥn 2025, credit extended to the private sector 
continued to strengthen, underpinned by 
positive economic growth. On a year-on-year 
basis, private sector credit grew by an average 
of 9.4 per cent in 2025, up from an average of 
8.4 per cent in 2024. This growth was mainly 
driven by increased lending to the business 
sector. Notably, average year-on-year growth 
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in credit to the business sector rose to 15.5 
per cent in 2025, compared to 11.5 per cent 
in 2024. Credit to the household sector also 
expanded, recording an average growth of 3.4 
per cent in 2025, although this was lower than 
the 5.4 per cent average registered in 2024. 
The slowdown in household credit growth 
indicated continued pressure on consumer 
ɲnances, despite relatively lower borrowing 
costs. 

ϥn the ɲrst two months of 2026, private sector 
credit moderated, registering a year-on-year 
growth of 6.7 per cent at the end of February 
2026. This increase was largely driven by the 
household sector, which recorded stronger 
year-on-year growth of 7.2 per cent.  ϥn contrast, 
credit to the business sector slowed, growing 
by 6.9 per cent year-on-year in February 2026, 
indicating more subdued demand for credit.

Figure 13: Private Sector Credit Annual Changes; December 2024 ɀ February 2026 
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Within the business sector, year-on-year credit 
growth in February 2026 was mainly driven 
by the manufacturing, agriculture, mining and 
transport and communication sectors. Further 
analysis by business size revealed stronger 
growth in lending to small & and medium 
enterprises (SMEs), which accounted for 33.2 
per cent of total business loans, compared 

to 66.8 per cent for large businesses. Credit 
to SMEs grew by 21.1 per cent year-on-year 
at the end of February 2026, up from 11.1 
per cent recorded a year earlier. ϥn contrast, 
credit to large businesses grew by only 1.0 
per cent year-on-year over the same period, 
a signiɲcant slowdown from the 32.2 per cent 
growth recorded in the previous year.
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Figure 14: Credit to Businesses; Annual Change; February 2026
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Within the household sector, credit growth 
was driven by motor vehicle ɲnance and other 
personal (unsecured) loans. Motor vehicle 
ɲnance recorded the highest growth, rising 
by 20.0 per cent in February 2026, notably 
higher than the 10.7 per cent growth recorded 
in February 2025. Similarly, other personal 

loans grew by 15.1 per cent in February 2026, 
indicating a notable recovery from the 3.5 
per cent growth recorded in February 2025. 
ϥn contrast, housing loans contracted by 2.3 
per cent in February 2026, marking a reversal 
from the 2.7 per cent growth during the same 
period in the previous year.

Figure 15: Household Credit by Product Annual Changes; December 2024 ɀ February 2026 
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ϥn the short to medium term, private sector 
credit growth is expected to strengthen, 
supported by sustained economic growth 
and improving ɲnancial conditions for both 
households and businesses.   However, rising 
inɳationary pressures associated with the 
conɳict in the Middle East are likely to dampen 
the credit growth. 

The countryɅs gross oʛcial reserves continued 
to accelerate over the 12 months of 2025, 
supported by SACU receipts, inɳows from 
foreign exchange trades with local banks, 
proceeds from external loans for government 
projects, as well as proceeds from the 
Johannesburg Stock Exchange (JSE) listing 
programme. ϥn addition, in July 2025, the 
Central Bank acquired gold holdings to 
diversify its reserves portfolio as well as 

hedge against risks. As a result, gross oʛcial 
reserves averaged E11.5 billion in the twelve 
months between January and December 2025, 
reaching a peak of E15.5 billion in November 
2025, compared to an average of E9.9 billion in 
2024. The reserves import cover also improved, 
rising from an average of 2.6 months between 
January and December 2024 to reach an 
average of 2.8 months over the same period 
in 2025, with a peak of 3.6 months recorded in 
November 2025.  

ϥn the ɲrst quarter of 2026, the reserves 
continued to rise, largely supported by the 
inɳow of quarterly SACU receipts in January 
2026. At the end of March 2026, the reserves 
had reached E10.9 billion and suʛcient to 
cover 2.5 months of imports.

Figure 16: Gross Oʛcial Reserves & ϥmport Cover; December 2024 ɀ March 2026
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ϥn the short to medium term, the reserves 
position is expected to continue improving, 
largely supported by a projected 12.5 per cent 
increase in SACU receipts for the 2026/2027 
ɲscal year. However, the ongoing conɳict 
could disrupt trade ɳows and adversely aϜect 
the SACU revenue pool.

Developments in broad money supply (M2) 
broadly mirrored trends in private sector credit 
and the external sector. M2 expanded by an 
average of 9.5 per cent over the 12 months 
of 2025, slightly lower than the 9.8 per cent 
recorded during the same period in 2024. This 
growth was mainly driven by interest-earning 
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deposits, which grew at an average rate of 
11.6 per cent, indicating a higher propensity to 
save and invest. ϥn contrast, deposits held for 
transactional purposes grew at a slower pace 
of 6.2 per cent over the same period.  However, 
in the ɲrst two months of 2026, the pace of 
growth in M2 slowed down to 4,9 per cent 
year-on-year at the end of February 2026. Both 
quasi and narrow money supply contributed 

to this deceleration, recording growth rates of 
6.8 per cent and 1.9 per cent, respectively. 

Looking ahead, broad money supply is 
expected to continue expanding in the near-
term. However, this growth may be constrained 
by ongoing uncertainties in global economic 
environment, particularly those arising from 
geopolitical tensions in the Middle East. 

4.5	 Fiscal Sector

4.5.1	 Budget Review
The Honourable Minister for Finance delivered 
the National Budget under the theme 
ɈAgape Love-Love in Action for Economic 
Transformation.ɉ The theme underscores the 
principles of accountability, responsibility, and 
prudent stewardship of public resources.

The 2026/27 National Budget is presented as a 
tripartite framework anchored on pro-growth, 

pro-discipline, and pro-investment pillars, 
aimed at supporting economic recovery and 
fostering long-term transformation. At its 
core, the Budget prioritises increased capital 
expenditure to unlock sustainable growth 
and enhance productivity through strategic 
investments in infrastructure, energy and water 
security, digitalisation, and the strengthening 
of industrial capacity.

Figure 17: Money Supply Annual Changes; December 2024 ɀ February 2026
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